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Abstract

Awareness on environmental issues started recently on the
international level fostered by civil society movements which draws
attention to the threat of diminishing natural resources, pollution of these
same resources that lead to a continuous depletion of capital assets
through generations, however the integration of the environmental
dimension within polices and programs faces many challenges among
them that leaders and decision makers, on all levels, not completely
aware of the importance of adopting integrated environmental systems to
maintain human and natural resources and seek out an end to pollution of
any source.
It is realized that many economic projects neglect the impact of its
activities on environment, thus the evaluation of such projects does not
depend on systematic integrated series of information and data that
enables to measure the direct and indirect impact of the project, and this
logically leads to irrational advice.
The importance of this study stems from the significance of
environmental accounting and auditing information needed by investment
decision makers. The object is to clarify the role of environmental
accounting and auditing in presenting authentic information related to
environmental performance of the project at all phases, in addition to the
determination of the general framework that the economic project
practices its activities within. Proper evaluation of project activities is
also considered, this all tend to mitigate different environmental threats
related to investors’ decisions.
The study tackles the following hypothesis:

1. Investment decisions are affected in the short and long run by risk

and uncertainty that might arise from environmental considerations.



2. Environmental accounting plays an important role in providing
information for investors and creditors to enable them to take
investment decisions.

3. Environmental auditing provides credibility for investors and
creditors when taking investment decisions.

4. The industrial project under study should take into consideration all
environmental impacts when evaluating feasibility of investment.

These hypothesis were put to test by the researcher in the four chapters of
the study, the first chapter concentrate on the nature of investment
decisions, the concept of investment evaluation and variables that affect
the investment project profitability. The second chapter tackled the nature
of environmental accounting, its objectives, the impact of environmental
accounting measurement and transparency on the investors’ decisions, in
addition to the role played by the environmental accounting in the process
of investment projects evaluation. The third chapter subject matter
concentrates on the environmental auditing with regard to the impact of
its operations’ planning and procedures and its information account to
serve the investors’ targets. The forth chapter suggests a model to
demonstrate the role of the environmental accounting and auditing in
investment decision making as implemented on one of the investment
projects.

The researcher was able to reach several results below are the main ones:

1. The environmental accounting and auditing information contributes in
the process of investment decision making through combination of the
environmental and administrative considerations that requires linking
environmental accounting and auditing with the establishment
operations.

2. The grave economical repercussions resulting from different types

of pollution lead different organizations and societies to call for



establishing professional criteria relating to inclusion of
environmental information in reports and financial statements
which contribute to the realization of investors’ objectives.

The researcher recommended the following:

1. To make projects bound by preparing the environmental feasibility
studies. The projects shall be classified according to environmental
impact.

2. To issue criteria, laws and bylaws that organize accounting and

auditing practice in the field of project environmental performance.
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