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Abstract

The recent two decades have been marked by major change in Sudan
economic policy towards the market economy. More investigations and
studies are required to evaluate the impacts of these developments in each
sector. Specifically the sector which is characterized by less deepening
studies and lack of information, such as labor market, is important to be
studied.

Thus, this research aimed at describing the graduate labor market
in Sudan, and to examine the determinants of graduate wage. In other
words , the research aimed at analyzing the wage determination process
and explaining the wages differential in Sudan.

Both the formal and the self-employed sectors are taken in
account.

According to the framework, wage determination process to
analyzed through interaction of supply/individual characteristics and
demand/institutional factors, by estimating the extended earning function.

To achieve the research objective, inducted, deducted and
comparative analyses are used in theoretical part, whereas the
econometric methods are used in applied one. Therefore, multiregression
analysis is used to determine the factors affecting graduate pay level and
to explain wage differentials.

As a result of lack of data, primary sources were used to collect
data for estimating the model.

The analytical framework adopted enabled the theoretical
assessment of the adequacy of the statistic by checking empirical
consistency of finding with theoretical apriori expectations. This ability to
assess the quality of the data is of importance in an area where the

availability of the data to an admitted problem.
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The model has been estimated in public, private and self employed
sectors separately.

The modeling strategy which adopted is to enter all the
explanatory variables to assess their impacts on graduate wage. In
addition, further analysis for human capital impacts has been made.

The findings showed that, educational human capital and
institutional characteristic have a large effect on determining wages both
in public and private sectors, whereas the effect of educational human
capital on self-employed income is very low.

Also the findings showed that labour market human capital and
specifically experience has a little effect, compared with education, on
graduate wage in public sector. But, labour market human capital has a
large effect on graduate wage/ income in private and self employed
sectors when compared with educational human capital

The research recommendations focus on the necessity to revise the
elements of wage to realize, both equity and productivity.

In addition to that, recommendations calls for matching between

market requirements and higher education outcomes.
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