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Abstract



this study aim to investigate the tax exemption reasons from
value added tax and the effect which causes by exemption on tax
revenues with clarifying tax revenues to value added tax as the result
of taxable and exempted commodities which they are being subjected .
The study hypothesis have been formulated as are follows :-
(1) The tax exemptions which include commodities and services from
taxation on value added tax which causes wasting in additional
revenues that enable commodities and services if they are subjected .
(2) The tax exemptions that occur randomly which involve industrial
and sector input cause tax system disfigure on value added
(3) the subjected of exempted commodity input from tax of value added
tax causes invoke basic part of tax and these inputs made tax discount
which the supplier has inserted to tax for production commodity cost ,
as well as the commodities which are subjected to and their inputs
which are exempted .
the study has included to practical case studies to find out the result
that depend on the personal interviews with some specialized ones .
the most important find out and recommendations that study has come
out with are as follows :
(1) the value added tax has realized quick revenues with minimum
costs from others taxes .
(2) the exemption of value added tax has started since it application
but it is taken into increasing after application as orders and ministry
decision .
(3) the value added tax contribution more efficiency in increasing
taxation revenues about 65% to 66% from 2001 up to 2007 .
(4) the exemption that are occurred the commodities with subject

input that cause tax system disfigure to value added tax as to the



absence of basic pillar , discounting , which lead to insert tax into
commodity cost .

(5) the exemption from taxation on value added causes wasting
revenues that be gained if it is in imposed .

the researcher lias with the following recommendations :

(1) making workshop seminars and studies that concern with
commodities and services which seen necessary to be exempted before
the issues of exemption decision .

(2) the exemptions that are issued in respect to commodities that
have subjected inputs that have lead to the system disfigure , hence the
researcher has recommended with exemption the inputs of those

commodities or to be subjected ..
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