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The Role of the Behavioral Approach In
Analyising Costs In Decision Making
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Abstract

This Study for investigates the role of the behavioral approach in
analyising costs in decision making. Moreover the study discusses
negligence of the behavioral aspects when analyising the cost to specify
the appropriate information for decision taking.

The deductive method was employed to collect data and build
hypotheses while the inductive method used to test validity of the



hypotheses, and also used the historical method, descriptive Analytic
method. In order to attain this objective, the validity of the following
hypotheses have been tested:
The decision taker’s needs have effect on quantity and quality of .1
.information produced by the cost system
Knowing the decision taker’s behavior assists in estimating the .2
.appropriate information for decision
There is appositive relationship between the appropriate .3
.information and the sound decisions
The study has approve the validity of all hypotheses, and come out
- :with anumber of results as follows
- Knowing the decision taker’s needs regarding the
information is one of the essential factors of the determining
the work domain of the cost system.
There is a proportional relationship between the decision taker’s -
awareness of significance of the accounting information and
.specifying of the proper costs
The decision taker’s awareness of cost and their knowledge of the -
financial and administrative sciences double the accountant’s burden
.in operating the data and selecting the appropriate information
Accuracy and reliability of specifying the information on which -
the decision is based, increase efficiency and soundness of the
.decision taken
- :Further, the study has arrived at the following recommendations

- Study of the decision taker’s needs before designing the cost
system for each institution to be capable of meeting these
needs.
Identification of factors affecting the decision taker’s behavior on -
.selecting the information on which their decisions are based
- Qualifying and training of the accountants and developing
the cost system in institutions to increase its efficiency in
producing accurate and reliable information.
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