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Abstract
The research problem is represented in the reliability of financial
statements users on the information provided by the financial

(4)



statements without being interested in accounting and financial
evaluation indicators. Such position may expose them to risks of
financial and administrative decisions making.
The research aimed to introduce a reasonable basis to evaluate
factors of financial statements in business enterprises, as well as to
determine the relationship between the used financial resources and
outcomes arising thereon.
The research also aimed to introduce information in a form of
financial indicators to help carry out the process of planning, control
and administrative decisions making.
The researcher has adopted many research methodologies, the
deductive approach to determine research pivots and lay down
hypotheses, the inductive approach to test the validity of research
hypotheses. In addition to the descriptive approach to identify the
basis and principles of the company in question used in evaluating
its accounting and financial performance. The researcher has also
adopted the historical approach in tracing previous studies.
To achieve research objectives the following hypotheses have been
tested:

1. There is a relationship between the financial indicators and

performance evaluation.
2. Accounting performance evaluation provides information to

make the process of decisions taking, potential in an objective

manner.
3. Financial performance evaluation enables prediction to use the

best utilization of business enterprise's resources.

The research proved the validity of the above-mentioned hypotheses
and reached the following findings:
1. Financial performance evaluation enables performing the

process of planning and control in accordance with a well-

advised and proper manner.
2. A well designed administrative organization of enterprise's

resources leads to performance of sound plans.
3. Budgets stand out as a comparative instrument of performance

evaluation, by disclosing potential and excepted crisis before
being occurred.
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4. Framing the information in a form of financial indicators

enables diagnosis and performance evaluation in a scientific
manner.

. Accounting system used in the company in question is a

traditional one to the extent that it is exclusively based on
producing income statement and financial position, despite the
use of the computer.

. The company in question does not depend on long term loans

in fixed assets financing, however, in the year 2002 the
company increased its capital to purchase new machineries.

Recommendation:

1.

A policy of serious orientation towards evaluation of financial
and accounting performance by using financial analysis
should be adopted.

. Activation of financial management role to perform financial

analysis of the estimated budgets, laid down by various units,
in order to make use of them in financial performance
evaluation and laying down realistic budgets.

The (x) engineering company, which it is the company in
question should resort to long term loans to develop and
evolve the current production lines and erect new production

ones.
To get rid of old machines used in manufacturing, as well as

residual and defected ones, by a quick sale.
A sound selection of accountants and the overall financial

cadres, and work out to qualify them in accordance with
scientific programs and training systems. In addition to that to
distribute them to various financial and accounting sections,
in pursuance to their scientific and working qualifications, as
well as to their personal abilities.
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