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Abstract

This research deals with the accounting of long term construction
and building contracts, which is a sensitive area in financial
accounting because such contracts may be strangle along two
financial periods.

The problem of this study can be summarized in the non_
compliance with the provision of relative accounting standard in
particular the international accounting standard No (11)

To solve this problem the following hypotheses have been set:

1 - Applying IAS No (11) presents the financial reports of Alsalam
Company for housing fairly and accurately.

2 -Improper application long term construction contracts standard is
attributed to the insufficient knowledge and training in the case of the
study.

This research is aiming to explain the impact of the application of
relevant accounting standards on the financial statements of
constructions companies' particularly the presentation of the result of
performance fairly and accurately .

The following results have been reached:-

1- The Proper application of the accounting standards, particularly the
accounting of long term contracts leads to present the final reports of
Alsalam Company for housing and similar companies in most
truthfully and fairly
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2 - The method of certified completed portion of the contract is suitable
one for estimating revenue and cost of contract which will be
recognized during the financial year accounting.

3 - It has been proved that method of the actual cost to the total
estimated cost is inappropriate method for estimating under the
convert situation of the economic.

The researcher recommends following:-

1- It's necessary to apply accounting standard in contract companies
especially long term construction No (11) because to it's importance
in evaluating such activities.

2- The important training of the staff of the financial department to

improve the accounting performance and accomplish the
development in accounting profession.
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