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Abstract

The purpose of this study is to show the importance of
the financial analysis and its role in conducting financial
evaluation through using Trend Analysis Method and
Financial Ratios Method. These methods enable financial
statements users to come up with some financial indicators,
which in turn help in the decision making process.

Within this context, two hypotheses were set:
= Financial Statements are sufficient source of data for
conducting financial analysis.

* Financial analysis statements help

= To evaluate financial performance and consequently to reach
to rational decisions.
To test the significance of these hypotheses, the two methods
above were used in conducting a financial analysis for
Sudanese Communication Company (Sudatel) for the period
2000-2004. The main conclusions of the study are:
= Different financial reports complement each other. They have
major and supporting roles in financial decision-making
process.
= Although the financial statements are so important in
financial analysis, yet they are dealing with historical periods,
and this should be regarded when analyzing to reach to a final

financial evaluation.



= Financial analysis helps the users forecast financial
performance of the companies and assist in taking rational
decisions.

The main recommendations:

= [t’s important to furnish the users with financial statements
upon their request when they need to do a financial
evaluation.

= [t’s important to extract quarterly financial statements to
avoid the risk of depending on annual and historical

statements that do not reflect current situations.
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