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ABSTRACT

The study problem is manifested in highlighting the need of users of the
financial reports for financial data which assist them in process of the decision
taking. The financial reports are considered to be the backbone for uses of the
financial and accounting data for sound decisions. Moreover, use of financial
analysis indices for the financial data fosters confidence in the accounting
system outputs. Further, importance of the study stems from demonstrating role
of the financial analysis by displaying the indices about performance and
efficiency of the institution and contributing to providing data whose source is
the financial reports which are more appropriate for enabling their users to take
sound decisions with satisfying the need for the required data. The study also
aims at investigating and evaluating effect of the data on the financial reports in
activating and evaluating effect of the data on the financial reports in activating
and increasing efficiency of performance with elucidating the most important
financial indices and ratios interpreting the financial data through highlighting
the strong and weak points and hazards effecting the institution operations by
displaying the financial reports in a just and suitable form for satisfying the
user's needs.

In order to achieve the study objectives and to solve the study problems;
the study has proved the following hypotheses:

1. The financial analysis affecting data of the financial reports which lead to
provide the users' need for financial reports .

2. Tools of the financial analysis with incompatibility of data don't assist in
formulating future optimum financial planning for.

3. Use of the financial analysis indices for the financial data affecting the
financial reports standard by consolidating confidence in the accounting
system outputs.

To test these hypotheses the study has employed the inductive, deductive

historical and statistical methods and the descriptive analysis .



Further, the study has investigated the Sudatel company as a case study.
The study containing three chapters. The first chapter consists of concepts, and
preparation of the financial reports. The second chapter tackles concept and
objectives of the financial analysis while the third chapter includes the applied
field study.
The study has come out with the following results :
1. The credit policy of Sudatel is bad despite the minor improvement
throughout years of the study.
2. The excellent fluctuations for total average of Sudatel Loans to all its
assets because 2005 was considered to be the best in contrary to 2001.
The study has arrived at the below recommendations :
1. Aim to improve value of the operating capital because its one of he
pillars of success and failure of Sudatel .
2. The financial data represent essence of the financial lists on which the

financial reports analysis is based.
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