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Abstract

There is a lack of homogeneity and consensus between the different concepts of the
accounting theory as well as a great deal of conflicts between the components of this theory , a
matter which allow a variety of alternative practices to coexist, and due to the rapid development in
international trade and business, it becomes a vital importance to narrow the area of difference and
variety in  accounting practice, to allow for comparable and hence more reliable and trusted
accounting information.

In view of what is mentioned above, this study aims to explain some of the concepts and
objectives on the financial statements, and the presenting and disclosure in these statements, and
also to explain the different methods of valuing stocks and the effect of these methods of the
financial statement, and to explain the accounting treatment for research and development costs,

and their disclosure in the financial statements.



The study used the inductive and deductive and analytic statistical methods in proving the
hypotheses of the study together with the historical method in presenting past similar studies.
The study was based on the following hypotheses
1. The first hypothesis:
A- The application of different methods in the valuation of stocks enables different results
in the financial statements .
B- The application of the several methods in valuing stocks results in non — transparent
financial statements.
2. The second hypothesis:
A- Non — accounting for returns from the costs of research and development disable
reflection of the true financial position of the organization.
B- Exclusive disclosure of research and development costs is important for the required
certainty and reliability in the financial statements in the course of decision making.
The study contains four chapters:
. The first chapter dealt with the concepts and objectives of financial statements
and the presenting and disclosure in account ting standards.
. The second chapter dealt with the disclosure of accounting policies in the
financial statements.
. The third chapter dealt with the disclosure of the methods adopted in valuing
stocks and the research and development costs.

. The fourth chapter dealt with field studies.

The study found out the following results

1. The International Accounting standards committee issued and published International
Accounting standards that results in the reduction of variety of accounting practice,
without being fully applied throughout the world.

2. Inconsistency in stock valuation policies disables comparison of financial statements and
results in confusing the users of these statements.

3. Accounting treatment of research and development costs depends on realization and
certainty of future returns, a matter which leads to wrong accounting treatment and
hence unrealistic financial position.

The study recommended the following:

1. Companies should be completed to apply International standards of disclosure .
2. Itis important to have effective control over stocks.
3. Stock valuation policies should be consistent and it is important to disclose any changes in

these policies.



4. Tt is important to set off research and development expenses against future earnings derived
from these expenses to apply the matching concept between the expenses and earnings of

the period.



