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Abstract Study

Econometric models play an important role in economic
analysis and consideration of alternatives on economic and social
use spread in the field of research and economic studies in order to
evaluate economic policies. The study modeling the money market
in the Sudan during the period (1980 - 2008 AD) and the problem
of the study was to try to build a standard form of the money
market in the Sudan.

Hypotheses of the study consisted in: -

- There is significant statistical relationship between the demand
for cash balances and both of the gross domestic product at
constant prices, the cost of funding, and government spending.

- There was significant statistical relationship between money
supply and both the national income, exchange rate and the
rate of inflation.



- Can adapt the econometric models in the service of
macroeconomic policies.

The study followed the statistical approach as well as analytical

approach to econometrics.

Most important results of the study: -

- The presence of significant statistical relationship between
the demand for money and all of the gross domestic product,
and the cost of funding, and government spending.

- The presence of significant statistical relationship between
money supply and all of the national income, exchange rate and
inflation.

The most important recommendations: -

- The necessity for money markets on the basis of high
technology so as to enable customers to transform their liquidity
to cash-interest-bearing assets.

- The importance of increasing the gross domestic product until
they are neutralized the impact of increasing the amount of
money.

- The use of econometric models and standard analysis in the
evaluation of economic policies.
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