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Abstract

The study entitled — The Palestinian banking System its evolution
and effect on the performance of the Palestinian economy From
1996 until 2004.

Objective of the study — The study aims to follow the quantitative
and quantitative evolution on both of the Palestinian banking
system and branches of the Palestinian economy and determine
the effect of the banking System on the performance of Palestinian
economy.

hypothesis of the study : The study based on many hypothesis —
there is adverse effects of the Israelis occupation on the
performance of the Palestinian banking System and The Palestinian
economy.

- the performance of The Palestinian economy is negatively
affected by closures resulted from the blockade on The
Palestinian feretories

- the increase of the Palestinian of uncertainty in the performance
The Palestinian banking System with respect to credit facilities.

- Weakness in the effect of the Palestinian banking System in The
Palestinian economy as result of abnormal conditions in The
Palestinian economic environment.

Structure of the study: the study consists of three section as
follows ..

Section one; contains the theoretical part which represents the
background from which the researcher go ahead and consists of
three chapters .

The first chapter reviews the concept of the banking System of
composed of sections where needed in the study.

The second chapter reviews the component of the banking system
in general , especially the central bank . where the researcher
reviews importance and the jobs performed since it is the



government bank and the only side which has the bank notes and
the control of the economic policies .

The researcher reviews other component of the banking including
the commercial specialized and Islamic banks ,financial
intermediation institution , exchange institution and low of bank .

The third chapter : reviews the role of monetary policy on the local
economy .other reviewing the monetary policy and its quantitative
and quantitative tools.

The second section : consist of four chapters through which the
researcher did the following : reviewed the historical development
of the ( PBS) before 1920 until 1945 and follow the detect the
development in the (PBS) with respect to its institution , growth in
the period of study (1996 — 2004) .

Development in the Palestinian authority also reviews and monitor
the bank work development in (PBS) in the period of study through
data analysis concerning the last of united financial center for
working banks in palestine by the use of all analytical tools and
reviews the Islamic banks activities and its effect on the economy in
general.

Part 111 : The three chapters has worked researcher from which to
track and monitor the evolution of the sectors of the Palestinian
economy in this time period, through a review of the qualitative and
quantitative development that generates economic sectors
component of the gross domestic product and national income, the
general trade, construction, industry and mining, utilities, transport,
storage, services Finance, tourism, agriculture and fishing, other
purposes. As a researcher working on tracking quantitative
development of the performance of those sectors, and the direction
that development and the relative weight of his contribution to the
composition of GDP. The comparison of analytical data for each
sector with credit facilities obtained from the banking sector
Palestinian, in terms of the quantitative development of variables,
the relative weight, the annual rate of change for both variables,
measurements and dispersion correlation coefficient, and then the
relationship between two variables based on the results of such
analysis. The researcher used the tools of analysis and graph
record. The researcher reviewed the quantitative development and
direction of development of public revenues and public
expenditures, compared to both income and expenditure, credit



facilities provided to the Palestinian Authority during the period of
research, in terms of comparisons of quantitative and graphical
presentation, compare annual rates of change for the research and
presented graphically, compared dispersion measurements and the
results of the extent of the impact on facilities public revenue and
expenditure of the Palestinian Authority. The researcher also
reviewing its balance of payments and its components, which
reviewed each of the evolution of the current account and its
relationship to the performance of the banking system. The
evolution of the capital and its relationship to the performance of
the banking system.

The researcher concluded with a group of the most important
findings and recommendations. - Characterized by the values of the
credit facilities provided by banks Palestinian residents dispersion
rates high, with coefficient difference for those facilities (30.8%),
the coefficient difference of foreign assets they (19.3%), and this
means that the conditions of uncertainty mar investments in the
Palestinian market, credit, rather than abroad. - Most of the
facilities provided by the direct banking system where Palestinian
Gary debtor This means that more than half of the credit facilities
granted to non-productive purposes, especially since half of the
debtor being granted to the Palestinian Authority to cover the costs
of salaries and other ongoing expenses. - A comparison between
the size of deposits to residents of dues payable by banks and credit
facilities granted to residents of those banks by assets, we find that
the proportion of facilities granted does not exceed (32.4%) of the
volume of deposits residing within the funds of these banks. - The
period between 1999-2000 years of decline in the performance of
the Palestinian economy, where the period witnessed a decline in
assets to the authority of the local currency and stocks Monetary
Authority to banks, and other assets, an indicator of the negative
impact of the uncertainty caused by the economic blockade that
accompanies the start of Al-Agsa Intifada. - The impact of the
banking system in the Palestinian changes on the Palestinian
economy is weak, so that the relationship between the evolution of
the values of economic sectors, and the values of the credit facilities
is weak in terms of quantity, direction and dispersion, and
association.






