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CCoonncclluussiioonnss aanndd RReeccoommmmeennddaattiioonnss
77..11 Conclusions 

It was found in this study that: 
(1) Construction resources were subjected to inflation at different 
rates during the research period. The first and second sub periods 
experienced high and diversify rates. Shifting high and 
hyperinflation risks to contractors through fixed prices clauses are 
not justifiable..

(2) 82 % of construction projects employed either fixed price 
contract (no escalation at all) or ignored inclusion of escalation 
clauses.  

((33)) 2244 %% ooff pprroojjeeccttss wweerree rraannkkeedd aass ffaaiilleedd,, 5588 %% cchhaalllleennggeedd and 1188
%% successful pprroojjeeccttss

((44)) AAnn aavveerraaggee SSuuddaanneessee ccoonnttrraacctt dduurriinngg tthhee rreesseeaarrcchh ppeerriioodd
ccoommpplleetteedd wwiitthh::

11..1177 ccoonnssttrruuccttiioonn ppeerrffoorrmmaannccee iinnddeexx ((σσ == 11..4477))
22..2233 ccoonnssttrruuccttiioonn ttiimmee iinnddeexx ((σσ == 11..8888))
2277 %% aaddvvaannccee ppaayymmeenntt

((55)) UUnnddeerreessttiimmaattiinngg tthhee rreeaassoonnss ffoorr ccoosstt aanndd ttiimmee vvaarriiaanncceess wwoouulldd
ccoommpplliiccaattee pprroojjeecctt mmaannaaggeerrss'' ddeecciissiioonnss..

((66)) CCoonnssttrruuccttiioonn pprroojjeeccttss ccoosstt aanndd ttiimmee oovveerrrruunnss ccoouulldd bbee aattttrriibbuutteedd
ttoo iinnffllaattiioonn aanndd vvaarriiaattiioonn oonnllyy aanndd nnoo ccoonnttrraaccttoorr oorr aa cclliieenntt wwaass
ccoommppeennssaatteedd tthhrroouugghh rreemmeeddiiaall ddaammaaggeess..

((77)) CCoonnssttrruuccttiioonn ccoonnttrraaccttss tthhaatt wweerree rruunn wwiitthhoouutt aannyy ttiimmee
sscchheedduulleess wweerree ffoouunndd ttoo bbee 45 ppeerrcceenntt ooff tthhee pprroojjeeccttss ssttuuddiieedd..

(8) 1998 – 2002 sub-period indices improved compared to those of 
the first and second sub periods..

((99)) NNoonnee ooff tthhee aannaallyyzzeedd pprroojjeeccttss eemmppllooyyeedd ffoorreeiiggnn ccuurrrreennccyy aass aa
mmeeaassuurriinngg rroodd..

((1100)) NNoo pprree--sseett ffoorrmmuullaaee ttoo aaddjjuusstt ccoonnttrraacctt aammoouunntt wwaass rreeccoorrddeedd..

((1111)) TThhee ggoovveerrnnmmeenntt sshhaarree aass aa cclliieenntt wwaass hhiigghh ((4477 %%))..
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77..22 RReeccoommmmeennddaattiioonnss

The researcher believes that not all construction time overruns 
were excusable with no compensation to innocent party. More 
research is to be conducted in collaboration with construction firms 
to distinguish excusable delays from inexcusable delays in order to 
identify responsibilities.  

More research need be conducted to create trustable baseline 
measures for the construction industry; including the following 
areas: 
 

• verification of whether planned construction schedules 
reflect contractor's real capabilities   

• construction firm's employment of softwares available with 
an objective to make a quantum leap in reducing 
construction time indices 

• construing good contracts to be supplemented by urging 
contract parties to adhere to 

• the inclusion of liquidated damage clauses in contracts and 
whether they must reflect parties' real loss 

 
All above research efforts have to be conducted in close 
collaboration between universities, research centers and the 
relevant organizing bodies of the construction industry in order to 
have real long term benefits.  
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