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Abstract

The research deals with financial analysis and itsimpact on
finance and investment decisions in the Islamic banking sector.
The research problem is represented in the lack of interest in
information accounting and financial analysisindicatorsin
making finance and investment decisions in banks, therefore,
such decision do not lead to consequences sought to be
achieved.
The researcher adopted a number of research methodologies
through which the researcher could obtain information, the
following are the most important of them:

1. The inductive approach for definitions and determination

of research problem.
2. The historical approach in tracing previous studies.
3. The deductive approach for laying down hypotheses.

In this context the researcher attempts to test the following
hypotheses:
1. Financial analysis affects the development of the banking

sector.

2. Utilization of financial analysis methods leads to a sound
and future financial planning of the bank, which could be
helpful in achieving its objectives.

3. Utilization of financial analysisratio leadsto rationalize
finance and investment in the Islamic banking sector.

The research has then arrived at the following findings:
1. The use of financial ratiosin analyzing financia

statements of the bank has shown results of a more
comprehensive and clearness in many aspects, such as
liquidity and profitability.

2. Development of businessin investment field in the bank
has contributed in maximizing the revenues, improving
productivity; moreover it improved the total image of the
bank.

The research recommended the following:



1. A more interest should be focused on financial analysis of
financial statements because it provides accurate indicators of
the bank performance.

2. The bank management has to focus its interest in
undertaking reasonable decisions in the fields of investment,
aswell asto make benefit of financial analysisin thisfield.
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