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Abstract

This study is aims at identifying the relationship between the
money supply and inflation in Sudan during the period(1980-
2010), as a problem because the majority of the relevant studies
about inflation in Sudan followed a monetary approach.

The most significant hypotheses refer to the cased relationship
between inflation and money supply. There is also one way
relationship between the two elements. Moreover, the supply of
money is responsible for change in inflation rates is attributed to
money supply as well as inflation rate are caused by excessive
money supply.

The study adopted descriptive analysis and econometrics
methodology to verify the nature of the relationship between
variables. The study concluded that there is one way relation
between inflation and money supply. It is in fact from the side of
money supply towards inflation. This indicates that the money
supply is responsible for changes in inflation rate.

This study recommends sound monetary policies in order to
reduce inflation, evaluate monetary policy performance and
maintain price stability. These recommendations would achieve
economic stability if we study inflation relationship with other
economic variables except money supply. In other words, the study
should not focus on inflation as monetary phenomena.
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