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Abstract

The study investigates the impact of globalizaaow macroeconomic variables on
the flows of foreign direct investment (FDI) in Sudduring the period 1970 — 2008
it also aims to examine the phenomenon of globiadimaand its impact on (FDI)

inflows to Sudan, it investigates the (FDI) thesriénvestment environment in
Sudan, find out the most important factors thatattand hinder (FDI) in Sudan, so

as to make the (FDI) projects sustainable in Sudan

The research hypothesized that the importance eoffabtors affecting inflows of

(FDI) vary according to the type of economic atgivihere is inverse relationship
between globalization and an increase in the (Fiflpws to Sudan, there is also
positive relationship between the economic perforteaand an increase in the
inflow of (FDI), the study hypothesized that: lamkquality local production factors
and foreign firms are dependent on imported faavdnysroduction. Despite the fact
that amendments have been made on the low thategm investments, the laws
require further amendments and follow up of its ceti®n. There is positive

relationship between the political, security, anacial stability locality and

regionally and the inflow of foreign direct investni. Bureaucracy disrupts the
flow of foreign investments. The level of reseaghend developments are in
sufficient to increase the inflow of (FDI) and thas positive relationship between

the geographic position of Sudan and an increateeimflow of (FDI).

The study has adopted the descriptive analyticéhous as well as (SPSS), Eviews
programmes, ordinary least squares, and a queatirenhas been designed and

administered to stratified random samples therat later analyzed.

The study has arrived at a number of general aadfspresults: there are a number
of foreign investments that have been approvechbyMinistry of Investments but
what has been accomplished is limited. The foredirect investments are
concentrated in the center rather the states, lifalbian has serves the interest of a
few developing countries. Concerning the speciigutts, the study has confirmed

that the importance of the factors responsible d&ttracting foreign direct



investments vary according to the type of econoautivity, there is inverse
relationship between globalization and (FDI) to &udind there is also inverse
relationship between the economic performance &ediriflow of (FDI) and the
obstacles that hinder the flow of foreign directastments can be represented by
wide spread of bureaucracy, lack of transparendapencirculation of information,
overlapping of laws between the center and theperies(states), slow response to
the laws for encouraging investments. Sudan isdadnof political and social
stability and the level of researches are not cieffit and the results have confirmed
that there is a negative relationship between #wymphic location of Sudan and
an increase in the inflow of (FDI)

Based on the above results the study arrived atmewendations :FDI should not
concentrate on specific sectors or the center raflaa the peripheries, the investor
should be closely followed up when doing his inwestts, the level of coordination
should be improved between the concerned admitiigranits in both the center
and the peripheries, the state should strengthempetitiveness so as to attract
foreign direct investments, making modern techne®available at home and to
relate the scientific research to production andvises and reshaping of
administrative abilities and what is needed forhpg the wheel of production so
as to keep pace with globalization challenges,ctmtinue with structural
adjustment programmers to realize internal harmbeyween macroeconomic
indicators and development of infrastructure, figigptoureaucracy, a need to review
the laws for encouraging investments, follow up ioffestment procedures,
encouraging Sudanese businessmen to enter intovigmure projects with foreign
and Arab investors, making use of availability o€apitals, technology and
managerial skills, and the state should contimuachieve security and peace all
over the country and more efforts should be exeftedstrengthening ties and

cooperation with the international community.



