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The major theme of the present study is to anatiiee
monetary policy in Sudan from 1970-2008, and wigecsal



attention during the period in which the applicataf the dual
banking system took place according to ComprehenBrace
Agreement (CPA) in 2005.

The objective of the study is to determitinee ideal
monetary policy that can be applied in Sudan dubecexisting
requirements, and to determine the efficiency o policy due
to the future circumstances in the country, in otdereach to a
stable and sustainable economic growth.

The study is based on the following assuongt

1. There is a direct interrelated relationship betwdka
effective monetary policy and the financial policy.

2. Usury transaction (lending money at a rate of ssbr
leads to monetary and financial crises.

3. The economic system which is based on interestieatis
to accumulation of foreign debts in developing daes,
and this affects the economic structure of theseies
negatively.

The study adopted the analytical and aeogimethods. It
Is based mainly on primary and secondary data.

The study confirmed all the above indécaissumptions
and produced a number of results, the most impbaiaes are:

 The absence of coordination between the monetdigypo
and the financial policy before 1996 in the Sudea to
negative economic effects, but the economic indrsat
improved later as a result of the coordination leetwthe
two policies.

« Adopting of policies based on the rate of intelesit to
economic crises and accumulation of foreign debts.

* The traditional banking system could not particgpiat the
development that needed by the Southern Sudan
compared with the Islamic system.

The study indicated many recommendations, that,
hopefully, will help enhancing and improving theute of
banking industry in the <Sindan, some of important
recommendations are - = -

 The importance ity of coordination betwee

the monetary policy and the financial policy, besid
the participation of the related entities in theqass of
forming these polices.



» Adoption of interest — free monetary policy locadligd
internationally to maintain a comprehensive, staild
sustainable economic growth.



