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Abstract

Study the macroeconomic variables require the uUseimultaneous
equations models because the proportion of mawoestic variables
associated with each other. This study aims tomes# the demand
function for money long term in Sudan in the perioain 1960 to 2005
using models of simultaneous equations. In ordeletermine the factors
affecting the demand for money in the Sudan anectdtl at the same

time.

The study used a test Dickey - Fuller Augmented FADo test the
stability of the components of sleep and time sedata for the demand
for money in the Sudan. It also used the methodibbfnsson to test the
integration of the model the demand for money @ $udan,Is estimated
money demand function in this study using the m@&@elintegration and
error correction (Co. Integration and Error Corn@ttModel), as the
study used the method of two-stage least squaBtsSZin estimating the
model. The study tried to find out the general dimn of the changes and
how to achieve balance in the long term and throtiglh double-

integration test and error correction mechanism.

The study assumed that the supply of money detednay the external
variable represented by the monetary authoritiehénCentral Bank of
Sudan. The study assumed that the demand for nameynoney supply

will be entitled to equal and in the long term.

The study concluded that the stability of time-serdata used to verify
various ranks for each variable. Discrimination h&®o proved superior
to all the form functions that necessitated the atenethod (2SLS)
estimation. The results revealed the existence h&f problem of

)



autocorrelation has been addressed that. And osntidie estimated
model equations and a half logarithmic equationd #Hre correction
coefficient (AR(1)). This indicates the model esited differences
slightly from the true values of the original mod&he test showed that
"Co. Integration" the stability of residuals ane tbstimated model does
not contain the spurious regressions. The resuimwved that the
formulation of simultaneous equations is the formmolost appropriate
model to study the demand for money in the Sudars Became clear to

the mutual influence between the variables.

The study found that the demand for money is agfiédty the following
factors: real GDP, interest rate, the rate of tidla the exchange rate.

The results of the study useful during flares amopsrted the claims of
the search. As stated the impact of inflation om demand for money
function, contrary to the claims of research arebtil. The study found
that inflation in Sudan affected by real GDP negdyi and positively in

government expenditures, which reflects the ecoooreality in the

Sudan.

The results proved the good ability of the modeédasting, through the
values of coefficient of Theil.

Study suffered from a lack of data and lack of aacy and difficulty in

obtaining them. Therefore, the recommendation®ftudy emphasized
the importance of the collection, tabulation andspntation of data for
all economic variables and the preparation of respand published in a
scientific manner. Also study the need to workrtorease real GDP at a
constant rate while reducing government expendiamé increase and

diversifying the diversity of government revenues.
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