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Abstract

This study investigated the role of accounting disclosure with respect to
financial reports of Sudanese public companies in providing the requirements
for effective application of corporate governance through activating the
principle of transparency and disclosure.

The research problem is related to various points such as to what extent
the accounting disclosure is relevant to the financial reports of Sudanese
public companies, and its role in activating the application of corporate
governance. The application of administrative and accounting methods for
disclosure and their effects on creditability in the financial reports and enforce
transparency as well as application of corporate governance. The legal
framework level of accounting disclosure and corporate governance to
contribute in strengthening the disclosure and transparency in Sudanese firms
listed at Khartoum Stock Exchange. The effect of public companies
committed to the rules over disclosure in financial reports in accordance with
the market requirements.

The importance of this research stems from the concerns of the
international financial institutions to establish economic reforms in
developing countries and emphasize the principle of transparency and
accountability. There is actually need to consider the level of accounting
disclosure in financial reports, and how far the disclosure would meet the
report users demand at different levels, and in addition to evaluate and
examine the relationship between the accounting disclosure in financial
reports and application of the corporate governance.

The study is aimed at examining the relationship between the
disclosure of accounting and activating the corporate governance along with
the relationship between the administrative and accounting methods for
disclosure. The effect of accounting disclosure committed to legal
requirements for developing corporate governance principle.

The following research hypotheses have been tested:

The first hypothesis considering the level of accounting disclosure in financial
reports in Sudanese public companies are relevant to meet the needs of the
reports users.

The second hypothesis indicates that the accounting disclosure in financial
reports in Sudanese public companies would help to activate the application
of the corporate governance.

The third hypothesis is that the application of administrative and accounting
methods of disclosure in financial reports would assist in activating the
corporate governance.

The fourth hypothesis considering binding to the legal requirements by the
accounting disclosure would reinforce the corporate governance principle.
The fifth hypothesis is Sudanese public companies should follow the
disclosure rules as stipulated in Khartoum Stock Exchange to activate the
corporate governance.



The historical method is used to examine previous studies and the
deductive method to formulate the research hypotheses. The descriptive
analytical method including statistical analysis has been for collecting and
analyzing data. The study is limited to a sample from the Sudanese public
companies listed at Khartoum Stock Exchange during 2005 — 2008.

The contents of the study include introduction, four chapters and
conclusion. The introduction examines theoretical framework and review of
the previous studies. Chapter one is concerned with the concept and
objectives of financial reports. Chapter two considers the question of what are
the principles and standards of CG. Disclosure and transparency are discussed
in this chapter. Chapter three involves mechanisms of CG, experience of
countries and accounting disclosure. Chapter four has discussed the field
study including the research sample, data analysis and testing of the
hypotheses and conclusion.

The study came up with the following results: the accounting
disclosure of the Sudanese public companies in financial reports is viewed as
the main source of information for the users to depend on for taking their
decisions. The disclosure in financial reports shows essential elements for
activating the application of corporate governance and the application of the
administrative and accounting methods performed by the board of directors.
The internal audit committee and external audit are capable to back up the
application of the corporate governance. The legal requirements for
accounting disclosure would reinforce the corporate governance principles.

The study has recommended the need to issue guidelines for the best
practices of corporate management and corporate control including rules and
principles of the corporate governance. The Sudanese public companies
should be encouraged to follow the rules governing the accounting disclosure
issued by Khartoum Stock Exchange and these companies should form and
activate audit committees. The legal framework for the accounting disclosure
should be developed so as to support the application of the corporate
governance.
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