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_» Abstract

This study deals with the relationship between the availability
of financial resources and the performance levels of the localities
taking the East Gezira Locality as a case study . The study contends
that there is a strong direct relationship between these two variables.
Without adequate financial resources, the localities will not be able
to meet the many obligations for which they are made responsible
Their autonomy , independence and effectiveness will not be
realized without being financially able to render the many services
needed by the local communities . The research aims to achieve the
following objectives :

1/ To empower the localities with specific financial authorities to
achieve managerial effectiveness.

2/ To examine the compatibility of central and state financial
support for the localities with their responsibility and obligations .
3/ To study the relationship between the revenue sources of the
localities and the cost of goods and service to be provided to meet
the expectations of the local population .

The above — mentioned objectives have been based on the
following hypotheses :

1/ There is a significant correlation statistical relationship between
the availability of Financial resources and the performance of
localities .

2/ The hegemony of the central and state levels of financial resources
upon the localities led to the inability of localities to meet their
obligations .



3/ The present financial authorities and capabilites are unsuitable and
they do not match the required levels of development and local
demands .

The research has been carried out with a number of research
methodologies and approaches . These included the descriptive
approach , the case study approach. The researcher followed the
random class sample approach and the sample size was limited to
350 individuals , the equivalent of 20 percent of the study group.

S
The researcher has al.. _.aployed a number of research
techniques which included interviews , participant observations and
the questionnaire . For the statistical treatment of the collected data
the researcher employed the SPSS program and reached the
. following results and recommendations
First, the Results:

1/ There are inadequate financial resources for the localities to
improve their performance levels .

2/ The low performance level of the localities is the result of the
imbalances in the wealth sharing equation ,between the state
governments and the Localities.

3/ The present pattern of the localities financial resources
contributed significantly to the limitation of expenditure for
development and services .

4/ The central authority is required to transfer specific financial
resources to the localities if they are to achieve financial viability
Second, the Recommendations:

1/ The national authority must transfer at least 9% of its national
petroleum and non — petroleum revenues as specific grants to the
localities — as is the case in Nigeria .

2/ The state governments have to transfer 50% of their revenue
sources to the localities .



3/ The central authority must clearly specify , in the Federal
Constitution the responsibilities and the sources of income for the
localities as an identified government level in the overall state
organization .

4/ The central and state authorities should distribute equitably the
financial resources between the different government levels. This has
to be carried out through independent bodies in accordance with the
wealth distribution criteria and standards.
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