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Abstract

The research deals with the impact of change in accounting
policies on equity and reliability of financial statements on the case of
Shell company ltd,(Sudan),

The research problem is despite the fact that Shell Company is
adopting constant accounting policies; however, this fact was not
reflected in a clear cut manner on financial statements.

The research problem was formulated in the following inquiries:

1. What is the impact of change in accounting policies on reliability

and equity of financial statements?

2. How does the change from one accounting policy to another, affect

users of accounting information?

3. What kind of impact arising from the change of calculating fixed

assets depreciation premium policy on the value of such assets?

4. How did change of methods of commodity stocks evaluation affect

equity and reliability of financial statements?

The research acquires its significance from the fact that the change in
accounting policy in a clear cut manner affects equity and reliability of
financial statements and confidence of financial statements users.

The research aimed to clarify the impact of accounting policies on the
reliability and equity of financial statements and users of financial
statements as well.

The research also aimed to make sure that recantation of the used
accounting policies in Shell Company was not performed unless
justifications and benefits of such change have been confirmed.

The researcher attempts to test the following hypotheses:

1.There is a statistically significant impact of accounting policies on

the reliability and equity of financial statements.

2.There is a statistically significant change in the accounting policies

on the confidence of financial statements users.

3.Using more than one accounting policies to calculate the

depreciation premium affects the equity and reliability of financial
statements.

4.Variation of methods of commodity stocks' evaluation affects

equity and reliability of financial statements.

The research adopted the deductive approach to determine the nature
of the problem, the inductive approach to test research hypotheses, the
historical approach to review previous studies that related to research
subject and the analytical descriptive approach to conduct the applied
study.

The applied study was conducted on the case of Shell company Itd,
during the period from 2003 to 2008.



The research arrived at many findings the most important of which
are the following:

1. Constancy of adopting accounting policies in Shell company Itd
has rendered its financial statements so equitable and so reliable.

2. Adoption of a constant accounting policy has made financial
statements susceptible to comparison, easy to understand by
users and facilitate the process of audit.

3. Evaluation of commodity stocks by using the principle of
historical cost is inconvenient with Shell company
circumstances.

The research recommended the following:

1. Work out to adopt constant policies that conform with the
surrounding circumstances of the company.

2. The importance of evaluating the commodity stocks in Shell
Company in accordance with current value.

3. To conduct training and qualifying sessions for employees at the
financial administration on how to adopt the right accounting
policies.
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