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ABSTRACT:

The study examined the determinants of exchange rate in Sudan during the period
(2011-2020). The problem of the study was based on answering the following question:
what is the relationship between the exchange rate as a dependent variable and “money
supply, inflation rate, GDP, foreign reserves, and trade balance” as independent
variables. The study aimed to explain the relationship between the exchange rate as a
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dependent variable and the independent variables. The study hypothesized that there is
statistically significant inverse relationship between the exchange rate and “Inflation
rate, GDP, and foreign reserves”. Also, there is statistically significant positive
relationship between the exchange rate and “money supply, and trade balance”. The
study used the descriptive analytical approach and statistical analysis by using E-views
program to analyze the data. The study most important results indicated the existence of
a correlation between the exchange rate as a dependent variable and “money supply,
mflation rate, GDP, foreign reserves, and trade balance” as independent variables. The
coefficient of determination (R2- adjusted) showed the quality of an estimate with a
coefficient of (0.99). This means that 99% of the changes in the model were explained
by the independent variables, whereas 1% of these changes can be traced back to other
variables. The study most important recommendations call for reforming the structure of
the Sudanese economy, diversifying exports to address the trade balance deficit, also
building a trade and economic relationship with the neighboring countries and global
environment in the framework of economic cooperation and finding a commercial and
strategic  partnerships, ensuring economic, political, security and social stability.
Moreover, the need to adopt a rational monetary policy along with financial control.
Furthermore, to achieve a targeted exchange rate due consideration should be given to
determinants of exchange rate.
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