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Abstract

The research investigated the problem of insurance sector which was
represented in that in 1992 the insurance laws were Islamized and that
made investors reluctant to invest their capital in insurance companies.
Investing in insurance does not earn big profits, because most of the
profits are distributed to policyholders. The researcher investigated the
insurance companies’ position after the insurance laws and transactions
have been Islamized in order to identify the impact of insurance laws
islamization on investors’ capital comparing between the positions under
the traditional laws and Islamized laws of insurance. The research
adopted the inductive method to formulate the problem and aspects of
the research, the deductive method to access data and evaluate evidences
that help to verify the correctness of the research hypotheses, the
historical method to review previous studies related to the research issue,
and the analytical method to study the case of insurance sector at
Khartoum Stock Exchange during the investigated period of the
research. The research concluded that the islamization of insurance in
Sudan has preceded all countries of the world; as a result, the first
Islamic insurance company in the world was established in 1979 in
Sudan which was Islamic Insurance Company. Monopolizing
government insurance for a particular company weakens the profitability
of competing companies in insurance market. Based on the research
results, the researcher recommended the following: All insurance
companies should be converted into public shareholder companies and
listed to Khartoum Stock Exchange. The insurance monopoly should be
abolished. Employees working at insurance sector should be trained. A
re-insurance company should be established on Islamic basis.
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