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Abstract:

The study dealt with financial analysis and its role in evaluating
banking performance, an applied study on Omdurman National Bank.
The study aims to highlight the role of applying financial analysis in
evaluating financial performance at Omdurman National Bank.

The problem of the study was that the bank faces difficulty in using
financial analysis to evaluate performance and the difficulty of being able
to compare the bank’s business results at the vertical and horizontal
levels. Accordingly, the problem can be formulated through the main
question: Is there a role for financial analysis in evaluating the banking
performance of Omdurman National Bank? The study relied on the
descriptive analytical method, the historical and comparative method, and
the data on the financial statements were analyzed by financial ratios.

The study hypothesized that there is a statistically significant
relationship between financial analysis and evaluation of banking
performance at Omdurman National Bank. There is a statistically
significant relationship between the efficiency of capital and the
measurement of investment risks in the bank. There is a statistically
significant relationship between income from investment and evaluation
of banking performance from the general net income of Omdurman
National Bank.

The study reached a number of results, including, the financial
analysis helps to interpret the numbers of the financial statements, which
helps the administration in evaluating its banking performance and
knowing the strengths and weaknesses by comparing the data with each
other, the analysis of the financial statements works on evaluating and
comparing the banking performance of the bank for several years, and
comparing it With the performance of competing banks, the numbers
contained in the financial statements are difficult to interpret and
somewhat complicated, and a bank that does not use financial analysis of
the financial statements cannot identify the strengths and weaknesses of
the banking performance.

The study also recommended a number of recommendations,
including, the need to use the financial statements as a performance to
build models for evaluating financial and accounting performance, and
try to address the strengths and weaknesses and preserve the rights of
shareholders and stakeholders, the need to use financial analysis of the
numbers contained in the bank’s financial statements for understanding
and interpretation, promoting interest in financial analysis For lists of
clients seeking financing. Financial analysis helps the bank to predict the
future status of clients.
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