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Abstract

The study dealt with the financial performance indicators based on profits
and their impact on the returns of market shares by applying to the Saudi
financial market during the period from 2012-2019. The problem of the study is
that many investors do not pay much attention to financial indicators as
accounting information that helps them in making investment decisions,
especially since profit is a basic requirement for every investor, as many studies
have proven that financial indicators based on profits are closely related to the
current and expected returns from investing in these Companies as the rate of
return on assets, the rate of return on equity, the rate of return on investment,
and the net profit index. The study aimed to measure the impact of financial
performance indicators based on profits (rate of return on assets, rate of return
on investment, rate of return on equity, net profit index) on the returns of market
shares of companies listed in the Saudi Stock Exchange. The study tested the
following hypotheses: There is positive effect of financial performance
indicators based on profits on the returns of market shares for companies listed
in the Saudi Stock Exchange. The following hypotheses are branched from it:
There is positive effect of the rate of return on assets on the returns of market
shares for companies listed in the Saudi Stock Exchange, there is positive effect
of the rate of return on investment in the returns on market shares of companies
listed in the Saudi Stock Exchange, and there is positive effect of the rate of
return on equity in the returns of the market shares of the companies listed in the
Saudi Stock Exchange, and there is positive effect of the net profit index on the
returns of the market shares of the companies listed in the Saudi Stock
Exchange. The researcher followed the descriptive analytical approach: in
describing the phenomenon and analyzing the financial reports of companies
listed in the Saudi financial market for the period from 2012-2019 G using linear
regression models and the economic model EViews, the study found a positive
impact between (the rate of return on assets, the rate of return on equity , net
profit index) and market stock returns, and there is a negative impact between
the rate of return on investment and market stock returns. The study
recommended the necessity of paying attention to all indicators of profitability
before deciding to invest in stocks, and conducting further studies on financial
and non-financial indicators.
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Dependent WVariable: %
Method: Panel Least Squares
Crate: O7/29/21 Time: 0957
Sample: 2011 2019

Feriods included: 9
Cross-sections included: 123

Total panel (unbalanced) cbservations: 1104

Wariable Coefficient Std. Error t-Statistic Prok.
- 8.7T5E-05 4 03E-06 211 696508 00000
A1 2 B0E-0O7 2 95E-07 0.880581 0.3787
2 0260808 0079361 4 5465417 00000
3 -Z 16E-0B6 1.57FE-06 -1. 378443 01584
e 0001005 8.26E-05 12019329 00000
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0625216 Mean dependeaent var 0000118
Adjusted R-squared 05223171 =0, dependent var 0000174
S E. of regression 0000111 Akaike info criterion - 15 25865
=Sum squared resid 1. 21E-05 Schwarz criterion 14 6583270
Log likelinood 8549 FFd4 Hannan-2Quinn criter. =15 04080
F-statistic 13.50233 Durbin-VWatson stat 1.560862
Prob(F-=statistic) 0. 000000

AL Z@Jhn,a Adaial) adl) jlasiY) g igal Adalaa
Estimation Equation:

Y = C(1) + C(2)*X1 + C(3)*X2 + C(4)*X3 + C(5)*X4 + [CX=F]

Substituted Coefficients:
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Y = 8.745+ 2.596*X1 + 0.360*X2 — 2.162*X3 + 0.001*X4 + [CX=F]
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daidl) o 2l cdBgndl aga) Slse 8 Aliiwall Luhll Gyl (gyine Al agmg i) ek .1
a5 e el Oy sl agul) Sle yute e duall dalede (1) =8.745 5,024l
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