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ABSTRACT:
The study aimed to explain the impact of change in money supply on Inflation in the
Sudanese economy. The study problem can be summed up in the following questions: is
money supply had an effect on inflation rates in Sudan, what is the type of relationship
between money supply and inflation?. The study used the descriptive analytical approach, as
well as the econometric technigue through using E-Views program version 8. The study most
important results indicated the existence of a positive relationship between money supply and
inflation, whereas the coefficient of determination in the equation is 0.85%, which indicated
that the independent variable (money supply) explained the change that occurred to the
dependent variable (inflation) by 0.85%. Moreover, the weakness of productive system in
agriculture and industry led to an increase in inflation rates in Sudan. The most important
recommendations of the study call for the central bank to adopt a policy of absorbing money
from the public to reduce inflation; and reducing government spending and stopping its
finance through borrowing from the central bank.
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(% )INF (4ss Ossle ) MS olal)
8.0 3466.7 2000
4.9 4322.1 2001
8.3 5632.6 2002
7.7 7392.1 2003

8.458 9604.5 2004
8.5 14031.4 2005
7.158 17871.8 2006
8.082 19714.6 2007
14.277 22933.2 2008
10.043 28314.5 2009
13.0 35497.9 2010
18.1 41853.1 2011
35.6 58633.0 2012
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