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Abstract

The study aimed to know the behavior of the money demand variable and
the stability of its chain and study its impact in the period Prior to the current and
future period to predict its size in Sudan using Box Jenkins models for the period
from (2002-2019), and the problem of the study lies in the presence of the self-
regressing characteristic of the study variable that makes the dependent variable
affected by its value in previous periods, which leads to the difficulty of analyzing
and predicting its behavior and needs According to the use of a special
methodology, and one of the most important hypotheses of the study is the variable
demand for money series is unstable and | suffer from unit islands. The demand for
money chain leads to the self-regressive model and moving averages, the
predictive values obtained by using the Box Jenkins methodology are close to the
real values. The study came through the historical, descriptive and analytical
approach through the use of econometrics, and the study reached several results,
the most important of which is the money demand variable series during the study
period, unstable and suffers from the problem of unit islands, and it became clear
that the study variable time series depends on the self-regression model and the
moving average model. That is, the present value of the demand for money is
affected by its previous value, in addition to the previous random error limit.
Among the most important recommendations of the study is the development of
the proposed model for the demand for money in Sudan, providing a time series for

the demand for money.
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Prob. t-Statistic| Std. Error| Coefficient Variable
0.5616 0.58343 | 38728449 | 22595347 C
0.0000 17.4241 0.056319 0.981308 AR (1)
0.0000 -6.7414 0.083147 | -0.56053 MA (1)

R-squared=0.66

Adjusted R-squared= 0.65

F-statistic= 45.16

Prob(F-statistic)= 0.000
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ol Lo A e a5l e tlall Al iy Jiieil ahnSia (s3a s 3 saill daidla LA 3

Cidlalan A e (g (Gl el 5 (1) L) Alianl pladinly lldy 73 sl ollae &y e JLEA) (1)
A sine AV I3 (MA)( AR) O IS allae ) (8-4) Jsaall (e ey Cua "ilianl 73 gaill
Gsime oo il Lemaen 025 (0.000)5 (0.000) JLisdl daliad) lia¥l 2l Cialy Cua

o3ial) 3 gaill allae &) gina ns Laa (0.05) A sinal

sl Jally I Jals Y1 e 71 Akl A e ) sall AglAll el )Y Jidas (2)
Jsd iy 138 5 A8 250 (e @ ol )Y) Cllre e () (2-4) IS A Gase LS a4l
pkll Zasaill s (ARIAM(L,1,1)) zases O Jally (8 sall 4] pdiny AW a2al) dpia )b

(&8l sll
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odal) B gall 5l g 1A Bl ) cdlalaa (2-4) Ay JSi

1.2
0.8
0.4
0.0

-0.4

1.2
0.8
0.4
0.0

-0.4

Autocorrelation

— Actual —— Theoretical

Partial autocorrelation

— Actual — Theoretical

5l (7-2-4)

B g bl Jalra Jlimae aladind JOA e @l sl (8 aall 23 saill 48] (20 lid) (Say

1(9-4) (3 Joxall A rase 5o LS
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A (5 gl Jalaa aladiidy il gé GSJA.U\ B dla uali milli (9-4) f‘éJ Joa

T0,000,000,000 - o
orecast;
8,000,000,000 | A3l D
6,000,000,000 ] Forecast sample: 2002Q1 2025Q4
4,000,000,000 | Adjusted sample: 200203 2025Q4
2,000,000,000 | Included observations: 94
Root Mean Squared Error 2.75E+08
O Mean Absolute Error 2.29E+08
2,000,000,000 | Mean Abs. Percent Error  1270.416
4,000,000,000 Theil Inequality Coefficient 0.476316
5.000.000.000 Bias Proporon 0690340
T - Variance Proportion  0.113790
-8,000,000000 4 T Covariance Proportion 0.195869
02 04 06 08 10 12 14 16 18 20 2 2| Thejly2 Coefficient  21.03926
— T $JSE Symmetric MAPE 1441671

(047) d:\LI &MMM%MJM\ CJ}A—\HM)—\MDJJ&A deag Jﬁé&.ﬂ\ c_ﬂ:\.iwcu.aﬁ;ﬁj
oo Ao b leds 5l (8 okl 73 saill aladiul (e dle 5 ¢ jhiall (e o i da 2
2(2030-2020) 3l A 258l e allall Ly itall audl)
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.2 (2030-2020) 5581 A a8l o llall gy Litial) a8l) (10-4) by Jsa

FEK 164l etk Ll | agaid o il [ Ay | o o cthy [ Gad [ agad e k)
2020Q1 | 816664154.3 | 2022Q4 | 1012790525 | 2025Q3 | 1218742521 | 2028Q2 | 1432678509
2020Q2 | 834031634.1 | 2023Q1 | 1031137872 | 2025Q4 | 1237886078 | 2028Q3 | 1452469041
2020Q3 | 851496831.9 | 2023Q2 | 1049564622 | 2026Q1 | 1257094155 | 2028Q4 | 1472312000
2020Q4 | 869057921.2 | 2023Q3 | 1068069291 | 2026Q2 | 1276365546 | 2029Q1 | 1492206405
2021Q1 | 886713109.6 | 2023Q4 | 1086650421 | 2026Q3 | 1295699068 | 2029Q2 | 1512151296
2021Q2 | 904460638.3 | 2024Q1 | 1105306585 | 2026Q4 | 1315093559 | 2029Q3 | 1532145729
2021Q3 | 922298781.3 | 2024Q2 | 1124036378 | 2027Q1 | 1334547879 | 2029Q4 | 1552188777
2021Q4 | 940225844.7 | 2024Q3 | 1142838426 | 2027Q2 | 1354060911 | 2030Q1 | 1572279533
2022Q1 | 958240166.6 | 20240Q4 | 1161711377 | 2027Q3 | 1373631557 | 2030Q2 | 1592417103
2022Q2 976340116 | 2025Q1 | 1180653906 | 2027Q4 | 1393258740 | 2030Q3 | 1612600614
2022Q3 | 994524092.2 | 2025Q2 | 1199664713 | 2028Q1 | 1412941403 | 2030Q4 | 1632829206

Loaiil) il Cpa Caldd) Alas) 3 jaaal)

33) 58 2030-2020 (e 5l asal o callall da8 giall ai@ll ) (10-4) Jsandl (e ey

2019-2002 3o 5 sidll 3 gitll e allall Aluis o ghas o 138 5 yinee
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Gullill) Eiaal)

cilaca AN Lad)

sBaa gl e (re (Al B i p€ g8l o callal) e Al 6Y) duda il

2 (2019-2002) S& 3583 o qthal) dbabod Bas gl jgda JLAR mili (5-4) b Jgaa

gatall Jlgd - S - LA il
G&u:m

DAY (5 ghea | AddlaiaY) Al (T)IE8Y) dad
Ala 0.825 -0.755 SR PETRALE D)
Alsa 8 0.641 -1.906 ale olail 5 Culli 3 52 g3 Alolaa
Alsa 8 0.999 3.075 ple aladl g cull (4 s Aalaa

E.Views10 gl aladialy dul jall cilily e dald) dae) ; jiaall

a8l o qallall paie dludi " AN Lz jal) Cild) (S (5-4) ) Jsaadl (8 il JBA (e
zlaill Ay sl il o Jlsd - S jlaa) e Talae) " saa gl i (e lads Bfae
DLiaU daliadl aVlaa) af cilS dua A gaall 2l e S8 945 4 sina (5 sie die EOL
ke o A el Wy a2l b Jais L5 (0.05) e ST (@ snall & inall (5 sisa)

o il daa K lee e pe Aol 358 IR 3 @il e cullall puaia
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Cillau giall g A Jlaady) zigal o aghill o qullall paria dlader adiad 4000 dud il

AS jalial)

LAl e Gl clity Abadad A5l g A1 Jals ) cdlalas ad (3-4) ady J i

Prob Q-Stat PAC AC k Partia.l Autocorrelation
Correlation
0.000 56.944 | 0.871 (0871 | 1 | e L[|
0.000 99.571 | -0.043 | 0.748 | 2 [ ] L x|
0.000 130.16 | -0.054 | 0.629 | 3 [ ] |
0.000 151.79 | -0.010 | 0525 | 4 [ S el
0.000 166.64 | -0.021 | 0432 | 5 [ |
0.000 177.63 | 0.062 | 0.369 | 6 [ e
0.000 185.48 | -0.028 | 0.310 | 7 [ ] N
0.000 190.67 | -0.046 | 0.249 | 8 [ ] N
0.000 19451} 0.060 |0.213 | 9 [ ] |
0.000 197.46 | 0.009 | 0.185 | 10 [ ] x5
0.000 199.72 | -0.001 | 0.161 | 11 .| N
0.000 20151 | 0.003 | 0.142 | 12 [ ] e
0.000 202.95 | -0.001 | 0.126 | 13 [ | x|
0.000 204.12 | 0.012 | 0.113 | 14 [ ] x|
0.000 205.06 | -0.005 | 0.100 | 15 g e

2 (2019-2002) 358l JHA Al clily e Ealdl dlae) ; jdaall
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) Sy Aol SN el Y1 Al I ol ,Y1 Al (3-4) a8 JSall ) kil DA (e
Cildaws siall s (A lasiy) zigal e ag@ll o cllall jaie Alude aded " AN e
D) i gad aga s i 1368 iall ) daud 5 seay A1) UL )Y Jagd Ladiad " AS jaiall
Lol tall oo G sine caliad il 20 jadl 4513 cildals )Y (e 230 JMA (e 4355 ) 200 AR 12
4ig ) 225 MA gasai 58 zasalll (8 jinall ) 4l 5 ) sy 40 5ol 49120 il HY) il )
Jasgd 43 3all 5 A el HY) cail 1) Ll cdaibaaa ) AYall culd il el HY) s (g
o MA&AR (o JS Ag )y 3aa 2l s AARMA g3 saill 138 Gl Gl 5 ey el ) LaadIS
Y Sl Tl Y Al el 1A ¢ el Il el pY) s 1A Jala Y1 Al Ll saalie JMA
AT ) gy b e e At 3 ALulull o) iy 1368 eUany) s 53 330 ) e Ao o J

A il daa XS5 Las (354

Laghe alddin) gk oo Wale Jgpaad) oy Al Qi) 2l o) AN duda jdl)
:AABal) ol (e Ay 8 ()5S0 S (S5
2020 5580 33 3583 o chal) clily Aada (11-4) &) Jssa

P A5l e calkal
2020Q, 771,734,560
2020Q; 839,238,046
2020Q; 989,903,903

22020 3788 (g 38 pal) 3 guad) it Alall $AaiBY) a ad) S jaaal)
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£ (2030-2020) 55l $MA 2581 o allall gy Liitall 4l (10-4) ad, J g2

-

FER] a8l o calhal) ol a8l o calhal) aaul a6l e Gulhal) o) a8l o calhal)
2020Q1 | 816664154.3 | 2022Q4 | 1012790525 | 2025Q3 | 1218742521 | 2028Q2 | 1432678509
2020Q2 | 834031634.1 | 2023Q1 | 1031137872 | 2025Q4 | 1237886078 | 2028Q3 | 1452469041
2020Q3 | 851496831.9 | 2023Q2 | 1049564622 | 2026Q1 | 1257094155 | 2028Q4 | 1472312000
2020Q4 | 869057921.2 | 2023Q3 | 1068069291 | 2026Q2 | 1276365546 | 2029Q1 | 1492206405
2021Q1 | 886713109.6 | 2023Q4 | 1086650421 | 2026Q3 | 1295699068 | 2029Q2 | 1512151296
2021Q2 | 904460638.3 | 2024Q1 | 1105306585 | 2026Q4 | 1315093559 | 2029Q3 | 1532145729
2021Q3 | 922298781.3 | 2024Q2 | 1124036378 | 2027Q1 | 1334547879 | 2029Q4 | 1552188777
2021Q4 | 940225844.7 | 2024Q3 | 1142838426 | 2027Q2 | 1354060911 | 2030Q1 | 1572279533
2022Q1 | 958240166.6 | 2024Q4 | 1161711377 | 2027Q3 | 1373631557 | 2030Q2 | 1592417103
2022Q2 | 976340116 |2025Q1 | 1180653906 | 2027Q4 | 1393258740 | 2030Q3 | 1612600614
2022Q3 | 994524092.2 | 2025Q2 | 1199664713 | 2028Q1 | 1412941403 | 2030Q4 | 1632829206
Loaiil) il Cpa Caldd) Alas) 3 jaaal)
Of a3 (11-4) ) Jsaalls (10-4) ) Jsaall (e JS 82020 & N Lkl JA (g
A8 55 2020 Qg 4edd () 2 Lai el Al dal) (e 4w B ol 3 )05 2020Q; 4edd

daa i Leo Lgd A8iaal) dadl) (e Ay 8 Cuad 33540 2020Q; e Ll el iall Aol (1
IS adiad s lagad) (& a8l e cllall piatd GUly dgas a2 g 0m By A 6l

(sl e ) = o gl s ) (sl (315 At e il e Gl dilaial) il
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il (1-5)

rAuald @il (1-1-5)

Baa gl o AlSde (e (Al g e e Al all 353 J3A 28 e llall puaie Al
gt pi ey dlulul) gl el 2@l e bl paid 5V G3yd) Al
Liliaa) 4 gine i g allas Jaxi ARIMA

Lais siall z3gais o SN laaiVl zisal o adiad Al all il dgie 3l Al () ol
Uaal) s ) adlcal olgd sl dally il o il e callall A0lad) dagdll o)) (o) ol jaiall
Gl ) gl

Jiial 2Bl z35alll 8 ARIAM(L,1,1) aiall Jaws iall 5 SI HlasiV) 23 i yiiny
(R Adrpay Ol gl ol e callall Al

MD= 22595347+0.98AR(1)-0.560MA(L)

e w8 OsSEY HiSim (S 50 dpagie aladiul 505k oo Lo Jsand) 2y Al Ay gl 2l
Ash saill 5 pail) Clulpul) apli ) ada s (A 4gle ading JS5 4380 54

1
2

-3

rale @il (2-1-5)

(o8l Jaall g 2 @il e Qllall s 3o e A8Dle 2a 8

Oe IS @i Ghasaall (8 815 by plas aaiaill Jasa g 28l e cllall (4o A83e aa
A0l 3 il agiall a8 Cass Lae adail) Jana 5 583 e allal)

A Cun Lgin G adll Jleall e A Sall Dlnial L dus ga s adiadll Jase glis )|
Adis Jule (46.2) 2019 3 s sae

cadazill C¥are gl ) s dpall 490 53l 558 (Pl ae Dl aladl (5 sivall g lés )
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rbua gil) (2-5)
rduald cilua i (1-2-5)

iy pumy (8 ade BN Gy (gl b ol o Qllll - il zagaill ekl -]
Al gaill g dgadil) Sl

¢ Sha S g daangiaS il g Judaill 8 Aaall 2L alaia ¥l 8 5 e ¢ sialll pa i LS 22
Csil) (8 Aaal) adaill e s e s «GARCH 5 ARCH il

Qlhll @l e e aliag gadill o ) clisSa Y @il o allall 4y aluds jé 5 -3
o]

rdale Slua 5 (2-2-5)

Al gaall 5 cAplall s dae ) )l Ledl s )5 A8 JBladal 5 V) sl o)l e apa g8 Adgall (e -]
Al sadl 5 dae ) 0 Al el @l gl 3 ) e dpa 55 Adaall Gl Al Jeadi 5y ka0
colaall ZLY) Gl i) Jlall (al ) g IS) 55 8 J 2l
a5 coddna Ayia ) 5yl die Ay pall 3 gl @b il gl) QL) (ul ) goandis Algall e 22
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Olaal G jtadll pe A8 jide A0 Gllea wi O paball DS e o Al GlS 8
lall dile 33 e
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Ohasadl b3l e Qllal) 50 8 de ) gal) ilibaliiall x3lai aladind -]
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B Jalal) Apalaid) aliig aalia 22004 ¢ iy e tdielan) (as Nl 2 ]
all g a0 glae ¢ sV Axalall ¢ A a9 A
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205 s Sl s puall Hla o ¥ lee
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DI A Sy ¢l ) SLaBY) Jgual 22004 ¢ o) idal (s ¢ e dana (A 6
REEPEN]
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R
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F s oI5V Anhall (ol SUaBY) 2010 (s deal (Judie taena 2l il 10
(Dl ill g (3 guill Baniall Ay el AS 0
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Akl dpiadl Judlall Gyl Jalatl) B dadha 22005 ¢ihan juen gl md 13
Deal v llall daals alad) il S 5e 10 gl 4 yall ASLadl) ¢ 1Y)
15 (Rl alai®y) AGN e 5l -] e (salia 22003 cena lu sy 14
Adsiall sl o)) sl
Sgad) e o(hagals clipll) AN aha LS (2006 dnw O JA (oanall 5
AniaY) 2gh A0S 8 il all
il - S g gilaiy Adnkil) dgalgl (e a3l Jedhadl 21992¢ il (Jald 16
A ) Ay pall ALl ¢y N ¢ ill g sall la cal e dala oaa yall 2o den
aSledl) ((dg¥) sl Alasy) 5l @b 20020l ue b e (g n
dsall b YA e aa) slacda gl 4y jall
http://www.abarry.ws/books/statisticalForecast.pdf
1 alal) Jilea ) oL
Cpaldll (B A gaal) clal) palil 3iCia (S g g ilad (Gabii (22006 okl 3 ) ¢ jee ]
(sl (o) sdite 52) tinala Alu )y 2006 ssaisw -a2004 bl (e 358N B LAl
Lo U 5  slall (51 gl Aaals
1980 (e 3L lagad) B ag8ll o callal) Al pals (22006 Oladu 4lll ne caaal 2
L S 5 o slall 1l Radls ¢ gll (o) pikta ) ¢ ytunle Al <2005
A i panigl) (5l Syl gigal laiiad 22009 A e Cuplall (i (e 3
(oosiie ye) ¢ iiwale Aluj a (2007-1984) 558N A Glagudl A 268l o il
Lo S 5 o glall (1 gl Rl ¢ gl
Al <o (2008-1980) (o gesl) (2 2581 qullal) Ao alS 22011 don 2ana calll ne 4
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Lo U o slall (51 gud) Amalss ¢ o gasll €0 gl ) ¢ pfiuale Al
(o piail) CYarey il Gla (S g Aagla i) (22015 cdene daal jee a6
daala (sl ((opsiie 1) iuale Aluy (32011-1978)4nuld A a - Gl gudl
Lo U o slall ) gl
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Al e qlal) aility (1) a8 (gala

s 2541 e ) aiud) 254l o Gl s 354dl e cuthl) diud) 268d e cathl)
2002Q1 474543 2006Q3 1752415 2011Q1 37798634 2015Q3 93233807
2002Q2 500731 2006Q4 1787178 2011Q2 39012830 201504 93642637
2002Q3 532351 2007Q1 17683780 2011Q3 38106845 2016Q1 100760028
2002Q4 563267 2007Q2 17868611 201104 41852969 2016Q2 106225221
2003Q1 592318 2007Q3 18279133 2012Q1 44708508 2016Q3 110903319
2003Q2 611471 2007Q4 19714619 2012Q2 51751512 2016Q4 120800060
2003Q3 667225 2008Q1 20286879 2012Q3 55015764 2017Q1 135473786
2003Q4 734086 2008Q2 21039306 201204 58663286 2017Q2 154713987
2004Q1 806286 2008Q3 22492461 2013Q1 61046187 2017Q3 172809594
2004Q2 839341 2008Q4 22933158 2013Q2 62967423 20170Q4 203367535
2004Q3 880739 2009Q1 23716063 2013Q3 64790540 2018Q1 278312110
2004Q4 960446 2009Q2 25004097 2013Q4 66445672 2018Q2 296925554
2005Q1 1105533 2009Q3 26337303 2014Q1 70881989 2018Q3 326918561
2005Q2 1178956 200904 28314481 2014Q2 73823825 20180Q4 430785980
2005Q3 1234473 2010Q1 30155929 2014Q3 75248164 201901 493002155
2005Q4 1378189 2010Q2 32083943 201404 77738994 2019Q2 573066323
2006Q1 1605280 2010Q3 33397520 2015Q1 85527888 2019Q3 626585081
2006Q2 1721597 2010Q4 35497917 2015Q2 89936424 2019Q4 689597598
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ALl 268dl e cuthl)

202001 771,734,560

2020Q, | 839.238,046

2020Q; | 989,903,903
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uld cpaatt Adalaay Aol )it Ll 2) (‘éJ Gala

Null Hypothesis: LOG(MD) has a unit root

Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC, maxlag=11)

Prob.* | t-Statistic

0.8252 | -0.755457 |Augmented Dickey-Fuller test statistic

-3.525618 1% level [Test critical values:
-2.902953 5% level
-2.588902 10% level

*MacKinnon (1996) one-sided p-values.

84



ol g Cnll et Adaleay Adedad) ) Sl LEA) (3) a8 (el

Null Hypothesis: LOG(MD) has a unit root

Exogenous: Constant, Linear Trend

Lag Length: 0 (Automatic - based on SIC, maxlag=11)

Prob.* | t-Statistic

0.6410 | -1.906073 | Augmented Dickey-Fuller test statistic

-4.092547 1% level | Test critical values:
-3.474363 5% level
-3.164499 10% level

*MacKinnon (1996) one-sided p-values.
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S Y gl Cpanaii Y Alslaay Aledad) ) 8l JLEA) (4) a8 (el

Null Hypothesis: LOG(MD) has a unit root

Exogenous: None

Lag Length: 0 (Automatic - based on SIC, maxlag=11)

Prob.* | t-Statistic

0.9994 | 3.075547 Augmented Dickey-Fuller test statistic

-2.597939 1% level | Test critical values:
-1.945456 5% level
-1.613799 10% level

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(LOG(MD)) has a unit root

Exogenous: Constant

Lag Length: 0 (Automatic - based on SIC, maxlag=11)
Prob.* | t-Statistic
0.0000 | -8.645706 | Augmented Dickey-Fuller test statistic
-3.527045 1% level | Test critical values:
-2.903566 5% level
-2.589227 10% level

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(LOG(MD)) has a unit root

Exogenous: Constant, Linear Trend

Lag Length: 0 (Automatic - based on SIC, maxlag=11)
Prob.* | t-Statistic
0.0000 | -8.591349 | Augmented Dickey-Fuller test statistic
-4.094550 1% level | Test critical values:
-3.475305 5% level
-3.165046 10% level

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: D(LOG(MD)) has a unit root

Exogenous: None

Lag Length: 0 (Automatic - based on SIC, maxlag=11)
Prob.* | t-Statistic
0.0000 | -7.610531 | Augmented Dickey-Fuller test statistic
-2.598416 1% level | Test critical values:
-1.945525 5% level
-1.613760 10% level

*MacKinnon (1996) one-sided p-values.
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Dependent Variable: D(MD)
Method: ARMA Maximum Likelihood (OPG - BHHH)
Date: 01/06/21 Time: 23:50
Sample: 2002Q2 2019Q4
Included observations: 71
Convergence achieved after 15 iterations
Coefficient covariance computed using outer product of gradients
Prob. | t-Statistic | Std. Error Coeﬁ;icien Variable
0.5616 | 0.583430 | 38728449 | 22595347 C
0.0000 | 17.42410 | 0.056319 | 0.981308 AR(1)
0.0000 | -6.741402 | 0.083147 |-0.560527 MA(1)
0.0000 | 15.61928 | 9.15E+12 | 1.43E+14 SIGMASQ
9705959.| Mean dependent var | 0.669104 R-squared
2092559
0 S.D. dependent var | 0.654287 | Adjusted R-squared
35.57262| Akaike info criterion |12303690| S.E. of regression
35.70010|  Schwarz criterion 1.01E+16 | Sum squared resid
35.62332| Hannan-Quinn criter. |-1258.828 | Log likelihood
2.169599| Durbin-Watson stat | 45.16009 F-statistic
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0.000000 | Prob(F-statistic)
.98 Inverted AR Roots
.56 Inverted MA Roots
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