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Abstract

The problem of study indicated that the industrial firms in Sudan were
incapable to control elements of cost. So, this would lead to increase the
firms’ cost which was caused by: lack of control over raw materials and labor
cost for determining the real wages, misuse of resources, waste of time in
unnecessary things related to the firm and absence of control over industrial
indirect cost. The significance of study was to highlight the reliable scientific
means and tools for the standardized cost accounting and lack of deviation in
standardized cost. The scientific significance was to identify the role of
standardized cost system in control operation over the elements of cost in
industrial firms in Sudan. It was also to explain the important role of control
over the elements of cost in rationalization of financial decisions and how to
apply it. The study aimed to determine the cost of a product or service in
industrial firms in Sudan; to provide information for control over the elements
of cost by comparing the actual cost in the current period with another period
or other past periods; or comparing the actual cost with standardized cost; to
analyze the viations; to take the necessary actions to avoid excess and waste
of resources; to evaluate the performance of subsidiary units and identify their
efficiency in carrying out functions; and to assist the administration to
perform its functions and take reasonable decisions. The study hypothesized
there was a relationship between the standardized cost and control over direct
cost of materials; the relationship between the standardized cost and control
over labor cost and the relationship between the standardized cost and
industrial indirect cost. The deductive method, related to the understudy, as
well as the analytical descriptive method for the results analysis. The
application of standardized cost system help in control over direct cost of
materials in the industrial firms , the application of standardized cost system
help in controlling process of labor sal iers and determine the idel time
standared and controlling , the application of standardized costsystem help in
determine defenceof rate valume exepences indirect industrid firms . It was
also found the application of standardized cost system would identify the
criteria for use of materials as per the scientific rules and therefore, cost
control over materials and waste cut would be realized. The recommendations
indicated that: the industrial firms should adopt the application of standardized
cost system for cost control to realize the minimum level. Efforts should be
exerted for familiarization with standardized cost system by organizing
specialized trainings, seminars and workshops on the significance of cost
control. The cooperation between the cost department and administrations,



departments and staffs should be enhanced in the industrial firms. Further, the
effective participation in the application of standardized cost system would
have a significant result in the success of this system. The increasing
awareness and realization of managers for the significant of information
provided by the cost control methods would have an effect on the outcome of
the industrial firm.
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