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ABSTRACT:

In recent years there has been substantial theoretical and empirical work on the role
that financial sector development play in fostering economic growth and development.
This study aimed to provide a review of this literature, as well as providing empirical
evidences on the relationship between financial sector development and economic
growth, besides examining this relationship in the Arab countries depending on panel
data for the period 1982-2016 using Ordinary Least Square method with random-
effect, based on the assumption that indicated the existence of a positive relationship
between financial sector development and economic growth. The results confirm that
all the adopted indicators for measuring financial sector development are not
statistically significant, and they do not affect economic growth rate in the Arab
countries. The study recommends conducting parallel institutional and organizational
changes to create an incentives environment that enhances the efficiency of the
financial sector by reducing information and transaction costs.
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b dfpal) Cpiia daaad
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cgle AN SaY) Vsally

S e fed ddbde chdge EDB sl ay Cigw (FD) W) gladll sk (ssae e o
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f sy (sl

eyl ad) ol ) ds Sl gl Gyl e Galddl g Uil dagiadl (ag il i e
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O axe ) das gV pshall (& Oy (ol QIS das Jiasg 3(SE) adail) Jaee e e
LY daai Jare o nge ol AT 53 a5 c(senall Gudh b paslec] 0l
s Ayl Byidg dial)
Pha ellyg byl clily ed g Al Jageally Galadd lae Lo dupall Joall (e Al die (585
i g 5 G Adis b 7 s o3 el s 20165 1982 i G sfiaal) 55l
clsl) i) by Bacls e 3aT 5 bl aes bl o Galil B sl
s Al bl dubag Ay
) @lysxial Lteagll Cleban) ans (1) &) Jsandl ek
Lahall Al dydeag clebian) 1(1) a8 Jsan
. summarize EG M2 DCPS DMBA GDPpin GCF INF SE TRA

Variable Obs Mean std. Dev. Min Max
EG 129 0,730 3,603 -12,056 12,558
M2 129 63,719 40,558 10,141 250,930

DCPS 129 35,053 23,085 1,692 96,271
DMBA 115 79,227 21,369 12,006 99,998
GDPpin 132 3,490 0,617 2,411 4,947

GCF 124 23,800 7,863 5,589 53,895
GGFC 127 18,785 6,766 3,960 37,735

INF 138 12,094 29,845 -2,015 222,200
SE 138 62,597 25,660 9,648 115,196
TRA 127 81,851 35,715 0,522 196,171

Stata zaliy clayie Ao 2lae¥l Glialdl dae) 1 jradl

0.730 5 3k 3l (ol saill Jana yuiia Jawgia of (1) ) Joaall B 530l lilll (e Jaadls
Lo Aol pla (e paldll g Unill dagiaall g @l yxie Jasgie il Lain 3,603 08 (glare bl
D% G (1,692 4 Byoke dad ols <96.271 o pakdlly aall 1agd dad el Jimas ae 35.053
Dhe Al ol Jpeal e dawsies 63.719 5 I alall ABL) Joal) e Jasgie
e & I g Ul sk (ggiuse (bl Badinal) gl 138 Jausgia (aleds) s La Jaadll .79.227
g Uil dagiaall gyl Jagie s ie Dliad cdadiiall Joally A)lee Zanpel) Joll Jadi 1 Ayl
42.512 s saas (35d) (it A Asy 27) desitiall Joall b il Cipla (pe gl

Al e (p Bl daghean (2) o8y Jsaad) sy
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. correlate EG M2 DCPS DMBA GDPpin GCF INF SE
TRA
(obs=104)
EG M2 DCPS DMBA GDPpin GCF GGFC INF SE TRA
EG 1,000
M2 0,008 1,000
DCPS - 0,719 1,000
2,020
DMBA 0,004 0,256 0,584 1,000
GDPpin - 0256 0474 0581 1,000
0,176
GCF 0,145 0,122 0,218 0,276 0,164 1,000
GGFC - 0050 0158 0325 0,028 0,057 1,000
0,047
INF 0,156 0,040 - -0,387  -0,282 - -0,208 1,000
0,139 0,169
SE - 0398 0502 0428 0,751 0,096 -0,142 - 1,000
0,046 0,165
TRA - 0,246 0,518 0,514 0,487 0,244 0,347 - 0,393 1,000
0,092 0,222

Stata maliy cilajie o slae¥l Glaldl slae) : jiadl
Badieal) A Chydsal) Gn LYY deles dad o (2) A Jsaall 8 53l llall A e Laadls
) 038 Cielag el Apeia 8 SLaBY) Lo Janas Dapell Joll 3 Il g Uil b (g5innn ulid]
g Al sie Alls Al dulaill daid) Jpaly ) plill GBI Jouad) (it Alls 8 Linga
Alaill gl il e alall ¢ Usill ds giadll

bl Loali o lal) g Uil gl 5 7 igad ol

lgeaye3 2016-1982 55l dpspall Jsal) 8 slai®¥) Do o ) g Uadl) jolas 5z 3gas o il
gladll ol (siaa (ubal dajiiall EDAN chagall ciYalas EDE il & Cus (3) A8y Jeaall (4

Py ‘?JLJ\
(1) EGiy = Bo+B1 XDCPS;; +B' X X;p +Vv; + A, + &,
(2) EGiy = Bo+B1 XDMBA;; + B' X X; +Vv; + A, + &,
(3) EGiy =PBo+B1XM2ii+B' X Xir + Vi + A + &y

sl lddes i dilee 3 Slsdie ST aa OLS dolad) (gaall cilayall &yl o slaie¥) 5 38
20161982 553ll &anall Joal) b slai®¥) doats o el g Uil ot f z3gai g il 2(3) ) oo

variable: OLS with Random-effect
1) (2) ©)
DCPS -0.003
(0. 826)
DMBA 0.029
(0.143)

Volume 21(2) 2020

2100} Journal of Economic and Management Sciences
e-ISSN (Online):1858-8573

ISSN (Print):1858-6740



D laall 3\,3:;).43\ 3._.\.»‘):1\ Gl algdau) g ),,\313\ Jalaa A3LaiBy) ) ddsa
Vol . 21 (2) HLahassl 4

0.0658 =(p2020 -Arcif— s ) ) A jadl dzalal) Al g

M2 -0.002
(0.785)

GCF 0.075" 0.069" 0.075
(0.065) (0.082) (0.065)
GDPpin 2779 -2.368" -2.833""
(0.002) (0.010) (0.002)

GGFC -0.014 -0.017 -0.013
(0.791) (0.761) (0.803)

INF 0.014 0.020 0.014
(0.361) (0.176) (0.355)

TRA -0.001 -0.003 -0.001
(0.912) (0.752) (0.882)

SE 0.046™ 0.025 0.047™
(0.021) (0.198) (0.021)

_cons 5.900" 3.915 6.075"
(0.023) (0.126) (0.019)

Obs 118 104 118
Panel 20 19 20

F 16.64" 12.91" 16.65"
(0.019) (0.074) (0.019)

R? 0.134 0.129 0.133

Hausman test 11.14 12.18 10.54
(0.132) (0.094) (0.160)

(p-value) dayall adll Jict () Casd o deil) (%1 die Dogina %5 e Lisies %10 de digies
OHERY) Lygine (g5l

STATA maliy e slaieYU bl dlae) : jreadl)
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2 83l (DCPS) @il iyl (e palad) o Undll A giadll (g @l jaxie dales of gl (1) A3 Alaleal
& (DMBA) aylaill dlgill Joual uiie dabes Lain cLilias] digina yey &l L3k a 0.003-
ARSI say AN sl aladial Aasill Gl A cWilas) digine e 0.029 o 5kl (2) A 2sesll
:0.002- 5 < ) (3) &) peall 8 (M2) Lsii)

DLin¥) Jaee e o Auball o3 (b adied) Adhall il Gl lad il mils ek
O e alad)l (A %10 0)38 digine (ggina die Lilias) diginag dinga §)3kall dialaa ciels 38 (GCF)
S ¥l ol mU pene Wl sl e linal] Jaed case il 3sas Jle Ju Lo g
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