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ABSTRACT

The study was conducted in North Kordofan state; with the aim of
knowing the impact of Banking Finance on the Economic development.
by focusing on the gum Arabic sector Moreover, the study is intended to
identify the amount of deposits and banking finance were oriented for the
economic activities and analyze its impact of on the Growth Domestic
Product (GDP) and the economic development at the state during the
periods from 2008 to 2016.

Primary data was collected using purposive sampling thought distribution
of 65 questionnaires among the Gum Arabic producers who financed by
the bank which represent 65% of the study population. Secondary data
were collected from the data and reports of the central bank of Sudan-
Elobied branch, central statistical office, Elobied crop markets and the
reports of the Banks working in financing the Gum Arabic sector at the
state. The data were analyzed using, the Statistical Package for Social
Sciences (SPSS wversion 16.0) using several statistical methods
(descriptive statistics, Alpha Cronbach, correlation coefficient, factor

analysis and simple linear regression.

The results of the study showed that the amount of deposits and banking
finance was increased with increasing rate during the study period. The
results also, showed that other sectors is the more sectors that have
banking finance which include transport, storage and construction
followed by the local trade sector, while the export sector have a lower
percent of banking finance. The results revealed the banking finance of
different economic activities have a positive impact on economic
development through its positive impact on the Growth Domestic

Product. The banking finance of Gum Arabic traders and exporters was



increased the number of Gum Arabic traders and increased the quantities
of purchased Gum Arabic which led to increase the fees and taxes were
considered one of main source of financing the economic development at
the state. the results of the study also found that there is a positive and
significant relationship between banking finance granted to gum Arabic
producers and production (beta value 0.244 and the level of significance
0.029), and a positive and significant relationship between banking
finance granted to gum arabic producers and income (beta value 0.341
and the level of significance 0.032) and a positive relationship that is not
Significance between bank financing granted to gum Arabic producers

and the standard of living (beta 0.149 and the significance level 0.190).

The study recommended that banking finance should be directed towards
the economic sectors that affect the (GDP) such as the agricultural and
industrial sectors the study also recommended allocation of considerable
amount of banking finance for the Gum Arabic producers to increase
their production, income and standard of living and then the economic
development at the state. Also, the study recommended that initiation of
portfolio for Gum Arabic producers and activation of portfolio of Gum
Arabic processing for the useful of its value added rather than exported as
raw Gum. the study also recommended paying attention to data and
reports issued by official authorities and the need to preserve and
archive them in a way that makes obtaining them easy with necessity
providing material and technical support to the central statistical office

in the State to help him do his duty properly.
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