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Abstract

The study examined the analysis of econometric models for
the demand and supply function of the Arabic Gum product
In Sudan 1987-2016. The study was to build the best an
econometric model for the demand and supply function for
the Arabic Gum in Sudan; to obtain the features of the
econometric model estimations and identify the effective
factors on the model as well as the effect of each variable.
The problem of study was the deterioration of Arabic Gum
production in Sudan against the large depend on it for
generating hard currency. The study was based on a
number of hypotheses and the most important of them
assumed that the determinants of local demand for Arabic
Gum were proportional price and global price. Also, the
determinants of proportional production included cost of
production, proportional price and export price. The study
used the analytical descriptive approach to examine Arabic
Gum economies. As for the applied side, the econometric
method was used The study model was analyzed by the
Small Squares Method (two phases). The most significant
findings, in the long-run, indicated the stability of the
equilibrium relation between the function of demand for
Arabic Gum and its most important determinants as well as
supply function and its most important determinants The
study recommended that a package of pricing policies for
the Arabic Gum should be adopted to ensure maintaining
the stability and equilibrium of supply and demand and to
encourage investment in the Gum industry field by the
promotion of internal resources and exchange of
information for realizing the common interest among
Investors.
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