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Abstract

This research investigated the problems associate with the implementation of
self-assessment application procedures, which reflects an advanced stage of tax
assessment at the National Taxation Chamber, namely, the lack of information that
ensures and supports the validity of what has been reported by taxpayers in tax
return. In addition to lack of standards set out to examine such samples and files of
high risk and subject the same to audit process and scrutiny, in order to secure the
integrity of the self-assessment information. Given the fact that, the delay of timely
submission of tax return may affect negatively the expected just in time revenues.
The research aimed to identify the objectives for which the system of assessment
had been applied, that is to say, the extent to which self-assessment achieves what
is intended by tax reform, represented in the voluntary increase of state revenues
by taxpayers. The research aimed as well, to reduce the costs of tax collection and
limit the disputes arising between the two parties and the discretionary power
exercised by the officials of the Taxation Chamber. To achieve the research
objectives, the following hypotheses have been tested: There is a correlation that is
statistically significant between the method of arbitrary assessment and the
development of state financial resources. There is a correlation that is statistically
significant between the submission of tax return in a timely manner and the
development of state financial resources. There is a correlation that is statistically
significant between the self-assessment and the development of state financial
resources. Audit under self-assessment increases the collection of revenues, which
in turn leads to the increase and development of state financial resources. Self-
assessment spares time and reduces administrative costs arising from tax disputes
and appeals. The research used the historical approach to review the prior
literature, the deductive approach to determine the research problem and set the

hypotheses, the inductive approach to test the research hypotheses and the



analytical descriptive approach to affect the case study. The research proved the
validity of said hypotheses and reached a number of findings the most significant
of which, are the following: Self-assessment has reduced the discretionary power
of tax officials. Self-assessment increases the confidence of taxpayers in the
Taxation Chamber, which encourages them to faithfully declare their real activities
and hence to expand the tax umbrella. The research concluded with a set of
recommendations, including the following: The research recommended the
application of self-assessment since it works to enhance the awareness of taxpayers
and the training of the functional cadre. The research recommended simplifying
tax procedures and granting payment facilities. The research recommended the
establishment of deterrent and appropriate penalties for overall violations of the

system stages of application.
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