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Principles of Corporate Governance and their Impact on the
Financial Resources of Banks.

( A Field Study on a Sample of Sudanese Banks)
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Abstract

The study aimed to identify the most important positive aspects of Corporate
Governance and highlighting the importance of its application in the Sudanese
banking sector through adherence to the principles of Corporate Governance
and its role in increasing investor and shareholder confidence in a manner that
enhances the flow and flow of national and foreign capital movement within the
banking system. The problem of the study was the inability of the Sudanese
banks to attract deposits and attract capitals, whether local or foreign, and
develop them as the main artery upon which the banking business is based.

The problem of the study is the following question: Is there a statistically
significant relationship between the principles of Corporate Governance and the
efficiency of financial resources in banks? The importance is to benefit from the
principles and mechanisms of Corporate Governance in developing the financial
resources of Sudanese banks, which will positively reflect on the decisions of
investors and attract internal and external investments. The study relied on the
use of the descriptive analytical approach and the historical approach. The main
hypothesis came: There is a statistically significant relationship between the
application and principles of Corporate Governance and the efficiency of
financial resources in Sudanese banks. Where the study reached several results,
including the effect of the independent variables in the dimensions of Corporate
Governance on attracting deposits, where the coefficient of determination
reached (0.54). This result indicates that (applying the principles of Corporate
Governance) affects the attracting of deposits by (54%) while other variables
influence by (46%). Also, the presence of independent variables with the
dimensions of institutional control affects the efficiency of capital, where the
coefficient of determination (0.57). This result indicates that the application of
the principles of institutional control affects the increase in capital efficiency by
(57%), while other variables affect by (43%). This result indicates the quality of
reconciling the relationship between the application of Corporate Governance
principles and capital efficiency in Sudanese banks. The study concluded with a
set of recommendations, the most important of which are: Establishing a general
framework that regulates the relationships between stakeholders and interested
parties in banks, preserves the rights of those parties, and sets out duties and
responsibilities within those banks. Banks must disclose capital structures and
arrangements that enable some shareholders to obtain a degree of control
commensurate with their shares.
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