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ABSTRACT:
The study aimed at measuring the impact of economic variables on exchange rate in Sudan
at both short and long run, besides estimating the error correction model to measure the
modification speed in the short run imbalance to return to long run balance. The study
adopted the descriptive analytical method, as well as using the econometric technique to
measure the equilibrium relationships between variables of study. The study most
important findings include the existence of a statistically significant positive relationship
between Gross Domestic Product and exchange rate in the long run, and the existence of a
statistically significant negative relationship between (exports and South Sudan secession)
and exchange rate in the long run. The study recommended that financial and monetary

policies should be activated to reduce exchange rate.
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%35 A yina (s simnn e J YV 35 (5 simnall

s I Gl & siuall el
Jalill P. value ADF 4. P. value ADF 4.3
1) 0.0069 -3.780158 0.9998 2.032565 Gopall e
1) 0.0138 -3.502929 1.0000 4.038211 Sleal sl sl
(1)  0.0000 -8.144610 0.2797 -2.014201 )
(1)  0.0004 -4.877807 0.2884 -1.992799 i) ) L)
0) - - 0.0000 -6.689227 “ Q{ﬁu\
(1) 0.0000 -5.916080 (Gopmm i) siall Jni

E-Views 10 zbi s alasiuly gha ol slac): jaad)
ore )l piia o B ¢ el Dl (Ko L) il a2y (1)) Jsand Ikl DA e
sie Lelbsine b AL e (ind) Juad) guial) Sl alia) s adzmilly JleaY) sl glill g capual)
LS il coell um o JSY) G L saa gl e L) sale) &5 Gl ¢ %54 sina (5 s
(1) G A Aa Al e AldSie ol priall 338 o im 1385 %5 Ay ginall (5 giae uti xie o) G
Gl i daal e Al L gl ¢ %5 A sine 5 e dic Wl Sise die $ e () jalall) jeie aad Laiy
- 1(0)

Gl die 5 s Lpan s 1(0) (o st die 5 e Lpamy Al @l i o o3lel Slaayl e D)
ARDL Zagic alatind 4lSa) oy Laa (1) 5V

sl ) i s Jelsal) las) -2

asaal) los) sa Uis canl) Jlaay) d ¢ (1) 51(0) of dibiae s jo (e AalSie Gl ol <l it o Ly
LS Aty Ol U8 (e b shall ARDL e jgall <l sadll 3 S lasil) daagia (385 (Bound Test)

AL S PN
(F) 48 F-Statistic K
7.266987 5
4 sinall (5 sl [(ONESIENI 1(1) oYl asl
%10 2.08 3
208 § Journal of Economic and Management Sciences Volume 20(2) 2019

ISSN (Print):1858-6740 e-ISSN (Online):1858-8573
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Vol . 20 (2) 0.2833=(p2019 - Arcif — ciu ) ) o) dopalal) (1) gale
%5 2.39 3.38
%2.5 2.7 3.73
%1 3.06 4.15

E-Views 10 gl aladiul olu lall dlac): jaadl
Aaoal aiilly Lesi lia 57.266987 <l Foslias) dad of Laadls (2) &, dsaall e g3 DA e
saclil ¢ ga g ¢ 3.38 aiad allll g oY) aall e 5T laans %5 4y sia (5 sie 2ie 53Y1 5 oY) cpaall
JolSi 2 g 50 ABEN Al dpum i) sy & e JalSS 25a g ey JEN adell 8 ) Qi ) AN Slas)
¢ adzille Jlay) Jaall ) A ol il e 4ss Jal) Ash Ap g Adle ollia of 5 o i
(Copall ras) il il W (siadl Jlai) g ol jslall ¢ aiaY) sl ol
2 sl el
alis e ARDL(1,1,2,1,1,0) 4 sal) Gl < gadll 53 AN JlasiV) dingie (335 zdsalll il
O S Jganll g A ol 5 58 DA el g Jyghall Cplal) 8 Copeall jra claasse (bl Views10 E-
oalal) Bl il

Aol e uaid ARDL(1,1,2,1,1,0) 23 a8 oo il 1 (3)p8 U
ARDL Long Run Form and Bounds  Dependent Variable:

Test D(ER)
Jashall Ja¥) il
Variable Coeffiecnt Std. Error t-Statistic Prob.*

I 0.699404 0.405534 1.724649 0.0986
ER(-1)* -0.119037 0.075487 -1.576921 0.1291
LOG(GDP(-1)) 0.097975 0.029291 3.344884 0.0029
LOG(INF(-1)) -0.051037 0.070301 -0.725977 0.4755
FR(-1) -1.70E-05 1.05E-05 -1.612150 0.1212
X(-1) -0.008242 0.002093 -3.936940 0.0007
SEP** -1.007141 0.214936 -4.685771 0.0001

Jaal) Ja¥) il
DLOG(GDP) -0.133023 0.069447 -1.915465 0.0685
DLOG(INF) -0.163584 0.096223 -1.700044 0.1032
DLOG(INF(-1))  -0.147293 0.074674 -1.972479 0.0613
D(FR) 4.20E-06 6.39E-06 0.657787 0.5175
D(X) -0.002305 0.001320 -1.746630 0.0947

E-Views 10 gzl aladiule glujlall dac) 1 jaadll
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sUall) ol g gad s il
ARDL(1,1,2,1,1,0) < s 33 5 Ul i 3 g i gl 1 (4) 8 J s

Variable Coefficient Std. Error t-Statistic ~ ProbProb.
DLOG(GDP) -0.133023 0.052377 -2.539725 0.0187
DLOG(INF) -0.163584 0.060177 -2.718391 0.0125
DLOG(INF(-1)) -0.147293 0.061982 -2.376407 0.0266
D(FR) 4.20E-06 3.45E-06 1.218319 0.2360
D(X) -0.002305 0.000775 -2.974981 0.0070
CointEq(-1)* -0.119037 0.009432 -12.62028 0.0000

E-Views 10 gl p alasiul glulall slae) @ jaadl
iz dgaill ani 1day Hl) 3 gladl)
(Ol Aingie 85 Aaml) Gl il lia) ol Les oS!l Jlanally iy Al al) o aa
:ARDL(1,1,2,1,1,0) _osiall 3 saill  oulll a1
tobbe il LaaY) oda aal ey candli yuad el 08 Auldl LAY e uaell il 73 gail) el
‘Residual Diagnostic A sall Apandudal) i jLasy)
CABA) i 8 degall sl g8y e cHistogram — Normality Test auhll modsil sl/1
s gy Lanla Las dejge thaall on ciialie of oo St oy Gl il ) sl
Jarque-Bera i) el a il <l jlas) aal el cpla s stall (g sl
:Jarque—Bera jlid) daiii an ol Jgaall
:Jarque-Bera Jlia) dami: (5) 4 Joas
Jarque-Bera Probability
0.544612 0.761621

E-Views 10 zal p alasiul glujlall dlae) @ jaadl
dafiyy 0.544612 il Jarque-Bera jlas) dad o Laadl (5) A, Jsaal) &8ssl ) I il
cernb s g 558 Hall o e du 13 s %5 AN G gie e S) a5 0.76 ddlaa)
Loy oo Uadd) aa claabiie DM (530 gy JLia] a1 B ell luludl) Lol AlSie Jlad) [ 2
o s Y LAY 138 o) W DWW gl s — G JLia) 58 Lead Aol <l JLEAY) sl (e g cpanll
Breusch- Godfrey Serial _kisls (LM)Lagrange Multiplier las) slasis) & @l g ARDL duagia

. Correlation test
(LM)Breusch- Godfrey Serial Correlation test jlaia) dai: (6) 8, Jsaa

F-statistic 1.069568 Prob. F(2,20) 0.3620

Obs*R-squared 3.285161 Prob. Chi-quare(2) 0.1935

E-Views 10 gl aladinly olalall dlac) 1 jaadl)
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Gacm b sl lan) (s sgns pae I ey il Y Cieline JLas) of Badli (6) o) Jsaal) I okl

G Sine oo S 25 0.362 Adlany) lgied aad G ) lgany o Aifwe e ol o A aa)

L) lpany oo Wi sl aalia of Y el 138 5 ¢ %5 3y sinal

roplill s AEe ol la) /3

af o G Bugie o gl ¢ sl Waal s s Gl ey Jiadl Al (a0

AlE () sSi A (8 Gy CA 5 el 5 e pe eSS (a5 oo YT iy ) slaiadl claali

el e aSaty Lae Jlaadi) bad Jie <l paa A8s pae ) g0 g sl

ARCH i) 4 Breusch—- Pagan-Godfrey jlad) 4ic i€l 3 deadiuall il lady) ?:J Y

White L)

Breusch- Pagan-Godfrey sl

LAY da Gan AU Jsaadl s cplil) BGA) AlShe e RISH  Aeadia) G LYY e (A
Breusch- Pagan-Godfrey _lia) dagis: (7) &, Jgaa

F-statistic 0.989180 Prob. F(11,22) 0.4848
Obs*R-squared 11.25129 Prob. Chi-Square(11) 0.4225
Scaled explained 3.508686 Prob. Chi-Square(11) 0.9822

E-Views 10 gl aladinly gl lall dlas) 1 jaadll
pe Shas] Ay agagare M (7) o8 sl 852l )l Breusch— Pagan—Godfrey jlia) dsis s
i 1385 %5 AN (5 sine oo ST 85 0.48 Allaial) dad ialy s ¢ ) gl Uadll aa s el
Ll DA AlSSa dga g a0
Ahe a3 aadid @ lia) sae s dlGual G paid)l Gn saiall Jhaall bl gyl AKGe las)/4
Aiisall ol priall G el Y] A shias Al ) Creadin) Cua ¢ Al G il o aall Ll Y
LY A G G gaadl g USSR 38 peal

L) il e UL Y A gheas a1 (8) A Jss

GDP INF FR X SEP

GDP 1.000 -0.099 0.679 0.026 -0.848
INF 1.000 -0.011 -0.231 0.074
FR 1.000 -0.002 -0.700

X 1.000 -0.047

SEP 1.000

E-Views 10 gl pladinls glulall dlac] @ jaadl)
Ao Cum e Aaan Lpaline Al il o BLEY) Odbee o Jaadl iy 2 giaae ) Ball
Ll il il o daeiall Jaall LY Ak apay ased afy dm e I3y o Loyl
GV a3 (—0.84)Legin By Jalee il Cun ccsiall Jlaily sy laall il G 38k
DS Lagie f Catn SR (il ApanY | pkaig e psiiall G o558 ol )
: Stability Diagnostic Tests z3 saill 4y ) i) < Laa) /5
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led aani ) 2Kl el g Il JSEN Cum (e 3 seill Al (530 b jae 8 addiud < JLGA) A

iR <l laay) ?ﬂ (g

:Ramsey RESET Test _laa) /i

LAY Aadi G U Jgandl s L yaail aie s sla ol ez dgaill ol JSEN ADle (530 4 el pdiian g
:Ramsey RESET lia) daii: (9) o35 Jsas

Value df Probability
t-statistic 0.394345 21 0.6973
F-statistic 0.155508 (1,21) 0.6973

E-Views 10 gl aladinly glulall dlae 1 jaadll

oo oS 25 0.6973 sl Adlany) dadll o a3 (9) A, Jsaadl o)) sl Ramsey sy il
el ) ey ddia g i 3 saill Ol B Gaa i Jsd s dle 5 %5 A siaall (5 g

LlSa < it 3gay (e L) mhsadll gls e 3EaIN aad g 1z 3 gaill COLaal ISl gyl Jlas) /o
5 (CUSUM) (e JS dflany bl JSEN a8 1Y 3 gl claladd (Mgl ) ) Gialyg oo 3 e
OaaaYl slasy ) J<al) Jisl 3 Wl ¢ %5 Ay sine 5 giue die daal) ssaal) Jals (CUSUMSQ)
B e pe (558 COlalaall (U8 %5 4y gine (5 gine vie gl 2 S

LAY A g S Sl S

T
2013 2014 2015

T T
2013 2014 2015

‘ —__ CUSUM of Squares ——__- 5% Significance ‘

(CUSUMSQ) 5 (CUSUM) loa) dagis: (1) &, J<3
E-Views 10 gl alasiuly glujlall dae) : jaadl)

212 | Journal of Economic and Management Sciences Volume 20(2) 2019
ISSN (Print):1858-6740 e-ISSN (Online):1858-8573




iSlaall dna jal) Ay all colalgiina) g U Jalaa B4, 1) g LaLay) o glall Uaa
Vol . 20 (2) 0.2833=(s2019 - ArCif — cisu) ) o) dopalal) (1) Gale

Anliall Fsll oS g ganall JLidl palalls J¥) Sl JSE (e aadl oMe) Cplad) cplall laily
D) z3saill e lalae i S5 A5 Al ddhiall dsaa Jals had sy e e 35 (CUSUM)
Aaid) 8ol S Clagyd) g osene LAl galally B JSE1 W %5 Lsiee s siae e
de ail V) ds sl dihid) dsas ge dag A a ) daall ddlaidl agaa Jada badll o Lads (CUSUMSQ)
Y05 A4 giza (5 ghue dic da jall ddaidl dgaa ) ()

:ARDL(1,1,2,1,1,0) _aial) g3 saill (g abiaiy) il

tdyshall JaY) alladd saliail apiil) — 1

okl e A8 g Cels dashll oY) dllae Giamy of a3 (3) i) Jsaall b Jushll o) bl lally
A3 mun g Kays ¢ 5LV G e Apalaii) 4y il Claead Callia Lpaany g A8l cilul all 5 4ol
A 1 PR

Jl b Caeall e Jiciy AaleaiB) il pe Aiudiey don 30 o8 90.699404 il il Adlas Zod -1
zsalll b diaad) Akl @l il Cle

Copall jrw n Apusal) ALY D @y 0355-0.119037 Al 3 ) 8 Gopall e dales dad -2
oty ALY sda Jsd (Sa (Sly pisie g LS oS5 ol ¢ Adlall sl 3 Cogall ey dab s gl
) BLRYL aie T e Gl DY) S Gagal) E Cipeall ew oY dpbaiy) 4 kil Ledlaa
Ledle oSall 8 dpaal cllalll gingi) 3 colulad) 8 sl o ol

O Agashll 4D ) el 5 0.097975 W aias ds ge Jleal) sl ol diblie dabes cla =3
dsay il A ALl Ay kil cildase pe (3855 Y 5 LIY) eda s el Jaall il g Copaall e
aiall Zad galiadl) Gl ew pliig) Y ccipmall aay el Jadl milil gy dse ADle
ey 3 sul) ALY @y o aad Jlall Aagday (K1g L dleaY) o) il e Gyl BT Al (3l sl
ADR) s2a e (Say Sl A0S el

Gailall aex Y dplud) AN —0.051037 L8 &g e b bl IS 88 aaal diklie dalee —4
O Al pla ) (Ras Anla) Ay Capeall aaw Jaii p pdail o (i i Aabeaitl) A plaidls gkl
Y sy Gaily eaal AUl (e A1) e U o sadl b adal

aa) 333 ¢ ~1.70E-05 lajaie Ligsm aisie o LS Alle cels aa¥) sil Llgs) 5 L) -5
D anl alel 3 gl agiall G xd ) Copeall yras (e iy IS al il 8 el i) (e clidaliaY)
(A

oo iy Aplay) kil ae diuies Adle a5 —0.008242 caly < jslall dillic dales dad =6
agiall dad uh ) Cmall e e J @l poball 30438 ¢ Cipeall aas @l alall Gy AuSall 28
andl e prasymall 333 (D o ousn ) Auial) Aelly bl dluas cdile A e (305
o) sl lalia) da 53l oo Sl caldly e ghadl o e i ga puend IS g DL AinY)
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— gl anlsl e Sls Al g e Ciela ety siie Lo ually Gasadl Cigia Jlad) ety Lad =7
& sl Csia Juail) o) Cua ¢ Gpall jrasy Jailll Ga Al AR ey 1385 1.007141
Lse pal z s a (I gd Jlaily) o § ¢ aligiag gand 8135 ¢ (dsiall Aad (mliadl) Copeall e gl
¢ Obaadl s Alall o ) sall s IS 5 AT o) sal) cailan A gall clilun e Jsill g s Aniad) C Leall jae
Al e b Lead oY Jlaall i L s AY) Gpmaalall 3 sl e Shaad

Fomadl) JaY) allaad galay) oyl — 2

e pe A8 5050133 Al Adle aalll Ja¥) 8 el o) ) ddee 3L cela —1
gl Ay el

e Y Aplall DRI ~0.1635 a8 4y e b bl IS a8l JaY) 8 adadl dddes -2
ey A8y Gopeal) S Jadi g ademil) o (i il Apsbeaid) A kil g el calad)

ALl GBS —0.147 a8 &g e ol Laf la il oIS s ualll JaY1 8 adml) 2ibline Zabee =3
ey A8y Gopeal) e Jadi g ol o (i i dpsleai®Y) Al gkl sl e Y

Agabay) 4y lall Aallie 5 dem g L) Cela S jeadll gad) 8 i) sl Llgs) (ady Lad —4
Dy Apalai®y) Ay hail) ae Audie s Adle a5 —0.0023 il juadll Ja¥1 4l jolal) dales dpd =5
agiall Zad 3 ) Gpall jrw e JlE G jaliall 30k 8 ¢ caall g G paliall G AauSal) A e
skl JaY) 8 4ty pe o il J8 A5 gl a3a 5 (o sad

dgabai) Ayl Cldaes ae (38 i 138 5 A sina s Adls 5 LEL < jelad ECM Lol mssi (s Lad =6
G PR ke e i a5 —0.119037 sl Jalae dad cialyy ¢y gina s Al 585 of i )
e %(0.119) Msa of ol ¢ skl dal) 3 o3 5l 52 gl Gagmad (5 5m @) Lpall JaY) 3 o)) 51
3 il 5 83 3l Ui At 5y sl a8 031 ) 8 sy

p Ul epmi 3 gai allaad gabiai®) o) — 3

e A8 5ia5-0.133023 Ay Adle aadl Ja¥) 8 el el &l ddes 55l cels -1
Ggalaity) dy kil cilhase

A halls ookl Culal) aexi Y Aplul) AN ole e il S sE sl JaY) 8 adadl) ddes 2
ey ABlay Cipeall a Jaih y pdail o (i Zpabaity)

(s Bl Culall aes Y Gulad) 28 le Wi s Ll S 08 aall 391 8 adml) didalise dadas =3
ey ABay Copeall e Jasi  pdill (i i Zasbaidl) Ay plaills

Aol Ay lall Aallie 5 dem g L) Cela S8 jeadll gad) 8 i) Gl Llgs) (ady Lad —4
Dy Apalai®y) Ay lail) ae Aies Adle a5 —0.0023 il el Ja¥1 @l jolal) dales dud -5
agall Zod & ) Gpall jru e JlE G jaliall 30k 8 ¢ o peall ey & pabiall G AanSal) 2D e
skl JaY) 8 4ty je o il J8 A5 g al) a3 5 (o snd
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Aokl cilhes ge G8gie 1y Aosiney Allu soLEL Cueld ECM Wadll maa oty Lt =6
e g i a5 —0.119037 sl Jalas dad cuiliy clyginas Al 058 o il ) dpsla)
s sl ¢ dashall oV (8 o)l Baall Ansmaai (some A Lpealll Ja¥) B ol B DY)
(JaY1 st 305 3 gell Ly g dimst 5 ym el a1 (6 030530 8 DAY (e %(0-119)
:dashll Ja¥) zdgad allaad Slaay) gl

Aladl e of a3 (3) i) dsaadl & Jushll Ja¥) @il (N sasalls o0l alled) dygiee la) -]
Ll il dikalie dales )oe JS o8 Lilan) LalVo cisd Jixy Lae 05 4 sina (5 glse die dygine Cila
)sts %S AN (5 e de Lhgine ade lpany b Led (Qaiall Juadly aljaball ¢ leaY) sl
(ay) am algia) diklie 5 adaadl) dkliie ¢ Cogeal) e Akl

e 5 siea JSS AN o a3 (aledl ARDL(1,1,2,1,1,0) aain il ) g sa )l iz 3 saill ) gine jlisd) =2
e BB 25 (0.000) cxly 5 (F) dlasy ddlaay) dadll JUA oo @iy ¢ %5 4 sine AN (5 e
-(0.05) 4 siaall AN (5 ginna

&b Adjusted R-squaredasaill Jales dad o ani (sl z3sall o gDLYL Gl sasa Jlas) =3
)st s zasall b diamall i puiall I aa o Copall jra il e %98 udy 1385 (0.98) N s
Juais) 5 @ palialle qaial) i) b)) ¢ Jla) s <l ¢ Al 5l 8 Gl e
sl & dieae ye s A delse (I Capall jew b sl e %2 gla ) oS Lai L (siad)

: bl Ja¥) 73 gad allead Slaay) avidl

Cela alladll plaes of 233 (3) b Jgaall 0 uadll JaY) 5 D 2 sally 130 llaal) Ay gina L)
Mlaa) LV Gigh aae e Las %5 4y 5ine (5 gle die dygine e

et i 73 gl Slaayl) syl

alled) iz of ani (4) i, Joandl 8 Uadll maal z3sas gilis ) 50 selly 3000 alleal) 4 gina L)
Cuf all a¥) ) ala) el Wiliaa] WS Cisd e Lee %5 Asine 5 siue die dygine el
%5 AN s sie die Lilas) Lgk sine

G sia 138 5 Ay gina g Al 5Ll i jeds il Ao dalae ) 233 ECM Ut mmiai Jalas iy Lad
(3)dsadl (& aalll JaY) il & liays Ay sina s Al S5 O i S Apsbeai®Y) A il lidaes pa
zisal gl of Ahadle ae adll Cin e 4l Ladad (4)) Jsaadl 8 Uadl) maa 23ga 2l as
de o Jalra ) Qb (5 50 o g o oial) i) Lol oo <l il aen alles 4y gine el Uadl) mpaas
el Jalae cpanias i il JaY) i Ll Lilas) 4 ginall 5 ALl LYY i3 Casal

el e zasaill 3 e jlisd)
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Forecast: ERF

Actual: ER

Forecast sample: 1980 2016

Adjusted sample: 1982 2015

Included observations: 34

Root Mean Squared Error 0.204893
Mean Absolute Error 0.162388
Mean Abs. Percent Error 129.2811
Theil Inequality Coefficient 0.042173

Bias Proportion 0.016950

Variance Proportion 0.023755

- R Covariance Proportion 0.959295
1985 1990 1995 2000 2005 2010 2015 | Theil U2 Coefficient 1.047127
Symmetric MAPE 43.37052

E— e — i7SE
| Theil Inequality C‘:oefficient QG loa) dagi s (2) A8 IS4
E-Views 10 gl sladinly glulall dlas) 1 jaadll
5 (0.042) Qi Jalas dad il Cua il o Adle 5500 Lalal) zagaill of a3 (2) p) JSEN (e
@ Gl pr sl & adaain) (Se adde g ¢ sl Adlad) 3 sl e e a5 ¢ dall e o S dad
Zsaill At s ¢ g e oo sadl
sclua i) Azdlia
il poball ¢ iall 2l lgs) ¢ adille Jlal) sl ml) aloaae s Copall es o o) A il
(2) ¢ Isaall 3 asaall i) dam (D ogsasll cdaY) Qish 035 i leai (siad) Jladll
L sine 5 siame die SV oY) cpaall da jall Al Leii lia s 7.266987 cualy F slias) dad o Laadls
S anell b by Sy A A saclil ¢ g s ¢ 3.38 Leiad a5 e sl e T laaas %5
Ja¥) Al 46 6 ADle @llia o s o jidie JalSs 3 ga s ALY Aloal) daca ) Jody o Jidia JalS5 2ga g a3y
Juady s <l poball ¢ a2l lgs) ¢ szl el Jad) mll) i) ol psidl e 4s5
(Gl ) ) il W (i)
GlaYl & e Jad) il Gogeall e G dilias) AN ) dpule A aa Al dun Al
Sy ol il Akl dddaa o 225 (4) p) Jsanll (B ol o (I g osa ol dyshlly il
5Lyl odn g Maay) Jaall il s Copeall e G Aa skl A0 Y sy 50.097975 Lajlaias das s
sry (Jaal) Jadl mUl Gy dule ADle a5y (i Al daliad) 4kl cillase pe 3850 Y
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