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Abstract

The study aimed to provide new solutions by focusing on the Building Operate Transfer
projects (BOT) as a proposed solution for the development-financing deficit then to the
external debt and maintained by validating the impact of public privet participation
projects (PPP) and BOT projects on the gross domestic product (GDP) and government
spending and its indirect impact on the external debt. The recent problem that the external
debt is limiting the growth in debtor countries by the accumulation of debt services with
interest rates, which is negatively affecting all its parts in addition to the economic-
financial global relationship stability. The usual solutions failed to provide a suitable
solution agreeable with all of its portions because it dismissed to study its origins in terms
of the negative characteristics that identify developing countries and to complete the
agreement between the two parties' requirements and the bot project's role. The study
based on hypotheses Firstly external debt crisis resulted from the developing countries'
characteristics in addition to factors related to the history of the phenomenon. Second, the
public privet participation projects and BOT positively influence on the gross domestic
product (GDP). Third, the public privet participation projects and BOT positively affect
public expenditure ratio to GDP. Fourth using BOT projects granted taxes and customs
privileges transferred to the creditors have a positive role for solving the external debt
after benefiting from the initiatives of the heavily indebted poor countries reduction,
firstly. Then automatically a multilateral debt reduction initiative. The study used the
historical approach to evaluate the development of the external debt problem in general
and Sudan situations in particular, Furthermore, using the descriptive-analytical approach
to analyze the effects of crises on its parts for providing new solutions. Moreover, the
econometric method used on sub-Saharan Africa and Sudan from 1990-2017 with the
analysis of the questionnaire distributed to a particular sample such as academics and
professionals officers in the government sector. The study obtains the following results a
statistically positive significant effect of public privet participation projects and BOT
projects on GDP and to the government expenditure ratio to GDP. Then indirect positive
effect on external debt through the two intermediate variables (gross domestic product -
government expenditure ratio to GDP), which its proved if BOT projects are used to settle
debts directly after transferred to creditors as a discount from the value of their debt. The
effect will be stronger, and therefore succeed the proposed solution is expected
statistically and logically on the study. Recommended to reduce Sudan external debt, it is
necessary to take advantage of the two initiatives Highly indebt poor countries (HIPC)
and multilateral debt reduction initiative (MDRI) due to the high value and interest of the
debt. Then also implement initiatives requirements to guarantee the minimum economic
stability related to the overall economic indicators and political stability, to ensure
attractive environment for the domestic and foreign private sector on investment and in
public privet participation then implement the proposal to settle Sudan external debt
through BOT projects. Prepare strategic plans that include partnerships and strategic
relations with the largest creditor, especially the highest bilateral debts that depends on
strategic economic relations that include cooperation and integration agreements or an
economic union. All that will open the way to benefit from the proposed initiatives and
coordinate efforts to develop appropriate solutions also to facilitate their support and pass
when discussing them in negotiations around it with international and regional institutions
and the formation of a support group from bilateral creditors.
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