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Abstract

The study addressed the role of fair value accounting on maximizing the benefit
of using the accounting information at Khartoum Exchange Stock Market. The problem of
the study was represented in raising the following phrases: The measurement of fair value
differs according to the environment and efficiency of the exchange stock market, there is
no accounting entrance of fair value appropriate to all exchange stock markets, the
application of fair value accounting influences on the characteristics of the accounting
information quality, fair value accounting is applicable on companies listed to Khartoum
Exchange Stock Market, the fair value accounting influences on the benefit of using the
accounting information at Khartoum Exchange Stock Market.

The importance of study lies in the contribution to decrease the disadvantages of the
current accounting theoretical frame by investigating the role of fair value accounting on
the benefit of using the accounting information, make investors aware of the importance of
obtaining sufficient necessary information on exchange stocks values enabling to select
the better option, fulfill the investors needs at exchange stock market by maximizing the
benefit of using accounting information. The study aimed at identifying the fair value
accounting, methods of its measurement, its role on financial reports quality, explaining its
role on improving the quality and benefit of the accounting information that appropriate to
exchange stock market, and clarifying the effectiveness of applying the fair value
accounting in benefiting from the accounting information at Khartoum Exchange Stock.

In order to address the problem of study, three main hypotheses from each of which three
sub hypotheses were verified as follow:

First main hypothesis: There is a statistically significant relationship between the
applying of market entrance to measure fair value and the benefit of using the accounting
information at Khartoum Exchange Stock Market.



Second main hypothesis: There is a statistically significant relationship between the
applying the income entrance to measure fair value and the benefit of using accounting
information at Khartoum Exchange Stock Market.

Third main hypothesis: There is a statistically significant relationship between using the
cost entrance to measure fair value accounting and the benefit of using the accounting
information at Khartoum Exchange Stock Market.

The study adopted the historical, inductive, deductive and descriptive analytical methods.
The study sample was randomly selected from the population of Khartoum Exchange
Stock Market. The study used a questionnaire as major tool to collect the data which then
were analyzed by the Statistical Package for Social Science (SPSS).

The study concluded many findings including:

1. There is a positive varied effect of all entrances of the measurement of fair value
accounting on maximizing the benefit of using accounting information Khartoum
Exchange Stock Market.

2. Income entrance of measurement of fair value is more effective positively on the benefit
of using the accounting information in fair value at Khartoum Exchange Stock Market.

3. Market entrance is has the lowest effect on the benefit of using the accounting
information in fair value at Khartoum Exchange Stock Market and that reflects the low
efficiency of Khartoum Exchange Stock Market and the lack of users’ trust in the
credibility of market prices compared with the income entrance.

The study recommended the following:

1. To activate and reconsider the internal laws and regulations of Khartoum Exchange
Stock Market in order the listed companies are obliged to implement the means,
measurement methods and application of fair value accounting.

2. To investigate the factors that can improve the efficiency of Khartoum Exchange Stock
Market so the price of market becomes the closest to represent the fair value.
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