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Abstract

This study examined the impact of environment cost measure on the
rationalization of managerial decisions. The problem of study indicated that lack of
interest in the impact of environment cost measure and cost information was
neglected when taking managerial decisions by industrial firms in Khartoum
State.The study aimed to shed lights on the significance of environmental cost
information; to identify the types of the environmental cost; to realize the best way
for understanding the environmental cost and to perform products processes and
accurate pricing as well as to help in development and operation of environmental
management system for industrial firms in Khartoum State It aimed also to analyze
the relation between the cost measures and rationalization of managerial
decisions.The study used the analytical descriptive method and to achieve the
objectives of the study,the following hypotheses were tested; the first hypothesis
assumed that a statistical significance between the environment cost measure and
rationalization of the managerial decisions in the short-run. The second hypothesis
indicated astatistical significance between the environment cost measure and
rationalization of the managerial decisions in the long-run. The most important
findings showed that the environment cost measure would help management to
take decisions relating to maintenance of environment and to avoid pollution
increase. It would also help to accept investment proposal in line with economic
feasibility study on environmental issues in order to ensure product cost. The
management lacked interest to prepare reports on the environmental pollution cost,
at national level, would limit access to obtain indicators for follow-up the
development of pollution resulted from different industrial activities. The
environment cost should be included in the cost of industrial product and so the
actual and real cost of the product would be shown. This process would come after
obtaining all cost from financial reports and records. The industrial firms should
pursue their efforts to reduce pollution by creating modern techniques and methods

less harmful to the environment.
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