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Abstract

The study examined the role of activity based cost (ABC) in supporting the
competitiveness of firms. The problem of study was to identify the impact of the
ABC method in supporting the competitiveness of firms and it aimed to identify
the cost dimensions on the basis of activity(cost and operations dimensions) in
supporting the competitiveness (quality, flexibility and creativeness dimensions
). The study used the analytical and descriptive approach and for achieving the
objectives of the study, the following hypotheses were tested: the first
hypothesis indicated that the data of cost provided by the ABC would impact on
the quality; the second hypothesis assumed that data of cost provided by the
ABC would impact on the flexibility; the third hypothesis about the data of cost
provided by the ABC would impact on the creativeness; the fourth hypothesis
about the data of operations provided by the ABC would impact on the quality;
the fifth hypothesis about the data of operations provided by the ABC would
impact on the flexibility and the sixth hypothesis about the data of operations
provided by the ABC would impact on the creativeness. The findings confirmed
the positive validity of hypotheses such as: the operations cost based on ABC
system would participate in supporting the flexibility as well as to help in
improving products quality. Also, the cost based on the ABC system would
assist in supporting flexibility and innovations and creativeness. The
recommendations stated that the top managers should be aware of the
significance of the ABC system. The cost systems should be developed to
obtain more accurate information. The ABC system should be adopted by
Sudanese industrial companies to cope with developments in business
environment. In firms, the cost system should be applied on the basis of ABC
approach to reduce cost for supporting the competitiveness. The training of
employees by courses should be regularly to meet any new development in the
modern cost methods.
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