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UP AND OUT
OF POVERTY

XI JINPING



Both Sides of Ningde’s Fiscal Economy
in the New Situation

March 1989

Now the economy is overheating and needs to cool off. To talk
about fiscal issues at this time, I think we should focus more on talk-
ing about how to strengthen the regulating role of fiscal levers. Some
may ask, in an impoverished region such as Ningde with flimsy fiscal
power that is barely able to keep its head above water, what kind of a
role can public finance play?

Some view public finance as a money purse. In this view, when we
run out of money, the purse of course will be of little use. But this is
an outdated notion, a simplified view of public finance that we criti-
cized long ago. Public finance is so much more than simply managing
a purse of revenues and expenditures. Rather, it is a giant lever that

can be used to influence the economy. This should be self-appatent.
- Therefore, when we talk about applying fiscal levers, we cannot simply
take it to mean giving more money to a certain location or collecting
more money from another location. The effectiveness of the fiscal
levers depends on the handling of several relations in public finance.
To properly handle these relationships, we have to apply dialectical
methods, which means using the views of dialectical materialism to
study and resolve contradictions in the operation of Ningde’s public
finance. '
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1. Correctly handling the relationship between the overall
and local situations

In public finance, the relationship between the overall and local
situations is mainly a relationship between focus and coverage. Now
the nation’s finances face challenges, and all levels of sub-national
governments are also in financial difficulties. Here in Ningde, our diffi-
culties are even greater. In this situation, it is all the more necessaty to
propetly handle the relationship between focus and coverage. Over the
past few years we have had good coverage but lacked focus. The enthu-
siasm of local governments and enterprises for economic development
has been mobilized, but macro-control has been weakened. This has
led to an overheating economy and unmet demand for consumption.
Therefore, we must emphasize the necessity to look at the big picture.

~ The overall consideration for Ningde must be aligned with the overall

consideration for the province and even the country. If we need to
sacrifice local interests for the greater good as the nation rebalances the
macroeconomy, we should do so willingly. Our impoverished region
is in no place to talk about making contributions to national finances,
but there is something we can do to help: we should not put our hand
out to take money from the central coffer for unjustifiable reasons,
and when we do have the need, we should try to not ask for more
than what we truly need. Last year the entire prefecture implemented
a fiscal budget management system in which “each level is responsible
for itself and seeks out balance itself.”” In principle, govern.meﬁts at
all levels should deal with their own deficits independently rather than
hoping to rely on outside help.

2. Correctly handling the relationship between fiscal tightening
and economic development

Fiscal tightening will be a basic national macroeconomic policy for :

the next few years. We must correctly and comprehensively understand
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this economic policy. Fundamentally speaking, the fiscal tightening we
are talking about does not go against our goal of economic develop-
ment. It is like taking one step back, then two steps forward. Or we can
say that it is like crouching down while getting ready to make a great
leap forward. Tightening does not mean blind tightening, but rather
strictly applying controls where appropriate, resolutely eliminating
where appropriaté, and promoting growth where appropriate. This is
called thriving through constraint and eventually realizing development.
What we want to eliminate through tightening is behavior that disturbs
socioeconomic order and violates the rules of economic operations. We
hould cut off all lifelines supporting such behavior. This kind of tight-
ening is more beneficial to the healthy development of the economy.

Correctly handling the relationship between fiscal tightening and
=conomic development requires astute assessment of the situation
2nd decisive action when the time is right. First, the macro policy of
fiscal tightening actually provides us with 2 good opportunity to opti-__
mize industrial structure and make reasonable use of resources. This
is in line with the development strategy of Ningde. We certainly can
concentrate our forces and strive to develop a range of “flagship”
products claiming significant shares of the market and profitable
enterprises that make major contributions to tax revenue. At the same
sime, we can gradually eliminate butrdensome products and projects
that hamper the growth of public revenue. Second, fiscal tightening
may likely cause a short supply of capital to enterprises. This requires
us to strengthen enterptise management, uncover potential sources of
capital within enterprises, and grow businesses by enhancing produc-
tion quality, efficiency and technological progress. If out enterprises
can improve their management Jevels, they not only can survive in
difficult circumstance, but they can also develop.

3. Correctly handling the relationship between increasing fiscal revenue
and boosting enterprise vitality

When we mention boosting enterprise vitality, some colleagues call

B vemdin
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for “reducing profit turnover and taxes.” When we mention increas-
ing fiscal revenue, they think of “squeezing it out of enterprises.” I
think we cannot have this kind of understanding. Increasing fiscal
revenue and boosting enterprise vitality should be two sides of the
same coin rather than two distinct issues, as the two cannot be sepa-
rated. To increase fiscal revenue, we need stronger and more sources
of revenue. Where are these sources? They are mainly in enterprises.
As enterprises thrive, revenue streams in, continually replenishing the
public treasury. As the sayings go, a rising tide lifts all boats, and there
is always enough water with a big enough spring. Therefore, from
a fiscal perspective, we must enable enterprises to thrive. From the
perspective of enterprises, the objective of running good business
is to improve productivity and obtain good economic benefits. This
actually opens up new sources of revenue. Therefore, boosting enter-
prise vitality and increasing fiscal revenue are essentially the same.
Will there be conflicts? Of course. But these are conflicts within the
system as a whole, mainly manifested in the balance between “give”
and “take.” Do we first give, then take, or vice versa? How much
should we give, and how much should we take? When do we give, and
what is a good time to take? If the government’s finance and fraxation
departments are only there to take from enterprises, or enterprises
only want more money from the government, what would the result
be? The only result would be intensified conflicts. Let us share the
correct approach. As we strengthen the state’s ability to carry out
macroeconomic regulaton and control, any “take” must not nega-
tively impact the enthusiasm, development, or legitimate rights and
interests of the enterprises. In particular, increasing fiscal revenue
must be in synch with boosting the vitality of large and medium state-
owned enterprises that are important to the economy. We must take a
forward-looking approach to public finance, in which we “first give to
cultivate revenue sources and then take” and master ﬂ&a_*rt_ of “you
must first give to receive.” We cannot act so foolishly as to catch the
fish by draining the pond. In particular, under the current situation of
fiscal tightening, fiscal departments must provide strong support for
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industrial and agricultural development through pumping up the flow
of capital.

The economic relationship between public finance and enter-
prises is mainly reflected in taxes. To correctly handle the relationship
between “give” and “take” at present, we must pay special attention
to the problems of fiscal leaks and losses. Tax evasion is a fairly seri-
ous issue among sole proprietors, and we can also take a good look
2t the tax compliance situation among state-owned enterprises. Tax
evasion is what I meant by fiscal leak. Fiscal losses mainly refer to
mismanagement of “give” and “take.” If tax reduction is not accom-
panied by effective management within an enterprise, the enterprise
w1l not fully benefit from the “give,” and the public treasury will not
receive a return that is worth the “give.” Going forward, our attention
should be focused on supporting enterprise development and produc-
mon through policies, work, and credit, and not on tax reduction. For
enterprises that want to make their contribution to economic develop-
ment, they can do so by strengthening management, improving prof-
iability, and working hard to unlock their potential. This is especially
true when state finances face difficulties.

4. Correctly handling the relationship between getting more done
and acting within our means

The desire to do something for the people is a valuable one.
Impoverished regions have poor foundations and await development
in many areas. Many of our colleagues want to quickly move forward
with work in their region and department, and this sentiment is under-
ssandable. But there is the problem of the reasonable use of financial
sesources. | believe that we can get more things done, but we must act
within our means. These are two sides that must be balanced on the
whole, and the dialectical relationship between the two in our work
calls for our attention.

First, we must clearly assess the situation and make correct use
of funds to do good work. When considering the 2mount of funding
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for non-production projects, we must not “take the food reserved for
tomorrow and eat it today.” That is, we cannot finance non-produc-
tion projects with debt. No matter how good our intentions are, for
non-production projects such as some building constructions, buying
a moment’s glory with borrowed money will only sow the seeds for
future disaster. Of course, for production of projects, in particular

P

production of products in short supply, we can take on a manage-~__

able debt. We should not shy away from funding production that has
a far-reaching and positive impact on economic development simply
because we do not have enough resources now. Playing safe in this
regard would lose out on opportunities and our own future.

Second, we must economize and maximize the benefits in order to
get more done. As we say, each penny helps, and every penny must be
spent with carj(:. This kind of practical spirit should be commended.
To maximize the benefits means to use our limited financial resoutces
on projects that are urgently needed for the national economy and
society and produce quick results. When it comes to investment, we
must consider the benefits. Investment should not be made where
inappropriate or impossible. We should not invest today when an
investment tomorrow will have the samc result. More feasibility stud-
ies will help.

Third, when trying to get more done, we should seek real results
and do what is urgently needed. To get real results, we must take
concrete actions and strike a good balance between shott-term and
long-term interests. In our long-term strategy for development, we
should engage in more cost-effective projects that deliver fast results.
We cannot stop our projects halfway, get involved in “marathon” proj-
ects, ot seek undeserved acclaim. When doing things that are urgently
needed, we should keep sight of the big picture and prioritize. Public
funding should be first provided to key projects that are urgently
needed and have major significance for developing the national econ-

omy.




Opening Up the Economy of
the She People

April 1989

The She people are the largest minority ethnic group of Ningde.
With a large She population residing all over the region, any effort to
alleviate poverty in Ningde must take them into consideration. We
should recognize that due to historical and geographical reasons, the
economy of the She people has been constrained within a narrow
segmonal dircle. It has essentially remained barter-based, and any links
—ith the outside economy are extremely frail. One key to developing
e economy of the She people is in opening up, stepping out of their
currently limited world. Human history has always been one of devel-
opment through opening up. No ethnic group can develop solely by
gelying on their own powet. History has shown us that development is
oaly possible through open economic and cultural exchanges with the
outside world. _

Opening up requires first establishing the notion of a commodity
cconomy. The economy of the She people requires help from outside
o develop, but more importantly requires its own internal drive.
Gerting its internal drive started requires turning the old concepta
of isolation formed in a natural economy into new thinking that is
seeded to develop the socialist commodity economy.

The main goal for opening up the economy of the She people is
0 se=k comprehensive development. The She areas have much poten-
2al in their resources, but potential does not equate to real economic
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power. We must develop the prefecture’s natural resources to turn
potential into real benefits. An important condition for resource
development is matket demand. When we talk about resource devel-
opment, we mean comprehensive — rather than unbalanced — devel-
opment that meets the needs of the socialist commodity market. It is
part of all-round economic development. This kind of development
does not simply look to economic benefits, but rather to overall bene-
fits to society, the economy, and the environment.

Bringing life to commodity trading is a focus in the opening up of
the economy of the She people. Some She areas have been closed off
for a long time without much interaction with the outside world, and
there are many detrimental factors affecting market development. In
some places it is extremely difficult for the She people to engage in
buying or selling. We must implement opening-up policies and break
down the various bartiers by introducing multiple types of economic
entities, exchange channels, and operation methods to the She econ-
omy. Opening up the She economy requires a virtuous cycle where
commodity trade drives commodity production, which in turn drives
commodity trade. And I'm positive that such a cycle can be estab-

lished.
: Even though the economy of the She people of Ningde got off
to a late start, is on a somewhat shaky foundation, and has mote
limiting factors, as long as it starts to open up, there is great hope for
continued, stable development.




Forests Are the Key to Ningde’s
Revitalization
— Thoughts on a Strategic Issue for Economic
Development in Ningde

January 1989

“Here there are rows of lofty mountains with lush forests and tall
bamboos.” In impoverished regions such as Ningde, mountain and
forest resources are an important advantage. “When all the mountains
of Ningde are green, Ningde will prosper.” This popular saying among
the people of this region reflects a profound truth: The potential for
economic development in Ningde lies in the mountains, and its forests
will make it thrive. What, then, is the correct understanding of this
development strategy? 1 believe that in a general sense the forest indus-
try brings great ecological and social benefits, such as beautifying the
environment, replenishing water resources, conserving the soil, blocking
wind and consolidating sand, regulating the climate, and creating virtu-
ous cycles in the ecological environment. In particular, developing the
forest industry is a main path Ningde can take to extricate itself from
poverty and achieve prosperity. Forestry is one of the main sources of
fiscal revenue in the region, and is a mainstay for developing local agti-
culmure, industry, and township enterprises as well as 2 main foundation
for foreign exchange earned through exports. It is also no exaggeration
to say that forests also serve as water reservoirs, financial treasuries, and
food granaries.

Since the Third Plenary Session of the 11th CPC Central
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Committee, Ningde’s forest industry has seen great development.
Through measures such as planting, rebuilding, renewing, and inten-
sive management, the entire tegion has built more than seven million

mi4 of forest mainly for timber production, but also for non-timber
products, conservation, and firewood and charcoals. We have seen
some promising initial results and have begun to reap the rewards
of nature’s favor. But we have far more to do. Based on a horizontal
comparison and looking at long-term development, Ningde’s forest
industry still faces serious problems. Its forest coverage and green
coverage are both below provincial-wide average levels. Despite
much planting in recent years, there has been more logging, result-
ing in a “forest deficit” of 300,000 cubic meters. The prefecture also
has more than_3.4 million 7% of uncovered mountainous area and
nearly 500,000 ;fm: of sparse forests that can be rebuilt. We have many
precious forest resources that have been left unused, and we still have
not tapped our mountain-based resources.

As an old saying goes, we should be vlgﬂant in times of peace.
How much more vigilant we must be, given that today’s reality does
not allow us to have any “peace” of mind! We must truly make revital-
izing the forest industry a strategic part of Ningde’s economic devel-
opment, take the initiative, and make no mistake about the urgency of
the matter.

How can we seize the moment and bring the forest industry
in Ningde to a new level? We must first have a set of clear guide-
lines: further reform the forestry system, fully mobilize all parties
concerned, and strengthen the ability for self-development in forestry.
Focusing on forests, we must strengthen management and protection,
engage in three-dimensional development, speed up forest creation,
and enhance the overall benefits of the forest industry. We will mobi-
lize social forces to develop the forest industry, and closely link forest-
ry development with food production, foreign exchange earnings
through exports, poverty alleviation, and cultural progress.

Based on this set of guidelines, one basic requirement for Ningde
in developing its forest industry is to focus on three key areas: aware-
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ness of the situation; fundraising from multiple sources; and imple-
mentation of management, protection, and development measures.
Our other requirements are to resolve two tough problems: the
forestry policy system, and ancestral rights to the mountains, so as to
increase economic, social, and ecological benefits.

With the above guidelines and basic requirements, we can draw a
blueprint for revitalizing Ningde’s forest industry: work hard for seven
years to ensure the target of covering all barren mountains with grass
or trees by 1995: realizing prefecture-wide green coverage of 70% and
forest coverage of 51%, an increase of 14 and 10.8 percentage points
respectively — in order to reach or exceed provincial targets.

To achieve these goals, we must steadily and firmly grasp two
segments: one is improving the responsibility system for the forest indus-
try, and the other is building a robust forest management mechanism.

1. Improving the responsibility system for the forest industry

On the surface our prefecture’s forest industry has completed its
“three tasks,” but actually the policies regarding the private-use of
mountains and mountains managed under a responsibility system in
some regions have not been implemented properly. People still worry
about changes in the policies. In particular, “ancestral mountains”
have restricted the development of the forest industry in many places.
Now we must complete the “three tasks™ and truly resolve the prob-
lem of “ancestral mountains.” We must make a long-term commit-
ment to affirming that “the ownership and benefits belong to the one
who builds it,” and to affirming the principle of allowing transfers.
While keeping mountain rights unchanged, we should allow and
encourage joint inter-regional development. s

We must properly implement a goal-based responsibility system
for the forest industry among leading officials. In the past two years,
Gutian and Pingnan counties have had good results in implement-
ing this system. We should spread their experience and implement
this system throughout the prefecture at all levels. We should also
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combine it with the building of the “five main bases” (forest bases for
timber production, oil production, quality product production, Moso
bamboo production, and tea leaf production) and “two belts” (coastal
protective forest belt and greening belt along the Fuzhou-Wenzhou
highway) in our prefecture, which are two priorities for the prefecture
this year. These will be used as the main indicators when we assess
the performance of leading officials at the county, city, and township
levels. Once the goal is set and promise made, officials must follow
it through, and they will be rewarded for good performance and
punished for poor performance.

2. Building a robust forest management mechanism

First, we must strictly prevent indiscriminate logging and step up
the management and protection of resources. We must also thor-
oughly correct the past practice of “stressing planting but overlook-
ing management, and logging excessively,” which has led to a sharp

drop in forest resources. This requires managing forests in accordance
with the law, promptly investigating cases of forest destruction, pros-
ecuting criminals who destroy forests, and establishing new order for
production in forest areas. Towns and villages in forest regions must
formulate local rules and regulations, get the people fully involved,
and do more to prevent forest fires and control forest pests and
diseases.

Second, we must move away from uniform operations and engage
in comprehensive development. Industrial structure should be diverse
to include forests, tea, fruit, and medicine. Maturity cycles should be
a mix of “long, medium, and short terms.” Land use should combine
intercropping and free-range farming. Forest structure should inte-
grate trees, shrubs, and grass. And finally, business management
should seek to align economic, ecological, and social benefits.

Thitd, intensive management methods must be developed to
replace crude methods. Forestation planning should turn from
haphazard planting to targeted planting concentrated around select
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catchment areas and mountain ranges. Forestation investment should
move away from the past thinly-spread “pepper shaker” method to
focusing on forestation projects. In terms of forestation techniques,
crude planting should be abandoned, and science and technology
should be employed with a focus on the quality of planting. In terms
of tree variety, the past uniform structure that mainly centered on firs
and Chinese red pines should become diverse and dense with multiple
layers, giving priority to trees of short maturity periods and high
benefits. With reasonable arrangements, forestation planning, design,
and implementation will see coordinated development throughout the
prefecture.

Revitalizing Ningde through forestation is a hope-filled cause. All
undertakings require arduous work to get started, and this is especially
tree in impoverished regions. As Zuo§ Chronicles’ profoundly puts it, it is
Eke “heading off for the mountain forest in tattered clothing hauling a
frewood cart”™ Such a vivid image aptly depicts those who work hard
to initiate 2 new undertaking in Ningde. I trust that as long as our offi-
cials and people share the same understanding and work together relent-
lessly for three, five, or even ten years, the forest industry in Ningde will
se¢ remarkable development, and there will be clear improvements in
the prefecture’s backward economy.

Notes

' One m= is equivalent to one-fifteenth of a hectare.

* The “three tasks” are to clarify the rights to forestland and mountainous areas,
demarcate private land in mountainous areas, and establish a production responsibil-
ity system for the forest industry.

* Generally attributed to Zuo Qiuming, Zuo’s Chronicles; also called Zuo’s Com-
mentary on the Spring and Autumn Annals, is considered part of the Confucian canon.
Along with Gongyang’s and Guiliang’, it is one of the “Three Commentaries” that ex-
plain the Spring and Autumn Annals.

* See “The Twelfth Year of Duke Xuan,” in Zuos Chronicls.




Strengthening the Great Unity of All
Ethnic Groups

— Reflections on Promoting the Common
Prosperity of Ethnic Minorities

June 1989

Ningde Prefecture is inhabited by a large ethnic minotity popula-
tion. It is home to more than 100,000 members of the She ethnic
minority, who make up 40% of the total She population throughout

China, and 70% of the total She population in the province. These
unique circumstances distinguish the work being done with ethnic
minorities in Ningde. There are many facets to our work, but one
that should never be underestimated is the handling of matters that
involve ethnic minorities. This should serve as the guiding principle
when we ponder how to promote the common prosperity of ethnic
minorities. Our purpose is to strengthen the great unity of all ethnic

groups.

1. Fully understand the historical and immediate significance of
ethnic affairs and the unity of all ethnic groups

Issues that involve ethnic minorities are sensitive topics that can
become quite complex. Ethnic groups are stable communities that
have been formed over the course of history. This stability comes
in part from the common psychology that people from a specific
ethnic group share (including characteristics that are expressed in
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their culture and sentiments that are reflected in their collective self-
consciousness). In the past, societies that oppressed ethnic minorities
inhibited and destroyed their ethnic pride and sentiment. This did
not change fundamentally until the socialist period, when all ethnic
groups enjoyed comprehensive development and common prosperity,
and when the pride and sentiment of all ethnic groups were recog-
nized and allowed to develop. People of all ethnic groups cherish
the stable socialist relations of equality, unity, and mutual assistance.
The state has always taken issues that involve ethnic minorities very
seriously. Ethnic minorities are also concerned about these sensitive
issues, including the percentage of people with minority backgrounds
who have been recruited for jobs or enrolled as students, and whether
respect has been shown to the customs, practices, languages, and reli-
gious beliefs of ethnic minorities. The improper handling of issues
such as these increases the possibility of social unrest or even political
instability.

Mao Zedong said, “...the unity of our various ethnic groups,
these are the basic guarantees for the sure triumph of our cause.”’
The history of Ningde has proven this point. During China’s revolu-
tionary war, the unity of all ethnic groups was crucial to stoking revo-
lutionary fires throughout Ningde. It helped preserve and expand our
forces during the most difficult years. Many veterans of the revolution
were saved by the She people, who sacrificed their own blood, and
even their own lives, to shield them. When veterans of the revolution
such as Ye Fei’, Zeng Zhi’, and Fan Shiren* were ehgaged in guer-
rilla warfare in Fujian, they often sought shelter in She villages in the
mountains. The revolutionary spirit of the She people is unshakeable:”
A veteran once told me that not one member of the She community
of Ningde ever turned traitor during the war. That is quite extraor-
dinary. During the socialist period, the She people, who are smart
and industrious, once again contribute significantly to the economic
and social development of Ningde. The important work that we are
engaged in today, which is to alleviate poverty and generate wealth,
would not succeed without the active participation of the She people
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ot the joint efforts of all ethnic groups. In short, the great unity of all
ethnic groups has been and will always be an indispensable guarantee
that our efforts to build socialism are successful.

It is our duty to effectively handle issues that involve ethnic
minotities. The Party and the state have consistently supported ethnic
minorities and minority areas in their efforts to develop economic and
cultural undertakings. This is neither charity nor one-way assistance. It
benefits all parties. The Han ethnic group helps minority groups, and
ethnic minorities help the Han people as well. The state supports the
development of minority areas, and minority areas contribute to the
construction of the country.

During their long history, the She people have developed a rich,
local culture that has been recognized across the nation. It is a bright
peatl in the cultural treasure box of Ningde. We take pride in all
the distinctions and advantages that make up the culture of the She
people. By effectively handling ethnic affairs, we can preserve these
distinctive features and play up these advantages.

2. Develop a strategic policy to alleviate poverty in minority areas

The 13th CPC National Congress identified “one central task,
two basic points™ as our guiding thought to implement this phase
of our strategy to alleviate poverty and generate wealth in minority
areas. Currently, our work with ethnic minorities is how to meet their
demand of accelerating economic growth and cultural progress of
minority areas. The acceleration and development of their region’s
economy will help ethnic minorities to narrow the gap in develop-
ment between them and the Han people, or better catch up with the
Han people. Only then will inequalities be truly eradicated, and all
ethnic groups enjoy shared prosperity. This is our touchstone when
we handle ethnic affairs in a socialist country like ours. This has been
the focus of our work with ethnic minorities, and it remains the cotre
of their fundamental interests.

The equality of all ethnic groups is the cornerstone of Marxist




Strengthening the Great Unity of All Ethnic Groups 125

cthnic theories, and the center of our ethnic policies. The economic
Sasis of socialism, combined with the socialist political system that
climinates the oppression of ethnic minorities, fundamentally guar-
antees the equality of all ethnic groups. Nevertheless, we should
also recognize that real equality can only be achieved when everyone
enjoys the same level of economic and cultural development. National
=fforts to eradicate poverty have begun to shift toward minority areas.
In the 1990s, poverty alleviation work in areas inhabited by the She

people in Ningde will go from ensuring that people have adequate-

food and clothing to achieving moderate prosperity by focusing on
economic development and opening up. We need to consolidate and
build on the achievements we made in the 1980s, and do our best
to quickly narrow the economic gaps that exist between She areas
2nd other more developed regions in Ningde, the province, and the
country. We should start by playing up their strengths and removing
obstacles to development, soO that She areas can continue to optimize
factors of production. We want to establish an economic mechanism
that best suits the level of productivity in minority areas, so that they
develop at a rate that is higher than the provincial average. ;
Our policy on poverty alleviation must be based on the real situ-
ation in minority areas. What is the real situation? First, poverty 1s
sdll widespread in She areas of Ningde. Statistics in 1985 show that
there were 16,000 impoverished She households, accounting for 50%
of all farming households. After three years’ work to reduce poverty,
75% of the impoverished households have been lifted out of poverty.
Nevertheless, this percentage is still lower than the prefectural average
of 87.3%. More than 4,000 minority households in Ningde are still
trying to escape poverty. Furthermore, many of those who now live
above the poverty line are still at risk of falling below it again for vari-
ous reasons, including natural disasters, errors in production or busi-
ness operation, and lack of sustained improvement. It is important to
emember that the overall portion of people who have been lifted out
of poverty is still too low. Moreover, escaping poverty is not the same

thing as enjoying prospetity. Second, the majority of She villages have
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yet to develop a commodity economy, and some villages still live in a
natural or semi-natural economy. Third, the She people tend to live in
remote corners of Ningde, where there is poor transportation, limited
access to information, and a shortage of technology and talent. For
this reason, these areas are underdeveloped and underutilized, despite
their rich natural endowments of vast mountains and fertile soil. The
situations in these three aspects should be the main points we must
consider when we formulate strategies and policies for poverty allevia-
tion and wealth creation in minority areas.
At present, we should pay special attention to the following issues.
First, while state support and assistance are integral to the
economic development of minority areas, the financial resources of
the state are limited, and Ningde remains a poor region. Therefore,
it is not realistic to hope for more outside investment to suppost the
economic development of minority areas. Instead, state support and
assistance are meant to empower minority areas to drive their own
development. Their own efforts must play the decisive role in the
development of their own-coiamunities. They must align their own
level of productivity with outside support in order to get the most
benefits. In other words, they need to improve their own productivity
and enhance their ability to attract and absorb support from outside
for their communities. In practice, this is reflected in the complemen-
tary capabilities that a minority area nurtures before accepting state
assistance. We cannot simply hold out our hands and expect the state
to fill them with cash. If subsidies are viewed as isolated injections of
funds, without any corresponding investment to expand their impact,
then the projects they support will collapse once those subsidies stop.
She areas of Ningde should start with their long-term interests,
and then gain outside assistance to work in tandem with their own
efforts. In other words, they should increase their own productivity
and then integrate it with outside support. More assistance may be
needed during the initial stages; however, just like weaning a lamb,
this financial assistance is only temporary. A lamb must develop the
skills needed to live independently after it is weaned. Moreover, She
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communities should have some complementary production capabili-
ties in place before accepting state assistance. For example, the state
invests in minority areas to help them build hydropower stations that
will provide communities with electricity for residential and business
use. However, if the said minority area cannot provide the funding for
the construction of lines of power linking every household, then that
arez will not benefit from the state’s investment. Finally, She areas
need to be able to absorb technology. Otherwise, many investments
will fail to bring into play their benefits.

While accepting aid and support from the state, She communities
need to become more adept at driving their own development. In other
words, local conditions should guide their attempts to develop produc-
tivity. They should tap natural resources as they open up new markets.
They should embark on 2 development path that integrates markets,
technology, and resources suitable for mountainous She areas.

Second, we need to give ethnic minorities the support they need
to free themselves from the closed and unitary natural economy, and
make the transformation to a commodity economy. This will create
virtuous cycles in their regional economies. From now on, funds to
alleviate poverty should be directed primarily at supporting minority
areas, helping them set up business entities at the village and township
levels, and empowering them to drive their own economic develop-
ment. We should encourage the use of science and technology to
alleviate poverty, promote applied technical training, and train some
leading technicians and skilled workers. This will help people in She
areas master practical skills. We also encourage relevant departments
to form partnerships with impoverished She areas in poverty. allevia-
tion. When I first arrived in Ningde, I went to Tanyang Village, which
has been working in partnership with the Ethnic Affairs Commission
of Fu’an County. People in the village have managed to lift themselves

out of poverty by planting Kyoho grapes. In 1988, their per capita
income reached 700 yuan. This is a great success story.

Third, we should take full advantage of the natural conditions
in minority areas while leveraging resources from outside. Ethnic
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minorities should establish their own economic models for planting,
raising livestock, and processing agricultural products based on their
own unique conditions. For example, the areas can develop backyard
economies in which individual households plant orchards, grow tea
plantations, open their farms to tourism, and build ponds, all on a
small scale. They can also put significant efforts into building rural
enterprises. We should encourage the integration of short-, medium-,
and long-term projects, and the coordination of farming, raising live-
stock, and processing agricultural products. I visited several villages,
including Badi and Chongru, which developed their economies by
raising pigs and cultivating mushrooms and tea. These are medium-
and short-term projects that require little investment but promise
quick returns. Of course, areas should also invest in medium- and
long-teim projects to sustain future development.

Certain traditions and factors have constrained economic growth
in minosity areas, causing them to remain underdeveloped. While
there is little investment in science and technology, poor transporta-
tion, and a shortage of skilled personnel, these areas are rich in natu-
ral resoutces. On the contrary, economies in areas populated mainly
by the Han people have tended to be more developed. These areas
enjoy greater capacity in science and technology, easy access to trans-
portation, and an abundance of skilled workers, but they lack natural
resources. This contrast determines that She areas in Ningde should
adopt “two-way opening up” and “two-way development.”

“Two-way opening up” means opening up to both domestic and
international markets. On the one hand, minority areas should actively
compete in their own regional markets and in the markets of econom-
ically developed coastal areas. They should encourage more invest-
ment from outside and establish stronger lateral ties at home. Bringing
in information, capital, technology, and talent from outside benefits
both the investor and the recipient as their advantages complement
each other. On the other hand, minority areas should also patticipate
in competition and exchange on the international market, develop an
export-otiented economy, and promote the comprehensive develop-




'_||
1
N

Strengthening the Great Unity of All Etbnic Groups 129

ment of their regional economy.

“Two-way development” refers to the coordinated development
of markets and natural resources. Minotity areas should develop
nararal resources found in the “mountains, seas, and fields” of the
region, create processing and tertiary industries that take advantage of
these natural resources, and promote the growth of the commodity
economy in rural areas. Minority areas should also develop markets
and expand commodity circulation channels. They should encourage
the development of farming, animal husbandry and corresponding
processing industries that will meet the needs of the market. These
steps will provide mote opportunities for the large surplus labor force
that exists in the vast countryside, especially in She communities, to
use their skills. .

When basing our development on local resources, we must estab-
lish a strategic thinking that is “market-oriented,” and formulate a
development strategy that is focused on “markets, technology, and
natural resources.” We all recognize that natural resources are not the
same as economic resources, and natural advantages do not equate to
economic advantages. Only after being integrated with the market do
natural resoutces become economic resources. Their effective use and
development must focus on the needs of society and the goods thus
produced must meet the needs of the market. Therefore, when using
natural resoutces to develop commodity production, minority areas
rmust first consider the needs of the market and the region’s technical
capacity before attempting to draw on their natural advantages. We
should also keep in mind that natural resources might not generate
immediate economic benefits. Oftentimes, they require several rounds
of development and added value before finally demonstrating any
comprehensive economic benefits. For example, many local products
are created using raw materials that come from wild plants. If these
plants are simply harvested (picked) in their natural state, they may not
bring in a favorable exchange value. Products that are geared toward
the market and processed with appropriate technology will boost use
and exchange values that are significantly higher than the value of
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their raw materials. These kinds of products will bring in markedly
higher profits. Clealy, focusing on “markets, technology, and resourc-
es” enables minority areas to develop natural resources in ways that
are more sophisticated. It increases their efficiency in utilizing natural
resources and improves their overall profitability.

The She areas in Ningde developed later than others in the region.
Not only did they have a shaky foundation, they had to contend with
a large number of restrained conditions. Nevertheless, these areas
have great potential for developing a commodity economy. Before
they can successfully alleviate poverty and become prosperous, She
areas must consider ways to become more economically independent
and increase the vitality of their economic development. Then, they
can embark on a path that best suits their needs. This requires insti-
tuting conceptual change and improving the quality of workers. It
requires taking advantage of natural resources in the “mountains, seas
and fields,” and focusing on the development of township and village
enterprises. These concerted efforts will promote the full-scale devel-
~ opment of the rural economy and bring about a fundamental shift
from poverty to prosperity.

3. Craft a strategy to train ethnic minorities to become officials

Mao Zedong pointed out that it is impossible to thoroughly
address issues involving ethnic minorities and to completely isolate
reactionaries without a large number of ethnic minority Commu-
nist officials. Government officials with a minority background have
a natural connection to their own ethnic groups. They are good at
communicating the wishes and requests of ethnic minorities. They act
as bridges when policies are implemented in minority areas. Such offi-
cials play a special and irreplaceable role in carrying out specific work
in minotity communities. The recruiting and training of officials from
among ethnic minorities is not only an important policy of the Party,
it is the key to managing issues involving ethnic minorities. Here in
Ningde, we still have too few ethnic minorities serving as government
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officials. This problem demands our attention and action.

We need to concentrate on three areas. First, we should continue
to nurture officials with minority background and improve their
competence. Second, we should develop a reserve force of govern-
ment officials for future from ethnic minorities. Third, we should
ensure that officials from ethnic minorities constitute a certain
proportion of the leadership at the prefecture and county levels.
Villages and towns with more than 1,000 ethnic minority residents
should have at least one person with a minority background in a
deputy leadership position. The training of ethnic minority people to
become leading officials must become part of our long-term strat-
egy. We should train young students who show signs of talent while
stll in primary or middle school. We should improve primary and
middle schools exclusively for ethnic minorities, enhance the quality
of their education, and expand their scope of knowledge. Areas with-
out ethnic minority schools should make a point of enrolling more
ethnic minority students to help prepare them for college. In addition,
measures should be adopted to help colleges and vocational schools
train students for specific minority areas or enroll students who will
work in designated minority areas after graduation.

4. Preserve and develop ethnic cultures

Every ethnic minority has unique cultural traditions that distin-
guish it from others. These cultural traditions form. an ethical and
moral wealth that has been built up generation after generation,
serving as both a source and a driving force for development. When
putting together, the distinctive cultural traditions of ethnic minorities
enrich civilization of the humankind. China is a big family made up
of multiple ethnicities. The culture of the Chinese people is an amal-
gam of every ethnic culture in China.

Opver their long history, the She people have created a rich culture
that they treasure. Indeed, their culture is a valuable jewel in the collec-
tive wealth of our nation. The She culture has played 2 positive role
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in the preservation and development of the She people. During the
course of socialist modernization, we must also ensure that the She
culture is carried forward. First, we should preserve their outstanding
traditions. The She language, songs, costumes, and personal adorn-
ments constitute the most basic aspects of their culture and should
be preserved. When I visited several She villages, I learned that some
young gitls didn’t know how to style their hair in the traditional way.
Some could not even speak the She language. It is especially impor-
tant that young people are able to carry forward the cultural traditions
of their group. Second, we must lose no time in studying, exploting,
and documenting the cultural heritage of the She people. We should
coordinate resources to conduct in-depth studies of their songs,
folklore, proverbs, music, dance, and stories. Then, absorb the best
parts and try to apply them fo the present day. For example, T think
the She people have a unique way of singing and dancing, They have
such grace. When they sing at traditional gatherings, their songs can
be refined to an even higher artistic level. We should build a museum
devoted to. the She people, set up a research institute to study their
culture, and organize song and dance troupes to share their tradi-
tions. Taking these steps will enrich our nation’s multiethnic culture,
Third, we should try to broaden the cultural life of the She people
and encourage them to participate in healthy recreational and sport-
ing activities. We should establish and improve ethnic culture offices,
cultural centers, village clubs, cultural activity rooms, and reading
rooms. In short, we should explore various methods and channels
at multiple levels to develop modern cultural enterprises for ethnic
minorities. '

5. Strengthen leadership in ethnic affairs

Ethnic affairs are complicated. This type of work covers a wide
range of issues in which policies play an important role. Leaders at
every level of the Party and the government should take an inter-
est in issues that concern ethnic minorides. They should respect the
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lawful rights and interests of ethnic minorities, and show concern
for them in terms of economy, culture, education, and public health.
They should take concrete steps to help ethnic minorities solve urgent
problems.

Officials working at every level of ethnic affairs commissions
and civil affairs departments should embody a strong spirit of
service. They are the bridges that link the Party and the government
with ethnic minorities. They are the advisors and assistants to Party
committees and the government on issues involving ethnic minorities.
As such, they should make it their solemn duty to improve work on
minority issues. They should go deep into areas where She people live
to understand their everyday life, report and resolve their problems,
and integrate the reality with the Party’s principles and policies on
ethnic issues.

Notes

' Source of English translation (slighty revised here): Mao Zedong, On the Correct
Handling of Contradictions Among the Pegple (Beijing: Foreign Language Press, 1966), 1.
~Tr

? Ye Pei (1914-1999) was a military strategist and statesman. Born in Quezon
Province, the Philippines, his family was from Nan’an, Fujian Province. He was the
only person to have ever held dual nationality and served as a general in the fight to
establish the People’s Republic of China.

> A native of Yizhang, Hunan Province, Zeng Zhi (1911-1998) was an outstand-
ing member of the Communist Party of China. She was a proletarian revolutionary
who proved her loyalty countless times as she fought for the Communist cause.

* A native of Shouning, Fujian Province, Fan Shiren (1909-1986) was an out-
standing member of the Communist Party of China who proved his loyalty count-
less times fighting for the Communist cause. i

* “One central task, two basic points™ are the basis of the Party line to guide
policymaking during the primary stage of socialism. “One central task” refers to
economic development; “two basic points” refer to the Four Cardinal Principles and
the reform and opening-up policy.




Real Options for Drafting and
Implementing an Industrial Policy

Tuly 1989

The regional economy of Ningde Prefecture has been underdevel-
oped for a variety of reasons, of which the lack of a coherent indus-
trial structure in impoverished areas is an important one. The existing
industrial structure has made it difficult for businesses to strengthen
their links in production and coordination, to form cooperation within
the region, and to make quality local products on a large scale. As a
result, we have failed to take full advantage of the coastal areas and
have been slow to tap natural resources in the mountains. Therefore,
it is vital that we develop and implement a policy that will improve the
industrial structure.

Now is a golden opportunity to adjust the industrial structure.
There are two general requirements for managing economic condi-
tions and rectifying the economic order. First, we must regulate over-
all volume. We can accomplish this by contro]]jng' excessively rapid
expansion of the economy and cooling overheated demand. Second,
we need to engage in restructuring. We can do this by strengthening
the development of the agricultural sector, basic industties, infrastruc-
ture, and the technology industry, while at the same time relying less
on processing industries. This is consistent with our urgent need to
draft an industrial policy. One can look at an industrial policy as the
macro regulation aimed at having a rational allocation of resources
among industries, optimizing the industrial structure and improving
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the quality of industries. What kind of industrial policy should we
sriplement in Ningde? The answer has to be found after considering
the actual simations in Ningde.

First, the industrial policy should be based on the regional condi-
tons for “big agriculture”” Not only is agriculture the largest sector
in Ningde, most of its industrial output value also comes from indus-
tres that process agricultural and side-line products. Industrial devel-
opment in Ningde has been and will continue to be dependent on
agriculture for a very long time. Therefore, a sound industrial policy
should focus on leveraging agriculture to develop industry, while also
using the developing industrial sector to support agriculture.

Second, the industrial policy should be based on the actual
strengths and realities of our region. A rational industrial structure
corresponds to specific times, places, and conditions. In order to opti-
mize the industrial structure, the industrial policy must be formulated
on the basis of the given conditions of the region in question. The
current level of economic development in Ningde can be summarized
as follows. Per capita income remains at the subsistence level. More
than 70% of the region’s large labor force works in agriculture. Out
of more than 1,000 industrial enterprises at the township-level or
higher, only ten reported output values that exceeded RMB10 million.
Financial and material resources are limited, and capital is in short
supply. Economic conditions such as these signal that the industrial
structure needs to be more balanced. The primary objective should
be to rationalize the industrial structure, not blindly pursue “high
standards.” When adjusting the industrial structure, we should not be
concerned about temporary gains or losses for a specific project in a
specific location. Instead, we should focus on long-term effects and
development goals. When drafting an industrial policy, it is important
to concentrate on improving economic efficiency. This helps unearth
existing potential and possible advantages, and emphasiies the devel-
opment of the agricultural sector, basic industrties, and infrastructure.
We should adopt preferential policies for key copstruction or tech-
nological transformation projects that have already been identified,
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ensure they are adequately funded, and strive for early completion,
early production, and early results.

Third, the industrial policy should cater to local conditions and
make the most of regional advantages. The natural resources found
in the mountains and waters of Ningde vary widely, yet the industrial
structure of the region presents a largely even distribution. In other
words, different areas of the region have similar industrial structures
despite their very different resources. This has made cooperation
among businesses in the region difficult and has allowed opportunities
to play up natural advantages go to waste. When drafting an industrial
policy for the region, we should focus on the advantages that different
areas have to offer. After all, “clouds follow the dragon, and winds
We need to determine the priority for industrial

»l

follow the tiger.
structure adjustment in different areas, look for good starting points,
and then ensure that the industrial structures of different areas paral-
lel the distribution of resources.

Fourth, the industrial policy should be based on self-reliance, and
the development of industry should conform to its self-balancing
capacity. In light of the realities of the nation and the province, it is
unrealistic for us to look outside Ningde for the strength and financial
resources to adjust our industrial structure and develop our industry.
We need to be the ones to put our house in order. We need to adapt
our industrial development to our capacity for self-balancing. Self-
balancing is a broad concept that includes the balanced integration
of capital, technology, talent, and resources. In the process of self-
balancing, we should deal with urgent matters and low-hanging fruits
first, apply experience gained from individual projects to a broader .
context, and make steady incremental progress. We should prioritize
future industries and products, and then sort industries and prod-
ucts into groups: those that should be supported and encouraged,
and those that should be restricted or prohibited. We should extend
different treatment to different industries. While preferential treat-
ment should be given to bottleneck industries that restrict our region’s
industrial development, limitations should be strictly applied to the
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glut of general processing industries. In addition to keeping their
numbers in check, processing industries should go through internal
restructuring in order to moderate their scale and rationalize their
structure.

Here is the principle we should follow. We should consider from
the perspective of demand and the consumption of resources.
Processing industries that make slow-selling products and consume
a great deal of resources must be reduced or outright prohibited.
Industries that make quick-selling products and consume low levels
of resources should be given strong support. For industries that either
make quick-selling products and consume large amounts of resources,
or make slow-selling products and consume fewer resources, we
should help them reduce consumption or adjust product structures.

We should also consider from another perspective: the degree of
processing and the consumption of resources. Industries that are not
process-intensive but consume lots of resources must be shut down.
Industries that are process-intensive but consume small amounts of
resources must be given strong support. Industries that are either
process-intensive and consume a lot of resources, or not process-
intensive and consume few resources, should be given the support
they need either to reduce consumption levels or increase the depth
and precision of processing.

Key resources freed up from the contraction of the processing
industry should be directed toward the agricultural sector, basic indus-
tries, and infrastructure. In the near future, such resources should be
invested in infrastructure for energy, transportation, and communica-
tions, and in raw material industry. This will gradually mitigate prob-
lems brought about by lagging basic industries.

Energy construction should focus on building the three lines for
power transmission and transformation, and integrating the develop-
ment and utilization of hydropower resources. I have always main-

tained, “as soon as you have money, invest it in developing power
station.” We can raise funds to build small power stations, and then
attract foreign capital to build medium power stations. Eventually,
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hydropower will become the dominant source of electricity in Ningde,
and the electric power industry can be integrated with the provincial
power grid to accommodate peak usage.

Transportation should be focused on resurfacing existing roads,
extending roads to connect counties, and constructing new roads in
the countryside. We should designate Saiqi a shipping hub, and speed
up initial plans to expand the 3,000-ton wharf in Xiabaishi. We should
start an ocean shipping fleet, open up long-distance and peripheral
shipping lines, and create a shipping network. We should accelerate
the development of postal and telecommunications industries with
the goal of increasing the level of automation in the regional network,
in order to speed up the development of key areas, improve the level
of communication in intermediate zones, and develop services in
mmpoverished rural areas.

Fifth, the industrial policy should rationally select leading indus-
tries based on their regional advantages. Not only do the natural
resources found in coastal and mountainous coundes differ, they also
have different labor forces, transportation networks, energy sources,
raw materials, technological conditions, and economic bases. There-
fore, when choosing a leading (pillar) industry, we should try to make
the most of their advantages and play down their weaknesses. It
makes sense for counties and cities on the coast to utilize two kinds
of resources and two kinds of markets, while counties located in the
mountains follow the resource transformation model. The current
state of our industrial structure and its development conditions indi-
cate that we should take steps to establish three leading industties.
More specifically, we should prioritize the consolidation and develop-
ment of a foodstuff industry, give preferred development to a textile
and light industry, and encourage the rapid formation of an electro-

mechanical industry of considerable scale. Every county has some -

competitive products that have good prospects for development. For
example, Gutian has the deep processing of mushrooms, and Xiapu
has massage tools and three-vegetable’ processing, Fu’an has electrical
machinery and ferroalloys, and Zherong has pharmaceuticals. For key
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products like these that have sufficient supplies of raw materials and
ready markets, we should form business consortiums and enterprise
groups to promote specialization and coordination. This helps build
economies of scale through mass production, which in turn increases
profitability.

The five points that I have just discussed may be considered a
basic platform for establishing our industrial policy. If we stick to it,
I am convinced that the industrial policy of Ningde will not be like
“water without a source” or “a tree without roots.” After thorough
research, communication, and coordination, we can forecast economic
trends of our region within the macroeconomic environment. We can
then establish a unified plan to guide and implement our industrial
policy for the short-, medium-, and long-term.

Short-term objectives: Small- and medium-sized processing entet-
prses that contribute little to government revenue, employ not many
peopie, and have no better market for theit products must limit or cease
procducton. They can be absorbed through mergers, leasing, auctions,
seorganization, etc In light of a long-term strategy, we should iden-
ofy pillar industries and key products in Ningde, concentrate limited
economic resources, and invest in these priority sectors, so as to
prowide support to them in times of difficulty when the markets are
sluggish and lay the foundation for future development.

Medium-term objectives: Examine pillar industries and key prod-
ucts for links to other industries, and encourage product restructuring
in related industries. Form a “radial” system centered around pillar
industries that drive the development of related industries, and then
upgrade technology and equipment at key enterprises in pillar indus-"
tries and key sectors of related industries. While further reducing the
production of slow-selling, disadvantaged goods by general process-
ing industries, we should develop local specialty products, peripheral
products, and products for basic industties, increase the degree of
specialization in production, and enhance vitality and competitiveness.
We should also encourage the tertiary industry that provides services
to manufacturing, and improve the soft environment.
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Long-term objectives: Build on the foundation created by short-
and medium-term objectives to further leverage the existing capacity
of economic resources and encourage growth in selected sectors. We
should expand the adoption of advanced technology and equipment
in pillar and related industries, improve the system of industrial orga-
nization, and further develop the tertiary industry. Ultimately, we will
reach our goals of optimizing our industrial structure and improving
industrial quality.

Notes

! Source of English translation: The I Ching: The Book of Changes, trans. James
Legge, (New York: Dover Publications, Inc, 1963), 411. - Tr.

% The three vegetables — seaweed, nori, and mustard root — are common agricul-
tural by-products in Xiapu County.
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Breaking Through Difficulties

— Thoughts on Developing Township Enterprises
in Poor Areas

October 1989

With the rapid rise of township enterptises as reform and open-
ing up surge ahead, such enterprises have become a new fotce in the
development of rural commodity economy. They play an increasingly
important role in political, economic, and social life in impoverished
areas. The opening-up and development practice in Ningde in recent
years is eloquent proof of this.

We should clearly understand, though, that with the gradual
deepening of rectification, township enterprises are facing a critical
period of survival and development. Why do I say “critical”’? Fitst,
after several years of rapid development, township enterprises are
now entering 2 stage of consolidation, improvement, and optimiza-
tion. Over the next two years, the number of such enterprises won’t
increase much as we must focus on improving their quality. Second,
in the current weak market and monetary tightening, coupled with
a shortage of raw materials and energy, township enterprises are
being forced to find new ways to prosper through adjusting theif
product structure. Third, the weaknesses of township enterprises
were exposed during their first phase of development; they need to
improve themselves and enhance their competitiveness to facilitate
their own future development.

We say that township enterprises have reached 2 critical stage of
cuccess or failure because we want people to view their development

141
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from a macro perspective.

Under the two-tiered system of unified management combined
with independent household operations, township entetprises today
are jointly operated by a township, a town, a village, or a group of
farming households. In other words, township enterprises are collec-
tively-owned, established by farmers, and have the characteristics of
rural social organizations. They are socialist in nature and are posi-
tive and progressive entities. Some people see township enterprises
as a product of market regulation only. This is a2 misunderstanding,
Township enterprises embody the principles of socialism. They not
only essentially promote public ownership of means of production,
they also fundamentally implement the principle of “to each accord-
ing to his work.” Due to the socialist nature of township enterprises,
they must be directly or indirectly subject to the socialist macroeco-
nomic operating mechanism of planned, proportional development.
Of course, township enterprises are “people-owned” enterprises run
collectively by farmers and are different than “state-owned” entet-
prises. Their production, supply, and sales are not directly included in
state planning, They participate in the market. Thus, the most notable
feature of township enterprise operations is that it is subject to both
macro planning and market regulation.

If we grasp this point, the direction for the development of town-
ship enterprises becomes clear: interaction and coordination between
the law of planned, proportional development and the law of value,
and common guidance by the two laws. Specifically, township enter-
prise development strategy, overall resource allocation, overall social
supply and demand, and interest rates, tax rates, and exchange rates
are subject to the regulation of the planned economy. The production
and operation of the enterprises can follow economic interests and
the law of value, and they can freely and directly participate in market
exchange and competition.

Of course, the planned regulation of township enterprises is
different from the planned administration of state-owned enterprises.
First, the state does not directly intervene in the economic operations
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of township enterprises, and cannot issue mandatory plans. Second,
the state focuses mainly on the overall planning for township enter-
prises, and regulates the scale and speed of their development on a
macro basis. Third, in the administration of township enterprises, the
state uses mainly economic methods to carry out indirect planned
regulation. Fourth, township enterprises have some flexibility within
the planned regulation, demonstrated by the fact that they have room
for change within the overall operational direction of the plan and the
ability to make timely corrections to their own plan.

In short, the development of township enterprises must be in line
with the macroeconomic development plans and be consistent with
the overall pace of economic development. In this context, township
enterprises in poor areas must also fully understand their own weak-
nesses, and work hard to adapt and improve these as they grow.

Based on the above analysis, township enterprises must know
where to ground themselves in the development process.

First, they must be grounded in their locality. Only a native
enterprise will have the strong local flavor of Ningde. The town-
ship enterprises of Ningde began with farming, animal husbandry
and processing. Actual practice over the last few years has proven
that this initial direction is on target and the development process
is healthy. Our township enterprises have good mountain- and sea-
based resources to draw from, and those who take advantage of
these resources will find a broader path to growth. We have already
seen benefit in this regard. Some township enterprises engage in the
processing and development of mountain- and sea-based resources,
including tea, fruit, bamboo, and marine products. They produce a
number of products with local characteristics such as Xiapu County’s
spicy mustard tuber, Fuding County’s betel nut taro powder, Shouning
County’s malted coixseed, and Fu’an City’s mushroom floss and
orange drinks. These products are sold inside and outside the prov-
ince and loved by consumers. Some counties are quickly developing
and using mineral resources like kaolin, pyrophyllite, perlite, tungsten
ore, and diabase as very marketable products.
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Second, township enterprises must be grounded in agriculture to
provide services to “big agriculture.” With the development of what
we call “big agriculture,” township enterprises can engage in the relat-
ed services of processing, storage, packaging, transportation, supply,
and matrketing for the agticulture, forestry, animal husbandry, sideline
production, and fishery industries. These enterprises will be vibrant
and have broad prospects for growth.

Third, township enterprises must be grounded in specialty prod-
ucts to survive and develop in niche markets. In this regard, Ningde
has opened up a path by developing a number of chemical, electrome-
chanical, and electronic enterprises. Examples include Xiapu County’s
Songhe-brand MSG, Fuding County’s electronic components, and
Zhouning County’s activated carbon products. But we must be very
cautious as we create “technology- and capital-intensive” township
enterprises, because we do not have advantages in this area. We should
play to our strengths and allow for the survival of the fittest.

Fourth, township enterprises must be grounded in looking “over-
seas.” Ningde is located on the coast of Fujian Province, and Ningde
and Xiapu counties are listed among China’s coastal economic open
zones. As we further our opening up to the outside world, in recent
years Ningde is exporting more and more woven bamboo products,
candied fruit, and mushrooms to overseas markets. This should point
to the direction for the development of township enterprises across
the whole prefecture.

In conclusion, as long as we ground ourselves in the realities of
Ningde and strengthen our guidance, coordination, and support for
township enterprises in our impoverished areas, I am sure they will
be able to find a way out of their current predicament and embrace
brighter prospects, as described in a well-known poem:

When one doubts whether there is a way out from the endless mountains and
rivers,

Ore suddenly finds a village shaded in soft willows and bright flowers.
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Notes

' See Lu You, “A Trip to Mountain West Village.” A native of Shanyin, Yue Pre-
fecture (modern Shaoxing, Zhejiang Province), Lu You (1125-1210) was 2 poet of
the Southern Song Dynasty (1 127-1279) who was celebrated for his patriotism.




Let the People’s Congress Play a Bigger
Role in Ningde’s Development

November 1989

Ningde’s development is inseparable from the work of the
people’s congress. In recent years, the people’s congresses at all levels
in Ningde have made significant accomplishments and played an
increasingly important role in the political life of the whole region. In
our new simation, we should continue to follow the guiding principles
of the central authorities and further explore the rules of the people’s
congress work, sum up our experience, consolidate our achievements,
and strive to take the work of the people’s congress to a new level.

We must first continue to raise awareness of the work of people’s
congress. Our system of people’s congress, which was gradually
established and developed during the war years, is China’s funda-
mental political system. What we need now is to further strengthen
and improve this system, rather than to doubt or weaken it. As Deng
Xiaoping cleatly pointed out, “In the reform of the political structute,
one thing is certain: we must adhere to the system of the people’s
congresses instead of practicing the separation of the judicial, execu-
tive and legislative powers on the American pattern.”’ Previously,
there was a tendency toward wholesale Westernization and the dilu-
tion of the role of the people’s congtess. This should be severely criti-
cized. To adhere to the people’s congress system is to uphold the Four
Cardinal Principles” in our political system. Our officials at all levels
and Party members must have a correct understanding of our state
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msututions, state system, and political system. That includes build-
ing socialist democratic politics, keeping close ties between the Party
and the people, strengthening and improving the Party’s leadership of
the organs of state power, and safeguarding, respecting, and support-
mng the work of the people’s congress, allowing it to play an impor-
tant role. We must strengthen public awareness of the nature, status,
mandate, and role of the people’s congress. Some people’s use of
doggerel phrases like “big sign, empty structure, old men” and “three
levels of organs acting like a rubber stamp” only demonstrates their
one-sided and ambiguous understanding of the people’s congress. It
remains our long-term task to publicize the accomplishments of the
people’s congress, summarize its experiences, and improve the public’s
awareness about it.

Second, we must do a good job in handling the relationships
between Party committee, people’s congress, and government. The
relationships between these three institutions are clear. Party commit-
tee should place the work of the people’s congress on important
agendas, take on its own leadership responsibility effectively, and
constantly improve its leadership of the people’s congress. Within the
framework of the Constitution and laws, it should be adept at carry-
ing out the Party’ intentions through the effective work of the Party
leading group of the people’s congress and the exemplary role of the
Party members who serve as deputies to the people’s congress, to real-
ize the Party’s political ideas by relying on and mobilizing the people.
Party committees at all levels should actively support the people’s
congtess in exercising its powers according to law, and should build*
the prestige of the people’s congress and help to solve real prob-
lems. Major decisions to be made by the people’s congress should
be submitted to it in a timely manner, using statutory procedures to
turn the decisions into the state’s will. Once resolutions or statutes are
formulated, government departments must conscientiously implement
them, and Party organizations and Party members must take the lead
in the implementation. We must optimize the selection of standing
committee members of local people’s congress and look for both abil-
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ity and integrity in selecting people’s congress officials. We must pay
attention to the age and knowledge structure of members who form
a leadership group. At the same time, we must do what we can to
create the necessary conditions for the work of the people’s congress,
focusing in particular on the treatment of people’s congress officials
in politics, work, and life. The appointment and removal of officials
is an important issue in the relationship between Party committee and
people’s congress. As long as the two entities share common princi-
ples, consult with each other, and keep each other informed, they are
capable of reaching consensus. In short, personnel appointments and
removals should reflect both the principle of the Party in administer-
ing officials and the supervisory role of the people’s congress and its
deputies.

The relationships between the people’s congress and government,
the people’s court, and the people’s procuratorate are also very clear.
Supervision is the sacred duty entrusted by the Constitution to the
people’s congress, which must confidently exercise its supervisory
powers to ensure that the Constitution, laws, and regulations in its
respective jurisdictions are observed and implemented. Government,
the people’s court, and the people’s procuratorate should consciously
accept supervision by the people’s congress, seriously implement the
congress’ resolutions and decisions. They should also value and act
upon proposals, comments, and suggestions put forward by deputies
to the people’s congress.

The supervision of the people’s congress is to better support
and promote the work of the government, and it should be positive

supervision. The people’s congress should address major and crucial .

matters, rather than taking on any matter regardless of its importance
or exceeding the scope of its work. In making decisions on major
issues like annual plans or fiscal policy, the people’s congress can get
involved eatly to study the matters, consult and communicate with the
relevant parties frequently in order to narrow differences to achieve
consensus. In short, when Party committee, the people’s congress, and
government adhere to common goals and interests and act in accor-
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dance with the Party Constitution and the national Constitution, we
can expect good relationship among the three. Even if problems arise
occasionally, it will be easy to address them propetly.

Third, we must address major and critical issues and actively
develop the functional role of the people’s congress. The new situa-
tion means higher demands of the people’s congress. It requires us
to stand higher, broaden our perspective, master more circumstances,
and make more accurate analyses. The people’s congress has a lot of
work to do. As we face a multitude of tasks, we must remain ground-
ed in reality, make careful arrangements, focus on the key issues of
the national economy and social development, focus on the issues that
are most concerned to the people, conscientiously exercise powers
according to the rules and features of the work, and achieve tangible
results. Currently, the focus should be on rectification and deepen-
ing reform, and the major, difficult, and hot issues. In 1990, the task
of rectification and deepening reform will be extremely arduous.
Unstable elements are still quite prominent in our prefecture, and we
also face many hot issues such as relocation of residents as a result of
reservoir building, unauthorized loan agencies, underground religious
activities, production and work stoppage in factories, and decline in
the prices of shrimps, mushrooms, tea, and other mainstay products.
Failure to resolve these issues properly will affect stability and unity,
and interfere with rectification and deepening reform. Local people’s
congresses should increase their investigation and research of such
matters. After having a clear understanding of the issues and getting a
handle on the situation, they should focus on a few high-profile prob-
lems that have impact on the overall work, come up with decisions
about them in accordance with legal procedures, and carefully moni-*
tor the governments implementation. In this way, we can effectively
promote the prefecture’s move from poverty to prosperity, revive the
cconomy so that it will continue to make coordinated and healthy
progress forward. The investigative work of the people’s congress
has its notable features: one, it focuses on major economic and social
development issues; two, it involves a latge number of matters that
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are of great concern to the people; three, there are many issues with
respect to the petfection of laws and regulations; and four, it requires
a large amount of investigation and research on democratic politics
such as elections and grassroots governance. The study and resolution
of these problems will help to promote all of our work, and there
is reason to hope that the people’s congress will conduct better and

more solid research.

Fourth, we must build up the capacity of the people’s congress
to improve itself. In recent years, the people’s congresses at all levels
have constantly learned from their experiences and overcome difficul-
ties in exploring the way forward. But it still takes a great effort for the
people’s congress to adapt to a developing situation and improve itself.
Improving itself means building up its philosophy, systems, organiza-
tion, institutions, work committees, among other things. By improv-
ing itself and constantly improving its ability to discuss and examine
matters, the people’s congress will further its role as local power organs.

There is another meaningful task in strengthening the self-
improvement of the people’s congress, that is, to improve the educa-
tional level and proficiency of the people’s deputies, who are the
bond and bridge linking the Party and the state with the people. Let
the deputies play their role to the full is key to the better work of the
people’s congress. Our prefecture has a high proportion of deputies
who are farmers with less education, hailing from scattered villages. It
is difficult for them to participate in relevant events and activities. We
must help them better fulfill their duties, improve their awareness as
deputies, and increase their capacity for participation in the delibera-
tion and administration of state affairs. We want the deputies to be
active not just during sessions of the people’s congress, but also to
participate in events and activities before and after sessions. We must
have more demand on the work of the people’s deputies and maintain
close contact with them, organizing inspections and investigations on
a regular basis to ensure that they are fully in touch with the people,
listening to public opinions, and resolving problems.
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Notes

' Source of English translation: Deng Xiaoping, “Address to Officers at the
Rank of General and Above in Command of the Troops Enforcing Martial Law in
Beijing,” in Selected Works of Deng Xiagping, vol. 3, trans. the Bureau for the Compila-
tion and Translation of Works of Marx, Engels, Lenin and Stalin Under the Central
Committee of the Communist Party of China (Beijing: Foreign Language Press,
1994), 299. — Tr.

* The Four Cardinal Principles are to adhere to the socialist path, adhere to the
people’s democratic dictatorship, adhere to the leadership of the Communist Party
of China, and adhere to Marxism-Leninism and Mao Zedong Thought. These prin-
ciples are the foundation of the state, and the political cornerstone for the survival
and development of the Party and the nation.




Actively and Steadily Reform the
Communist Youth League

October 1959

We have recognized the urgency and necessity of reforming the
Communist Youth League. The work of the League is not well suited
to addressing the emerging situations and new problems brought
about by the reform and opening-up process. The only remedy is to
persist in and further the reform. But what kind of reform must we
pursue? First of all we must be clear that the nature of the League
has not changed. It is still the Party’s assistant and reserve pool,
which is the most basic prerequisite for its reform. Young people
are energetic and ardent about reform. At the mention of “reform,”
words and phrases such as “colorful, dazzling,” and “like a wildfire”
would come to their mind. They expect overnight success and want
to achieve their objectives in one step. But there are no precedents
for our reform, and as economic reform continues, it easily leads
to complicated contradictions and problems. The slightest mistake
will affect the entire reform effort and even result in losses. So, the
reform of the Communist Youth League should be neither “all talk
and no action” nor a frenzied storm of activity. Our reform can only
be pushed forward actively and steadily. That is, we should have great
courage, a steady pace, a resolute attitude, and caution in implementa-
tion. Being active and steady are two aspects of the process, and there
is a unified dialectical relationship between them. In reforming the
League, we must understand and follow a disciplined approach, move
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ahead step by step, and guard against rashness. The overall design of
the reform must include three mutually supporting plans: a plan for
the final target, a plan for the transition period, and a plan for step-by-
step implementation. We must not expect success in one step.

The principle for reforming the work of the Communist Youth
League should be to advance actively and steadily. According to this
principle, we need to correctly handle the following issues:

1. Follow the general trend of reform while remaining rooted in
local realities. Our nationwide reform and opening up makes new
demands on the League, but also brings opportunities and a good
environment for its own development. The League must catch the
reform train and not be left behind. The reform of the League must
keep pace with the times. We must think about the country as a whole
while avoiding a one-size-fits-all approach. We must start from the
reality on the ground, so that the reform of the League is more suited
to local needs. For example, the reform of the League’s work in
Ningde Prefecture must be based on the realities of this place. Ningde
is a poor area, and poverty reduction and making good is the overall
strategy for its economy. The reform of the local League organiza-
tion must address how to serve this strategy. Most young people of
Ningde live in rural areas. The League should come up with ideas to
help these youths find pathways to prosperity, create opportunities,
and provide the conditions for youths to develop their talents. The
League organizations must strengthen ties with local township enter-
prises and government departments. If we can have a few more entre-
preneurs emerging from the young people with the help and support
of the League, I will consider it a success. To determine whether the
reform of a local League organization is going well or not, we must
first look to see whether it benefits local poverty alleviation work.

2. Serve the Party’s central task while accommodating the char-
acteristics of young people. As the Party’s assistant, the Communist
Youth League assumes the duties assigned it by the Party and orga-
nizes its activities based on the central task of the Party. I believe that
this point should be undisputed. China is now in the primary stage
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of socialism. The Party’s central task is to focus on modernization; its
basic points are to uphold the Four Cardinal Principles and reform
and opening up. The League must therefore base its thinking, work
arrangements, and planning on the Party’s basic line; otherwise it will
go off course. At the same time, we should also consider the age
characteristics of the League members. The physiology, psychology,
interests, demands, and other characteristics of youth are unlike those
of either children or middle-aged people. In his article, “The Youth
League in Its Work Must Take the Characteristics of Youth into
Consideration,” Mao Zedong pointed out, “After all, youth is youth,
ot else why bother to have a Youth League? Young people are differ-
ent from adults and so are young women from young men. Distre-
gard these characteristics and you will alienate yourselves from the
masses.” The League must have its own abundant vatiety of activities
and lively, active way of working, making it thoughtful, informative,
and interesting. The League must be youth-oriented, focusing on the
majority of young people. Only when the League unites and organizes
the entire young generation will they fulfill the Party’s mandate to
educate youths in Communist ideology and cultivate them to become
new Communists with lofty ideals, moral integrity, better education
and a good sense of discipline.

3. Safeguard the interests of all the people, but also represent
and defend the specific interests of youths. The Communist Youth
League must first prioritize the interests of the Party, the nation, and
the people. Its work must be conducive to national stability, the unity.
of people of all ethnic groups, and sustained and stable social and
economic development. But this doesn’t mean that the League will
not speak up for the interests of young people. Only when the League
accurately expresses the will of young people can it link closely with -
them. Only when the League cares for young people in a compre-
hensive way can it be a more effective bridge between the Party, the
government, and the nation’s youths. How can the League represent
and defend the specific interests of young people? It must eagerly
help them to improve their intellectual, moral, scientific, and cultural
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qualities, and promote their overall development. It must timely and
accurately reflect the voices of young people and protect their legiti-
mate rights and interests. It must do things that benefit young people,
making every effort to help them solve their practical problems.

4. Accurately represent the interests of young people, but also
educate them and give them correct guidance. While the Communist
Youth League represents and defends the interests of young people as
described above, it should also address the question of how to guide
and educate them. With the reform and opening-up process has come
an influx of many foreign things, quite a few of which are corrupt
and decadent. Young people are the most vulnerable to the influence
of such things. When we talked about preventing the peaceful evolu-
tion schemes of imperialist countries, it was by no means “crying
wolf”; the “wolf” has indeed come to the door. We cannot give an
inch on our socialist position. The League must not give up even an
inch of territory. Instead, the League must guide the development of
young people. We should ensure that young people study Marxism,
Leninism and Mao Zedong Thought, oppose bourgeois liberalization,
and decadent feudal ideas. The League can guide youths in studying
Marxist philosophy. Young people like to explore. A better command
of materialist dialectics will be very helpful to young people in explos-
ing the truth and realizing their talents.

Notes i

' Source of English translation: Mao Zedong, “The Youth League in Its Work
Must Take the Characteristics of Youth into Consideration,” in Selected Works of Mao
Tsetung, vol. 5 (Beijing: Foreign Language Press, 1977), 98. — Tr.



Intellectual and Cultural Progress in
Impoverished Areas

Decernber 1989

Intellectual and cultural progress is a major aspect of our strategy
to eliminate povertv. We have already begun 2 movement for intellectual
and cultural progress in impoverished areas, and should continue to
explore the means for advancing such progress in Ningde Prefecture.

I

First of all, it is necessary to clarify our understanding of the follow-
ing issues.

1. A correct understanding of the relationship between eliminat-
ing poverty and intellectual and cultural progress.

The history of social development tells us that there are two types
of needs in human life: material needs and cultural needs. Human
life understands and transforms the world to meet these two types
of needs through material production and cultural production. The
pursuit of material and cultural progress is the internal driving force
for social progtess. Intuitively speaking, to eliminate poverty is the
practice of making material progress in poor areas. But true social-
ism does not only have highly developed productive forces, it must
also have a highly developed culture, meaning that while people live 2
more affluent life, they have developed a high level of moral aware-
ness, as well as good understanding of science and culture. Only then
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is poverty eliminated in the true sense.

Historical materialism holds that productivity is the ultimate deci-
sive force for all social development, and that relations of production
and the superstructure are determined by productivity and must be
aligned with the productivity level. But relations of production and
the superstructure can also influence productivity. Whether an impov-
erished area can embark on the road to prosperity ultimately depends
on the development of productivity. Concentrating on developing
the economy is therefore our most urgent, central task. We believe
that the continuing development of the economy will provide a solid
material foundation and the conditions for intellectual and cultural
progress. We are also aware of the weak base in poor areas, their lack
of natural resources, the uneven economic development, and the
low level of the commodity economy. For this reason, the process
of eliminating poverty will be full of hardships and difficulties. This
requires us to focus on economic work while also addressing intellec-
mual 2nd cultural progress, because the latter will help us mobilize the
enthusiasm and creativity of officials and people to overcome hard-
ships and difficulties. And, with the public’s improved understanding
of science and culture and use of science and technology, prosperity
w4l come sooner. Obviously, material and cultural progresses are two
<ides of the same coin for eliminating poverty in poor areas. They are
interrelated, mutually coordinated, and mutually reinforcing. There is
2 tendency to think in polarized terms that material progress is “hard
work” and cultural progress is “soft work.” The approach that favors
the hard and dismisses the soft, and the idea that the development'
of commodity production will automatically resolve the problem of
poverty, are not in conformity with dialectic methodology. Our guid-
ing thought for eliminating poverty is clear: as we develop commodity
production as the fundamental and central task of building a socialist
economy, we should also focus on the strategic objective of cleaning
up the dregs left over from the old society, putifying the social atmo-
sphere, and improving people’s moral awareness and understanding
of science and culture.
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2. A correct analysis of the history and reality of intellectual and
cultural progress: keep up with the good work, correct mistakes,
mobilize positive factors and mitigate negative factors.

We have a history of promoting intellectual and cultural prog-
ress. In the past years we carried out a civility campaign called “five
stresses, four points of beauty, and three things to love,”' beginning
with cleaning up what was “dirty, disordetly, and bad.” We engaged
in activities for “a beautiful environment, good order, and quality
service” to create culturally advanced towns and villages, as well as a
series of educational events about the tradition of the old revolution-
ary base areas, including the “Love Ningde, Build Ningde” campaign
focusing on the “two virtues.”” In particular, since 1988 we have made
remarkable success and achieved visible results. For example, we
have “come up with a general plan for cultural progress and focused
on the work of grassroots institutions.” We have set up a goal and
accountability system for intellectual and cultural progress. We have
built cultural progress into the “Learn from Lei Feng” campaign for
members of the military, police, and the general public. We have also
carried out campaigns against pornography” and the “six evils.””* We
should clearly understand, though, that the overall social atmosphere
has improved, but not substantally. Socialist education is more wide-
sptead and in-depth, but some problems left over from the old society
are making a comeback. Moral and political awareness in the country-
side is still quite weak, and the concept of collectivism is fading, There
are a considerable number of people who are illiterate or ignorant of
science and the law. Superstition also hinders the spread of science
and knowledge. These make it clear that we still face a serious reality
not to be taken lightly. Based on a full awareness of our achievements
and problems, a dialectical analysis is necessary for our future socialist
intellectual and cultural progress, to determine which positive factors
can be mobilized, and which negative factors should be mitigated.

A healthy atmosphere of intellectual and cultural progress is
permeating the whole country. Due to the serious attention paid by
Party organizations at all levels and the extensive participation of
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the people, the campaign for intellectual and cultural progress has
been launched and extended from the initial phase to the full imple-
mentation phase. We have accumulated some experience, and a large
number of individuals and organizations have emerged as good
examples, which have inspired awareness of cultural progress among
officials and people. More than a decade of reform and opening up
has significantly increased our economic strength and improved the
people’s standard of living, providing the necessary material condi-
tion for intellectual and cultural progress. Moreovet, Ningde is an
old revolutionary base area with a glorious revolutionaty tradition....
Undoubtedly, these are all favorable conditions and positive factors
for cultural progress in Ningde.

Of course, we should also note that Ningde has poor geographical
conditions and transport facilities. The education level is low in rural
areas. A relatively large proportion of people are illiterate or quasi-
illiterate, ot have never gone beyond elementary school. Superstition,
clan forces, and other undesirable feudal practices still have a consid-
erable foundation. Most importantly, a commodity economy has not
yet formed, and such an economic base hampers the development
of the superstructure. These are the problems we face as we move
forward, which are adverse conditions and negative factors hindering
cultural progress.

3. Correctly handling the relationship between “breaking down”
and “building up” in promoting intellectual and cultural progress.

“Building up” and “breaking down”-are two aspects of the same
process of intellectual and cultural progress. “Building up” means
raising people’s moral and political awareness, which requires positivg
education and promotion. Marxism holds that a scientific socialist
awareness cannot spontaneously arise in workers” movements; such
awareness can only be instilled from outside. Taking on a Marxist
stance, guided by Marxist viewpoints, we will use Marxist methods
to reach out to the people, arm the people, and educate the people.
An ideology of patriotism, socialism, and collectivism can be rooted
in the hearts of the people through continual, painstaking work that
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raises moral and political awareness. This is “building up.” It is fair to
say that “building up” is our Party’s political advantage. Of course,
“building up” alone is not enough; if we do not go after feudalism
and capitalist decadence, they will not fall down by themselves. This
is where “breaking down” comes in — using criticism to expose the
false, the evil, and the ugly, so that they do not win the hearts of the
people and will lose their “market.” This allows people to consciously
resist the invasion of these things in their own thinking, Meanwhile,
we must use effective methods like the legal system and administra-
tive measures to persist in the fight against feudalism and capitalist
decadence, and to carry out an in-depth and lasting strupgle against
pornography and vice.

To sum up, “building up” and “breaking down” are both indis-
pensable to intellectual and cultural progress. One cannot build up
without breaking down, and vice versa; they complement each other,
and are different means of achieving the same end. If we turn a blind
eye to and do not fight organized gambling, feudal superstidon, and
prostitution, how can we talk about “people working on different
posts all learn from Lei Feng and foster new practices in all trades™?
If we think that we can sit back and relax after taking a few jabs at
pornography and vice, such ugly phenomena are likely to resurge at

any time in the current situation where moral awareness and the abil-

ity to consciously resist temptations have not improved among all.

I

If we want to promote intellectual and cultural progress with the
characteristics of Ningde, we must be grounded in the realities of this
region while infusing the entire process of eliminating poverty with
education on moral awareness and progress in science and culture.

Historical materialism tells us that social consciousness, thoughts
and ideas, and scientific and cultural knowledge all arise out of social
practices. Eliminating poverty, therefore, is not only a process that
transforms our objective world through material progress, but also
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one that transforms our subjective world through intellectual and
cultural progress.

Developing a socialist commodity economy is the fundamental
way out of poverty for Ningde. We should integrate developing the
economy with enhancing the intellectual and cultural life of the people
of Ningde. Socialist commodity economy is characterized by socialist
relations of production, dominance of public ownership, and “to each
according to his work.” This type of economic relations fundamen-
tally rejects the value of “seeking nothing but profit” premised on the
bourgeoisie extracting the surplus value created by the workers. Such
values are in fact the root of all evils in a capitalist society. Socialist
workers are the masters of the means of production; this status detet-
mines the equality and mutual assistance between fellow wortkers. Our
new principal value is that, as members of society, individuals must do
something for society and make a contribution. Developing the social-
ist commodity economy is therefore of great practical significance
to a new era of cultural and moral progress. Yet this does not mean
intellectual and cultural progress comes naturally along with the devel-
opment of a socialist commodity economy. There is not necessarily a
causal relationship between the two; the development of the socialist
commodity economy only provides the precondition and possibility
for cultural progress. '

After all, a commodity economy has some inherent negative attri-
butes. The values of extreme bourgeois selfishness poisons people’s
minds from time to time. Money worship takes over in some people’s
thinking. Commodity fetishism has followets in the primary stage of
socialism. So, in developing a socialist commodity economy, we must
not forget our moral and political work to enhance the cultivation of a
socialist spirit and morality. We must consciously encourage people to
gradually become aware of the law, of commodity production as they
participate in the commodity economy, to learn and master knowledge
zbout commodity production and management, and to form ideas,
morals, and a lifestyle that conform to modern production and life.

The socialist economy based on public ownership is the lead-
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ing force in eliminating poverty and achieving prosperity. We should
consciously empower this economy to continue to inculcate collectiv-
ism and socialism in our citizens. In urban areas, we need to improve
the enterprise contract system, and we must enhance the collective
economy at the township and village levels. Let the people expetience
the superiority of the socialist economy based on public ownership,
cherish the inseparable relationship between collective and individual
interests. This will enhance their sense of responsibility and confi-
dence in building socialism, which will have an immeasurable impact
on moral progress and raising political awareness.

Science and technology are key to eliminating poverty. As we
promote scientific and technological progress, we should be aware of

constantly improving people’s understanding of science and culture.
Production practice based on scientific and technological progress is
the best source of learning for people to improve their knowledge in
science and culture. Progress in science and technology can effectively
improve workers’ competence. In rural areas, we still have a consid-

erable number of illiterate people. To eliminate illiteracy, developing
agriculture through science and technology must also be a driving
force and motivation. We should emphasize that science can be used
not only for production, but also in intellectual and cultural life. We
should especially combine scientific and technological progress with
socialist education to promote the comprehensive development of
rural areas.

Changing old customs and habits and promoting 2 civilized and
healthy lifestyle are necessary conditions for eliminating poverty. We
should consciously use policies to regulate people’s behavior and guide
them onto the track of Communist morality through a healthy life-
style of civility. Civility and politeness, taking care of public property,
observing public order, maintaining social security, showing respect to -
others, keeping away from anything immoral, respecting the old, and
caring for the young are indispensable to a culturally advanced society.
Overcoming poverty in the material sense while remaining ignorant in
the intellectual and cultural sense is not what we want. What we need
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is: “When the granaries are full, they will know propriety and modera-
tion. When their clothing and food are adequate, they will know the
distinction between honor and shame.” After achieving prosperity,
some rural areas are now engaging in oversized temple- and mausole-
um-building projects to seek blessings from gods and Buddhas. This
is worth our careful reflection.

The spirit of old revolutionary base areas is a powerful cultural
pillar for eliminating poverty, and we must vigorously carry forward
this spirit. People in Ningde’s old revolutionary base areas wrote an
epic, glorious history during their long revolutionary struggle. Count-
less martyrs left us with inexhaustible and precious cultural wealth.
The revolutionary tradition in those old revolutionary base areas gives
Ningde an edge in intellectual and cultural progress. We have unique
conditions for integrating Ningde’s revolutionary history and tradition
in patriotic and Communist education. In poverty elimination and
socialist construction, we should inherit the tradition of old revolu-
tionary base areas and carry forward the revolutionary spirit. Every-
one should “love the Chinese Communist Party and socialism,” and
strive to “work hard in the spirit of water droplets drilling through
rock, forge ahead, and be selfless in our dedication.”

IT1

Intellectual and cultural progress is the accumulation of the posi-
tive results of human transformation of both the subjective world
and objective world. It signifies the development level of intellectual
and cultural productivity, and is bound to permeate material progress
throughout the impoverished areas. It is embodied in every economic,
political, cultural, and social aspect of poverty elimination, and its =
_ reach and coverage are broadening. Intellectual and cultural progress
is a process in which modern civilization rejects ignorance both pres-
ent and past. As the process drives on in depth, new resistance will
be encountered, and problems will intensify. It is an arduous task to
seek right over wrong, retain the genuine while discarding the false,
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respect the wishes of the people and actively guide them to partici-
pate, rather than rigidly forcing them to do this or that.

We should use key points to make the general case, and establish
models to be promoted across the board. Dialectical materialism advo-
cates the unification of the two-point theory and the key-point theory,
which requires us to refine our leadership and improve our proficiency
in promoting intellectual and cultural progress. We have to grasp both
primary issues and secondary issues in the complex process of devel-
opment, highlighting key points while also addressing other areas. We
must establish models and promote them widely. Using this approach
will help to improve our leadership and work proficiency. Ningde has
had quite a few models in recent years: 178 towns and villages winning
cultural awards at the national, provincial, prefectural, and county
levels; 80,000 families recognized at the prefectural and county levels;
and 195 individuals commended at the regional level for promoting
intellectual and cultural progress. We will continue to establish models
in order to foster “building blocks.” Local institutions, enterprises,
and millions of families in cities and the countryside are the “building
blocks” of society. The purpose of establishing models and focusing
on the key points is to promote intellectual and cultural progress in
both urban and rural areas, and taking it to the grassroots. Optimizing
the “building blocks” will enhance the intellectual and cultural level of
our entire society. Focusing on the “building blocks” will in turn help
establish more and better models.

Notes @

' This refers to a mass movement that was initiated in the 1980s by the Commu-
nist Youth League, under the guidance of the Communist Party of China. The five
stresses of personal behavior are decorum, manners, hygiene, discipline, and morals.
The four points of beauty are the mind, language, behavior, and environment. The
three loves are the country, socialism, and the Party.

* This refers to professional and social virtues.

3 This refers to sweeping away cultural rubbish that polluted the social and cul-

SR §
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tural environment, including obscene pornography and feudal superstitions that
endangered the people’s mental and physical well-being, and combating social vices,
such as prostitution, gambling, and narcotics.

*The six evils are prostitution, pornography, trafficking in women and children,
natcotics, gambling, and fraudulent activity related to superstitious practices.

5 See Sima Qian, “Biographies of Guan and Yan,” in Records of the Grand His-
torian. A native of Xiayang, Zuofengyi (southwest of modern Hancheng, Shaanxi
Province), Sima Qian (145-90 BC) was an historian and writer of the Western Han
Dynasty. Records of the Grand Historian was the first comprehensive history of China
told through biographies. This colossal work spans more than three thousand years,
beginning with the legendary Yellow Emperor and ending in the fourth year of Em-
peror Wu of Han’s reign (101 BC). [Source of English translation: Guan Zi, “Mu
Min (On Shepherding the People),” in Guanzgi: Political, Economie, and Philoscpbical Es-
says from Early China, A Study and Transiation, trans. W. A. Rickett (Boston: Cheng &
Tsui Company, 2001), 52. — Tr]

S Source of English translation: Xun Zi, “Encouraging Learning” in Xunzi Basic
iWritings, trans. Burton Watson (New York: Columbia University Press, 2003), 18. - T
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