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Abstract

This research problem is represented in knowing the forensic accounting role
in detecting several practices which was used by earning managements taking
advantage of the available elasticity of the accounting standards and lack of
agreement upon a certain method to facilitate detection of earnings management
practices, and tightening the control over it, aiming to avoid the negative impact of
these practices on the reliability of financial reports, and harming the interests of
different parties dealing with them.

This research aimed to identify the role of forensic accounting in detecting
earnings management practices and increasing the financial reports reliability
through identifying the motives, methods and techniques of earnings management
and the role of forensic accounting procedures in detecting earnings management
practices through applying panoramic, reactive and continuous editing techniques
and the inclusion tests, also through upgrading the internal control system and the
supervision over the financial reports to detect earnings management practices and
financial reports reliability.

The research sought to test a number of hypotheses, these are the presence of
association of statistical significance between methods of forensics accounting and
the detection of earnings management practices, association of statistical
significance between steps of forensics accounting and the detection of earnings
management practices, association of statistical significance between procedures of
forensics accounting and the detection of earnings management practices , also an
association of statistical significance between methods of forensics accounting and
financial reports reliability enforcement, an association of statistical significance
between steps of forensics accounting and financial reports reliability enforcement,
and an association of statistical significance between procedures of forensics

accounting and financial reports reliability enforcement.
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The researcher, in order to achieve the study goals, used the analytical
descriptive approach using the random sample method (case study) to test the study
hypotheses.

The study concluded that the application of methods, steps and procedures of
forensic accounting increases the chances of detecting earnings management
practices and its application also increases financial reports reliability.

The research has come out with the necessity of training and qualifying the
forensic accountants to acquire a knowledge about fraud practices and how to detect
it. It also recommends the usage of the assisting computerized programs in the

judiciary checkup.
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