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Abstract

The research aims to identify the role of foreign banking investments in
financing the productive sectors in Sudan (2005-2015) by studying the role of
foreign banking investments in financing the productive sectors and foreign
investment incentives in the Sudanese banking sector in addition to identifying
the obstacles that prevent foreign investment And make recommendations to

enable the role of foreign investment in the Sudanese economy.

The problem of research is to answer the main question, and it is divided into

several questions. Did the foreign banking investments contribute to the
financing of productive sectors in the Sudanese economy in an estimated
manner? Has foreign banking investment contributed more than local banks to
finance the agricultural sector? Has foreign banking investment concentrated on
financing certain sectors without the industrial sector, in addition to the interest
of foreign banking investments in financing the infrastructure and the

contribution of foreign investments in other sectors?

The research sought to test the hypotheses there is no statistically significant
effect of foreign banking investments in the productivity of the agricultural
sector. There is no statistically significant effect of foreign banking investments
in the productivity of the industrial sector. There is a statistically significant
impact of foreign banking investments in the local services and trade sectors.

Case Study.

The research reached several results, the most important of which were the
ratios of funding of the productive sectors (agriculture, industry, social
development) of foreign banks in a clear percentage of the total ranged between
2.1-4.5% of the total funding of these sectors, while the domestic trade and other
sectors did not exceed the ratios of funding from banks Foreign investment
strategy, and foreign banks' strategy with the development strategy in Sudan, in
terms of investment priorities, activity and operations. Foreign investment is
directed towards marginal sectors, which generate fast and fast profits and do
not serve the development process in the face of Foreign banking investments
have been negatively impacted on the balance of payments as a result of the
transfer of their profits abroad, which has contributed to the deterioration of the
current and capital account of the balance of payments, especially in the case of

foreign banks overstating the cost of project imports of capital goods.

The research recommended several recommendations, namely directing foreign
investments to finance development projects in the less developed countries by
increasing incentives and incentives for the investor and evaluating the benefit of
foreign direct investment by studying its impact on some economic indicators
such as increasing and diversifying exports, training and employment, The
Sudanese products to the markets of foreign countries through the reduction of
high tariffs and the elimination of other non-tarift barriers such as quotas and

other administrative restrictions.
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