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Abstract

The objective of this research is to study: «The Islamic Finance and its
Impact on Financial Stability in Qatari Banks Listed in Qatar Stock
Exchange: a comparative study for the period 2006-2017», by way of
Field Study, to discover the relationship between them, along with an
analysis of the financial data of these banks for the same period. This
research is an attempt for a contribution to bridge the gap generated by
the scarcity of specialized comprehensive research in this discipline in the
Qatari Banking Sector. It was started from a problem expressed in terms
of a number of theoretical and practical questions. So, in order to achieve
its main objectives, the research uses, a combination of research methods
including, both the descriptive and analytical methodologies, beside the
historical, statistical as well as, the comparative methodologies, along
with the statistical analysis tools by using SPSS. The field study targeted
specific sample of (7) Qatari Conventional and Islamic banks, represented
by specific leading sectors’ directors in each one of them, and it uses
questionnaire as the main tool of data collection, beside observation.
After testing the study hypotheses, it concluded with a number of results,
the most important of which are: the field study showed: «the existence of
positive correlation at acceptable level between the compliance with
Sharia principles and technical controls of Islamic finance through Sharia
supervisory board, and the availability of a general framework to manage
the financial stability issues in Qatari Islamic banksy. It also showed: «the
existence of positive correlation at a good level between the existence of a
framework for risk management, and the availability of a general
framework to manage the financial stability issues in Qatari Islamic
banksy. The study also showed: «the existence of positive correlation at a
good level between the existence of a framework for risk management,
and the availability of stress testing methodology in Qatari banks, to
absorb stresses and shocks in order to resist to any emerging crisis and
prevents its spread». Moreover, it also showed: «the existence of positive
correlation at acceptable level, between the existence of a framework for
risk management, and the adoption of special stress testing methodologies
in Qatari Islamic bank». In the light of these results, the study has
produced a couple of recommendations, the most important of which are:
Qatari Islamic banks must increase asset backed Islamic finance, as well
as restricting finance using Murabaha, and they must develop new real
Islamic finance products. Moreover, both Qatari Conventional and
Islamic banks must reduce their credit facilities concentration, by of way
avoiding granting big ratio of these facilities to a single customer/credit
group; as this action will sharply increase their risks. At the end, the
research has recommended a number of future studies.
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