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Abstract

Without profitability, banks can not finance any investor or loan a
borrower. From the financing of investment operations, Islamic banks
achieve their profits, so the Murabaha financing formula in Sudanese
banks is a necessary formula that contributes to the creation of a
banking system that does not deal with interest rates and other forms
of riba-based financing that are contrary to the Islamic banking
system. Therefore, the research problem was the following main
question: What are the difficulties of applying the Murabaha formula
in Islamic banks?

The importance of research is that the Murabaha formula achieves
a high profitability for the banks, which brings the economy to
prosperity and development. The study aims at addressing the
difficulties facing the application of the Murabaha formula in Islamic
banks in Sudan, and providing evidence that financing through the
Murabaha formula helps in providing the financial resources required
for the banks’ customers.

The main hypothesis of this study was that there were obstacles in
applying the Murabaha formula in Faisal Islamic Bank (Sudan). The
research followed an analytical descriptive method.

The research concluded to a number of findings including: the
Murabaha formula is the highest financing formula in terms of return
and low risk; the Murabaha formula is easy to apply for the bank's
customers; and the practices that are contrary to Islamic law are when
applying fake Murabaha.

The study provided a number of recommendations, namely:
training the staff of investment departments in banks to be able to
study the projects in terms of economic feasibility to avoid the risks of
financing; to ensure the provision of adequate guarantees from the
customers to reduce the risks of financing and reduce the risk of
default in payment; and the research finally recommends the
establishment of a committee of Supervisory Board for the purpose of
monitoring the implementation of the Murabaha to prevent the fake
Murabaha.
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