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Abstract

The study aimed at explaining; the most important determinants of
balance of payments in Sudan using the multi-linear regression model,
and to make use of mathematical and econometric models to build an
econometric model appropriate to conditions and situations in Sudan.

The problem of study was represented in that the natural economic
situation in every country balance of payment should be stable by
stability of factors that influence on it, but balance of payment in Sudan
instable because of instability of those factors therefore the study problem
IS represented in the question: what are the most factors that lead to
instability?

The study based on the following hypotheses: each of inflation, exchange
rate, GDP, external debt and South Sudan secession has effect on balance
of payments.

The study adopted the descriptive and econometric methods in building
formation the model. Dicky—Fuller was used to test static of the variables.
It was found that variables are static in first difference and level, so
Bound test was used for joint integration. The findings of the study
showed that there is a direct relationship between GDP and external debt
on balance of payments. There is an inverse relationship between
inflation, exchange rate and South Sudan secession on balance of
payments. Based on the findings, the study recommended the following:
An agreement should be signed between Sudan and South Sudan on
economic issues in order to benefit from foreign currencies which
generated by oil transit fees through north pipeline. Sudan should benefit
from regional support, friend countries and regional organizations to
achieve external debt cancellation.
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