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The Role of Central Banks in Maintaining Financial Stability and
Financial Soundness

Case study: Central bank of Sudan
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Abstract

The study problem represented in the lack of concerning about the
regulatory role and supervisory role of central banks, and its
importance as a core factor in maintaining financial stability and
soundness. The study aimed to know the impact of the regulatory
and supervisory role of central banks in maintaining financial stability
and soundness in banking system. The study used the analytical
descriptive methodology to describe and analyze the phenomenon
through simple and multiple regression models and case study. The
study found that, there is a positive impact for the regulatory role and
supervisory role of central bank of Sudan in ensuring financial
soundness in Sudanese banking system, there is a positive impact
for the regulatory role and supervisory role of central bank of Sudan
in maintaining financial stability in Sudanese banking system, there is
a positive impact for the financial soundness of banking system in
achieving financial stability in Sudan, The study recommended that, it
is important for central bank of Sudan to make a reform program to
resolve the insolvent banks, enhancing the regulatory role of central
bank of Sudan to play an effective role in ensuring banking system’s
financial soundness, increase the times of inspecting commercial

banks by central bank of Sudan’s inspectors in order to enhance the



compliance of commercial banks by regulations of central bank of

Sudan.
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