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ABSTRACT:

This study examined the relationship between the purchases and sales of the dollar tools
against the exchange rate of the Iraqgi dinar, based on the daily data during the period
(3/10/2013 -31 / 12/2015). The study problem stemmed from the fact that fiscal and
monetary policy in Iraq adopted the purchasing and sales of the dollar tools, which led to
instability of exchange rate due to lack of adequate planning that may face any of these two
tools. The study assumed that the purchases and sales of the dollar had a significant impact
on the stability of the Iraqgi dinar exchange rate. This effect varies from one tool to another
using the VAR model. The study results indicated that the purchasing and sales tools are
stable at the original level of the data; while the causality test showed that there is a two-way
causality between the exchange rate of the Iragi dinar and the purchasing and sales tools.
Moreover, the auto-regressive vector results indicated that changes in the purchasing and
sales tools of the dollar amount affect, in varying degrees, many trends on the exchange rate
from day to day.
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laaiy) il ADle (et I (525 Cipeall au
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Ll HalS L) il 2 (2) ) Jsan
VAR Granger Causality/Block Exogeneity Wald Tests

P-Value df Chi-sq Excluded

0.0002 2 17.285 PAY < EX
0.0000 2 21.645 EX < PAY
0.0227 2 7.572 <~ EX SAL
0.0101 2 9.183 EX ¢ SAL

Eveiws 9cula jia (e olialll) slac) @ jaiaal)
O A I lantV) Antie m sl g #3 (3) dsaall ek ((VAR) S laaiy) anie jai #ils
o AL AN HasiV) astie @il (4) dsand) sedays ((PAY) ¥l G clidl clyjidiag (EX)Ciyaall jaus
Vs (e lidl (SAL) cilagas (EX)ipall jans
sl i A iV Astie zhged i il 1 (3) ) Jsas

EXCHANGE
PAY_BANK
EXCHANGE(-1) 1.304443 -6.395174
(0.07381) (4.87917)
[ 17.6724] [-1.31071]
EXCHANGE(-2) -0.465684 -0.469422
(0.06740) (4.45520)
[-6.90940] [-0.10536]
PAY_BANK(-1) -0.003286 0.101574
(0.00157)
[2.09650] (0.10362)
[ 0.98027]
PAY_BANK(-2) -0.004815
(0.00154)
.1264
[-3.13577] 0126486
(0-10150)
[ 1.24618]
c 226.5938 11268.71
(3(’;3;(‘;?%? (2213.16)
[6.76787] [ 5.09169]
R-squared 0.969620 82(2)6222
Adj. R-squared 0.968516 2‘7 62 08
Sum sq. resids 63241.68 1. 84 ;73
S.E. equation 23.97758 28 43;845
F-statistic 877.7080 1 0 07.979
Log likelihood -525.9907 ) :
Akaike AIC 9.234620 1761703
Schwarz SC 9.353965 £5713gz31;
Mean dependent 1274.174 '
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S.D. dependent 135.1317 2055.613

Eveiws 9 cilaaa (e olialdl lae) ¢ jaadl)
S Ll Elfiiag ol Sl il (2) o8 Bl eUad) 55 o) Calatl 558 o (3)dsandl e iy
G A O Al () il lisa e o) ¢ (Schwarz) (Akaike) ad JMA (as ¢ Ysall (e )l
COtes e DA
Cre Lilimn) Jamdl Ll ey Jgandl DA (o ¢ gl DS iy Cipeall la) Alaa¥) cligall Al
.(Likellhood) ,lsas ¢(SC) 5 (AIC) s 5 (SE) 5 (1) el el ¢ j¥sall byl Ailiaa¥l <y disall
Jaxi o) (Al Clyarial 35x5 (%3) 5 g 2geill 3 AR Jalgall (e (%97) dsany capud ) (RP) dod Gl
=1 N Jsaall e Gaiins +(Slsiadl Wadll) £ 3saill 3
t )z 35l
Sall Giyall e (s aals gsale laie Cipaall el 330y o eGalad) Js¥) agall Ciyoall jlas) dadas (o
Dk Cipaall laad 33l diad ¢ uSe LU SIS L) U0 sl 8 oS (1.30)a50a olay) IS5 il
Cipaall jrw ge Lyl Ale 53 (S Jall Gipaall e o) Jiny 2as ((%46.5) 250y 5l 43lé 2als o5l
Ol Gpasd Cipa yrw ae Aoy (il asll
Gl L5 SV asal) LA clyiiiall 50l o) Aabeadl a3Vl (e Bl Sliad) clsidial 4nally Wl
Sl Cipal) e ity ol (-32.8%) 3s0ms el s o ol 53 Gllin (5 ¢ )l (sle 253
e el Sy I sl DA Ciyeall jras (o Ao A8l sy atiad oy iy« Yoall Jlia
ALl s JY) sl b il sl
S 3 sail
Gl asls (sale Jlaie JVsall e ilside 5305 ¢ «Giladl U asdl bl (£3S 5l il il idie dalee (o
saly) diad e LEUN IS Bl U Al 8 IS ((=6.39)a50m e JS8 il Jad) Cipall e
2 1285 ((=%46.9) 250 (miiny Ehal) jlial)l Cipa e U aaly Oside Hlade Voall e el Gl
sadindl el liall ded jaae S 1aag il Gresd Cipeall jra ae Lpufe WDl 5 CulS e o
Ol Syl Crgnsiy il ol LalSs Gl 5535 e Gl (Sl il aiidy e e (giSall elid
Mghpa au b (alindl ) Gl ool Glial) Cipa
Sl IV sl 3 ek Ll Joanll Gai (e Gadiy cAgdlal) cilpidiall ae A5 Y50l Ciljidie ADe L)
Lalay 5L cpesd Al @il dad) ol aals geale e Vealdl e culysidiall 30l aied ¢ il
LIl B Y AW 55155 sl SVsal) e 5yl el (ol tay Vaay L sl e (12.6% 5 10.1%) 2505,
il lagsas Cipeall yra G A Lol L5yl oda DA et gL 3 a5 65Spal Sl (e dygllal
f W) (4) Jsandl b LS il ilsa  Voall (g3Sall

I laadV) antie sl ol s (4)ad) Jsaa

EXCHANGE SALE_BANK
EXCHANGE(-1) 1.258616 -0.632724
(0.07234) (3.00142)
[ 17.3989] [-0.21081]
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EXCHANGE(-2) -0.391643 -1.867946
(0.06673) (2.76859)
[-5.86932] [-0.67469]
-0.003177 0.356876
SALE_BANK(-1) (0.00196) (0.08137)
[-1.62025] [ 4.38604]
-0.002241 0.262205
(0.00197) (0.08162)
SALE_BANK(-2) [-1.13909] [ 3.21234]
C 179.5490 4213.733
(30.5101) (1265.90)
[ 5.88490] [ 3.32865]
R-squared 0.959735 0.561663
Adj. R-squared 0.958585 0.549139
Sum sq. resids 97413.50 1.68E+08
S.E. equation 26.37822 1094.462
F-statistic 834.2471 4484731
Log likelihood -677.7201 -1217.915
Akaike AIC 9.416829 16.86779
Schwarz SC 9.519475 16.97043
Mean dependent 1262.207 2658.021
S.D. dependent 129.6182 1629.970

Eveiws 9 cila i o olialdl slac) @ jacadl)
@3Sal) i) Glanay Capuall bl Cpsiall (2) o Bl ol 5538 ) aladl) 5558 ol Jsaad) (e Gy
A 058y Al (all Slil) il yuxi o o ¢ (Schwarz) (Akaike) ad DU s ¢ sl (e Bl
“Opess Ble A 06
oo Lilmal (sl Lty ety Jpanl) MR (pay ecpmndpatl] S 3y Cipuall Lo Kilema¥) cdgall il
.(Likellnood ) slas ¢(SC) 5 (AIC) Jxa 5l (SE)5) () dail elpms ¢ ol cilpiiial diloaal] cilyipall
Ja5 al (gyal clyuiiad 3505 (%4) 5 2 3pall & ALAN Jalpall pa (%96) 350as Cipud ) (R?) dad i,
=1 N Jsaall e Gl +(lsadl Ladll) £3saill 3
V) el
ol Cipall e (i aals csde Jlaie Capeall e 5355 o Bl IV asll Copeall land) dadea (3
e Capeall el 3ol dind o uSe LB IS Gl B asdl 8 o8 o(1.25)asm e S
Cipall s e Bopph e 53 S el Copeall aud (o) o 135 o(=%39.1)3p0ns i 43 2y (e
cl (B sl Cipa e pe Aoy Bils ) asd
Ostle 293n Galadl V) asll P Glagall 32k ) Aaleal) a3d Vsall (e D) il Glagaal dpally Ll
Gl ) sl 8 e Y1 (S S, ((<31.7%) 35 Cipeall e o b L6 dlia (5% ¢l
ilead) e PA G dilase o @O i) 5 LIS iy (-22.4%) 35000 Jal Copall e e Slasall
At ably (Bl Lol Copeall e paliasl I sl
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A 3 el

s Ol aly e Slie Yl (e el 535 O €l IV sl Ll (53 5al) i) Cilaa Aalas (i
5aLy) aied ¢ ufe AL LS Bl AU sl 8 IS (=63.2) apamy b (S5 Ly S Gyl
O i 1385 ((“%1.8)agany midsy (Al Jliall Cipa e Gl 2als ke lade Voall e i) Clasia
Sl Ll Al ]l sriadll (aSay aas . il rasd Cipaall jaa e Ao ABDe 5 il el
) 81 Ll dngh oo U3 (e W) STy AL Bl (e a3l il Ay Lo e sadind)
Ol Coyeall s (adds) aall alie ) 31 adall $aeSl) Cigasl LSS cilaad) ol

Sl I asll iyl L) Jsaall gai e crs cAdlal) clanal g il Y50 Cilagse ADle Ll
35.6%) 352 Lulay) S5l (aa gl Alal) Glad) Gl aals (sale jlaie [Ysall (e Glaall 3ol iad ¢yl
(sl Jle (26.2%

Roots of ) Laal ehal JMA (e laphjindy milill jlial o985 ( VAR) zisail gl e blias o)) axy
(Characteristic Polynomial

c¥sall il Cilagsas lgsidial san gl 5503 A ks Cipeall e sang jia dag Y il (1) JS& Cun Caa

C'_I\Tg).ulou E.A;}S\ J;\; c_slatt.mﬂ '5.);}“ J.A.;

Inverse Roots of AR Characteristic Polynomial Inverse Roots of AR Characteristic Polynomial

1.5
1.5
1.0+
1.0
0.5 |
0.5
0.0
0.0
-0.5
0.5
-1.0
1.0
1.5 _15 T T T T T
. T T T T T -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

rs O A ¢ Al Judlll @l JalSall el il (6) (5) Jsaadl seday 1oy smalasad JolSill il
Yl e il Glagsey Glyjidia s Cajall

5 (%10) Zasina gsine vie alfiall JalSill 35a5 p3a3 (1=0) Zsedad) Zucaill Jsd (Sl (5) sl Pla e
i 15 %5 (e JBl myall JLaal) o) L ¢(Critical)iasal) adll (e S) (Trace) ;) ad Y (%5)
Cipea o o il S (Mallys  sall (e Sl gy Chpeall joas o da¥) Ak A3l ADle 28
AdlaaY) dedl) e 58I (Max Eigen) ded of WS ¢ ¥sall (e (g3$al clill 4y Lo e ading 3l 5Ll
Al ) ey Va5 %5

el Jalsall Gpulagn Sl 3 2(5) o) Jsan

Hypothesized Eigenvalue Trace Statistic 0.05 Critical Value Prob.**
None * 0.460028 83.80506 15.49471 0.0000
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At most 1 0.106403 12.93759 3.841466 0.0003
Trace test indicates 1 cointegratingegn(s) at the 0.05 level
Max-Eigen
Hypothesized Eigenvalue Statistic 0.05 Critical Value Prob.**
None * 0.460028 70.86746 14.26460 0.0000
At most 1 0.106403 12.93759 3.841466 0.0003

Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level
Eveiws O cilajia e Glaldl alac) ¢ jaiadll

ST ISR ICTE T T PR JCNRET BORCT RETNCI PRV Y ) S POV A
@3Sl il sy Lo o Ui 2y 8hall Jlll Cipen e o) ol (S JUills ¢ Vsl (e il Cilassa

- yladl
Hypothesized Eigenvalue Trace Statistic 0.05 Critical Value Prob.**
None * 0.274137 61.87829 15.49471 0.0000
At most 1 0.100892 15.42110 3.841466 0.0001
Trace test indicates 1 cointegratingegn(s) at the 0.05 level
Max-Eigen

Hypothesized Eigenvalue Statistic 0.05 Critical Value Prob.**
None * 0.274137 46.45719 14.26460 0.0000
At most 1 0.100892 15.42110 3.841466 0.0001

Max-eigenvalue test indicates 1 cointegratingeqn(s) at the 0.05 level

Eveiws 9 cilajia o sl dlae) ¢ jaiadll
: gl
¥l Jale hall L) Capall il dpagall Aiaill Judld) o (PP) s dhy@iu) clylidl) cyelal L1
Jaa dpas pdes il U 0Say 13 Ul L) (gsisal) 2o (e cilagsally clysiiall 312l o SpyaY)
- (P<0.05) saa4ll
slaly Alal) Slal) Capeall ras G coalad) 3 L @llia o yaiha dmgie Crua Al lid) kil 2
o (@lyidal) calhll 5 ges Ayl 1D (P<0.05) dbad) i) Jod 8 jeds LSy Cilagaaly il
Ll 4y AL 5)l)5 4 oSt ) (L¥sad) Cilagaa) mpall caila Lal echlah i l) sad aaty 6301 ¥5al)
Vsl (e ilagaally il 5ol CGhpaal) s A e L) ody iy Al Chous Ciall a6 (385l
ol vie Yol e allall piy o Laléaily leli)) Capeall jaas ity Algasall cilgall oL e il Lgils
il e iy sl el ol vie Yol e Gallal) bty bl e paiaty Ageal) Slesl
sl 4] lagaally clgidiall i) 8 Gaand ) eyl o) 1A laai) datie z g il cuyelal L3
e e s Gl S o LAl (D g e Gl e e sae cilalailyy caliie IS5y s
(Cayeall jaad dllal) 55l e 5o L el ol Al oY) el of ailaadle (S Lo 43l Y1 cCipeall
3pany Cipeall i il gh o Jlall CGipuall jau (it 8 szl V) L) oIS daldl culagd) 525 o )
e (48.1% 5 =32.8%) 350 (it ¢d Ll 335 e LI ule e ((=22.4%)(=31.7%)
iy 28 ol 8 g Ly AL 85155 (e Wal (oo ity Lo IS ) 0l ) ilagsall 455 i) (go
sl aas o) JaliadU die o5a

148 |§ Journal of Economic and Management Sciences Volume 19(1) 2018
ISSN (Print):1858-6740 e-ISSN (Online):1858-8573




alad) Gl Bales | A 0oy g Aalaty) o glad) Alas | Vol 19 (1)

Gliddl S 8 ) Hi e Gapall peas 56028 (2015-2012) 8aY) syl 8 as) o Jaadl @l
Gliad) HE G M byl S8 ansy Gipall e e gt 2l bl ALl 55580 o) 3 ccilaadlly
(~%1.8) (=63.2) 3505 clxgall 55 Ll ((~%46.9) (=6.39) 2538 ol Ciyall pws e Gl
iy cLiall Woall daS (addy 1aay cleual Loy Jadiad 4y 5idadl caleal) cada) Waes Loy yil) sda ¥ el
il clgall 48 caaly elid) gl LalSa 5yl (e (538 5all il agidy Loy aigh agifiall cilgall ola gl
clial s Glllia sl 13l canlitsl ey Vsl dsas

slaly Aball Sl Cayaall e G oo e JelS5 @l o)) ¢ sasila gl i) Jalall sl il culs —4
igjls Ale dllia o) Jay Las . (P<0.05) (alaall Gl lasly 31 )lidl crmy cClagaally il jidial)
oalaaiy & LWL byaiane Vsl (e ilagaally colysifiall Caalale cixa g -+ ode) cppiiall G da¥) dysh
chal) Ll Al ey L sag V) ae lsie JSis (mlediN g oY) Gy aiy Capeall jaas ()

Gila gil)

iyl il Veall S (5% (o s I cdpniil) Aulpudl ayly) o Jgne Sl (53S0 Slidl o) L1
pSais Al AW B)s Gars cdpuall jrw hEinl (o Agsaall 5oy () Agall (58 Comg Adadadl
058 ) el il 8 Al bt L e A% a8 @lliyg el [Voall aa asi gd il e oy BlaVY
s ellyg ¢ (lpdiall Gads Cipaall s (B SV Lyl 200 8155 G yalaall HYsall Clagae o 385
I peall e Gilsis s e Glagaal) (8 OLELN T da¥) dysh ilslly perill o) Aleaaial) itull
CObyidal) culad Gy L S

058 Ols ¢ Yol S o (3l i) jlags Alla b ce ]l anll dpia¥) dlaad) e salion o)) (Sadl (5 .2
@) ) 05 o (sl ol g Dlsall (ra Cipaay Lo g cdaial) Aleall (e 4 £l Lo G ()55 la
D AiaY) Aleal) anal Aygiadl Adaal) dlac) 4l ol ((lolae) 8 elyd o) Al o) Anlsd) anal il
cgllally i) Gfisbuall 4 JalS S5 Copuai

:aalal

2ol Analas cAgaiills ALl Gilaal) G el gplil) HUY ((,2010) ¢ e S L1

S cipall by st Gyt e sylanadls Aldly Al duld) ((2011) ¢ dess jedae cxllia .2
Al i) clubally sl s

idle Sl bl Capa e bl (4 o)s2y Apial) Aaall e ¢ (2011 )egae ads (o 2 .3
Aball 385l

e c3hal) 3 3SHal el D)y Adsall clalia¥ls Aial) dledl 2 (22013 ) el 4
+Aanyie

) ihall 53 Spall il 8 A pia) dleall w5385 A dgall ldalia¥) ¢ (2015) ¢ Crune e (a5
-(newssabah.com

A< ¢ Badaill Aldinal) lail Alaad) Me 3 Ysall Cilagae Gl Waagaats (52015) cAdjlse ¢ e el .6
cohl) iy

Ahyal) Cojlaall Ao clgia  Ahall 3Sal) Slid) Caligas dpiill lygaaall (22015) ¢crume e (@Dl L7
Al ) (17 aaall
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