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Abstract:

The study dealt with the role of financial analysis in evaluating the efficiency of
the financial performance of the banking sector. The problem with the study the
possibility of using commercial banks for the tools and techniques of financial
analysis in order to extract financial indicators that can be relied upon to evaluate
the financial performance efficiency. The importance of the study is that it shed
light on the important role of financial analysis in evaluating the financial
performance of commercial banks' efficiency. In order to show the facts behind the
figures to make it easier to judge the financial position of commercial banks and
know the weaknesses and strengths in the financial centers. The study aimed to
identify the role of financial analysis in evaluating the efficiency of the financial
performance of the banking sector.

To achieve the objectives of the study was tested these hypotheses:

No significant correlation between the use of financial analysis and the efficiency
of the financial performance of commercial banks. The financial statements of
commercial banks provide indicators meet the needs of users of financial
statements. No significant correlation between the use of financial analysis and
forecasting, financial commercial banks tools.

The study followed several approaches have enabled the achievement of the
objectives of the study and test hypotheses. One of those approaches deductive
approach in the development of hypotheses and inductive approach to test the
validity of the assumptions and historical method to keep track of previous studies
as well as the descriptive approach in the case study method.

The study found these results: Financial Analysis helps in evaluating the efficiency
of the financial performance of commercial banks. Analysis of financial statements
of commercial banks provides indicators meet the needs of its users. The use of
financial analysis helps to predict the financial insolvency of commercial banks.
Based on the results the study recommended that, the commercial banks need to
focus on financial analysis of financial centers in order to identify strengths and
weaknesses and then develop the necessary treatments to evaluate the efficiency of
its financial performance. Commercial banks must disclose financial information
published its lists as you can that inform users to judge the efficiency of the
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financial performance of those banks. The commercial banks' interest rates of
financial analysis that enables the prediction of financial obstructed to these banks
so that they can assess the efficiency of its financial performance properly.
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