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Abstract

The study examined the effect of application of value engineering method on the responsibility
accounting system to support the strategic entrepreneurship of competitive cost. The problem of
study was related to the sharp competition increase among the Sudanese companies sector and
led to a great challenges facing the industrial establishments in their efforts to maximize profits
and maintain the quality and service level of their products. Therefore, the problem was to find
modern methods to cope with changes. The primary objective of study was to identify the effect
of application of value engineering on supporting the responsibility accounting system to achieve
the strategic entrepreneurship of competitive cost.Four basic hypotheses were tested as follows:
The 1% hypothesis indicated a statistical significant relationship between the value engineering
method and responsibility accounting system. The 2" hypothesis assumed a statistical
significant relationship between the value engineering and strategic entrepreneurship of

competitive cost. The 3™ hypothesis stated a statistical significant relationship between the
responsibility accounting and strategic entrepreneurship of competitive cost. The 4™ hypothesis
assumed that the responsibility accounting mediated the relationship between the value
engineering and strategic entrepreneurship of competitive cost. The study used a questionnaire
which was distributed to a sample of Sudanese companies operating in Khartoum. The total
number of distributed questionnaires was 110 and 75 were returned as valid for analysis and
accounted at 82.5%. The most important findings found a progressive relationship between the
responsibility accounting and strategic entrepreneurship of competitive cost. There was also a
positive relationship between the value engineering and strategic entrepreneurship of
competitive cost and the responsibility accounting mediated the relationship between the value
engineering and strategic entrepreneurship of competitive cost. The value engineering pursued
to reduce the lost resulted from the design and manufacturing operations by removing stages of
waste resources and achieving strategic entrepreneurship of cost. The use of value engineering
method in responsibility centers specifically cost centers would lead to cost decline and achieve
strategic entrepreneurship of cost. The study recommended that to focus on the dimensions of
value engineering by performance support and cost cut as well as quality maintaining. It is also
necessary to follow specific steps by firstly, collecting information about production and finally,
conclusion and results. Organizing training courses should be given consideration to improve
employees’ efficiency and acquaint with the latest development in cost and management
accounting. It is important to reduce the cost of life cycle product from the first stage before
planning for production processing starts so as to compete on price basis. To carry out valuable
researches and studies continuously to improve the product quality and cost decline at the same

time was recommended.
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