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Abstract

This study examined use of the Islamic mode of financing in Sudanese banks
by applying the [jarrah. The problem of study was about the size of finance by
the [jarrah compared with other mode of finance. What were the reasons and
obstacles that led to low use of [jarrah as mode of finance in Sudanese’ banks.
The study hypothesized that the Sudanese banks used the [jarrah at low level
compared with other methods of finance. The study showed a relationship
between focusing on some other finance methods and low finance by Ijarrah
and the risk of [jarrah finance, lack of knowledge and understanding and
application had impact on low finance of [jarrah. The study used the historical
method for tracing the phenomenon of Ijarrah finance and on the practical
side, the statistical approach was adopted. The findings showed a number of
results and the most important of them indicated that the Sudanese banks
focused on the Murabah method of finance instead of I[jarrah. They used
finance by [jarah at low accounting level at (0.4%) of total finance and focused
mainly on Murabah at (52.2%) of total finance. The study provided a number of
recommendations and the most significant called for increasing finance by
[jarah in Sudanese banks so as to achieve their economic objectives. It is also
important to develop the mode of finance for [jarrah in Sudanese banks and it
should be used at the operational and property level. The finance provided by
banks should be distributed among all modes of Islamic finance without
focusing on only Murabah method. It is also important to increase knowledge
and understanding on using ljarrah mode of finance as well as providing
practical training on it.
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