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Abstract

The study has investigated the role of external audit in improving
efficiency of financial statements. The problem of study tends to find an
answer to the main question: What is the main role of external audit in
improving efficiency of financial statements.
The study aimed to explore the effect of the company's acceptance of
reports by external audit and adoption of financial statements. The study
also seeks to determine the contribution of external audit in improving
adequacy of the financial statements. The research aims to highlight the
role of external audit on the reliability and the accuracy the financial
statements and underpin the comparative importance of external audit in
achieving quality financial statements.
The study has verified the following hypotheses: The company's adoption
of reports by external audit will ensure efficiency of financial statements.
External audit will contribute in improving adequacy of the financial
statements for users. External audit will contribute in achieving greater
reliability of the financial statements. External audit will contribute in
achieving greater credibility of the financial statements. The materiality
of external audit will affect quality financial statements.
The study has concluded that the company's adoption of reports by
external audit will ensure efficiency of financial statements. External
audit will contribute in improving adequacy of the financial statements
for users. External audit will contribute in achieving greater reliability of
the financial statements. External audit will contribute in achieving
greater credibility of the financial statements. The study has concluded
that the sample of the study is compatible. The refrainment of external
auditors to express their views about the financial statements will lead to
low quality.
The study has recommended that external auditor should be well trained
and qualified to carry out his/her job efficiently. Moreover, external audit
helps find the predictive values of the financial statements for users.
External audit should scrutinize financial statements to be more
acceptable. The promotion of the external audit is very important for
bringing about greater reliability of the financial statements. The
materiality should play important role in finding predictive values of the
financial statement for users.
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