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The Role of Internal Control in Evaluating Financial Performance in
Industrial firms
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Abstract

The problem of research is that the financial performance of the industrial
companies needs to be monitored in terms of controlling and rationalizing
expenditure and optimizing the available resources in order to boost the
financial performance of the company.

The importance of this research in practical terms in the statement of the
linguistic and technical concept of financial control and its importance from
the financial and administrative aspects. Its practical importance is that it is a
field effort that contributes to encouraging further comparative accounting
studies in the field of internal control.

The research aims to achieve the following objectives: To know the efficiency
of the internal control systems practiced by industrial companies in the control
of financial performance, to know the extent to which industrial companies
apply the regulations and laws of physical and administrative at the different
administrative levels of industrial companies, to determine the importance of
training and qualification of human cadres and to highlight its role in
controlling, Financial performance. The research seeks to test the following
hypotheses: The internal control system of industrial companies contributes to
raising the efficiency of control over financial performance, the management
of industrial companies concerned with the application of financial regulations
and procedures, which leads to the evaluation of financial performance. The
internal control department in industrial companies is interested in teaching
human cadres Its role in monitoring financial performance. The historical
approach is used to present and analyze previous studies related to the subject
of the research, the deductive approach to identify the problem axes and the
formulation of hypotheses, the inductive approach to test hypotheses, the
descriptive method of analysis and the method of case study using a
questionnaire, in addition to the scientific references and sources that are
directly related to the research.

The results of the research are as follows: The internal control system of the
industrial companies contributes to raising the efficiency of the control over
the financial performance, the management of the industrial companies
concerned with the application of the financial regulations and procedures,
which leads to the evaluation of financial performance. The internal control



department in the industrial companies is concerned with training the human
cadres Control over financial performance, procedures to increase efficiency
and encourage compliance with substantive policies.

Based on the findings of the study, the researchers recommend the following:
The need to raise the efficiency of the supervision of financial performance,
the need to pay attention to the application of financial regulations and
procedures, which leads to the evaluation of financial performance, the need to
pay attention to the training of human staff, which in turn affects the control of
financial performance, Measures to increase efficiency and encourage
adherence to substantive policies
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